
DEALS AND SUITS

Algoma Central Corporation completes refinancing of long-term debt
Date  cl osed :  12 /10 /2020
Va l ue :   $487  m i l l i on

On Decem ber 10 ,  2020 ,  A l gom a Cen tra l  Corpora t i on  (A l gom a o r the  Com pany) (T SX:ALC),  a  l ead i ng  p rovi de r o f  m ari ne  t ransporta t i on  se rvi ces,
com p l e ted  a  re f i nanci ng  o f  i ts sen i o r secu red  no tes and  sen i o r secu red  revo l vi ng  cred i t  faci l i ty tha t  were  due  to  m a tu re  du ri ng  2021 ,  securi ng  h i gh l y
favourab l e  te rm s.  T he  re f i nanci ng  i ncl udes $316  m i l l i on  ra i sed  i n  a  p ri va te  p l acem ent o f  sen i o r secu red  no tes to  Canad i an  and  U.S.  i nst i tu t i ona l
i nvesto rs (the  New No tes).  T he  New No tes,  wh i ch  have  been  i ssued  i n  bo th  US do l l a r and  Canad i an  do l l a r t ranches,  have  te rm s be tween  seven  and  15
years and  bear i n te rest  ra tes rang i ng  f rom  3 .37% to  4 .01% per annum . Wi th  an  ove ra l l  e ffect i ve  ra te  a t  cl osi ng  o f  3 .80%, the  New No tes rep resen t  a  149
basi s po i n t  reduct i on  i n  e ffect i ve  i n te rest  ra te  com pared  to  the  exi st i ng  sen i o r secu red  no tes tha t  they rep l aced .

Concurren t  wi th  the  i ssuance  o f  the  New No tes,  the  Com pany en te red  i n to  a  new $171  m i l l i on  sen i o r secu red  revo l vi ng  bank cred i t  ag reem ent (the  Bank
Revo l ve r) wi th  a  synd i ca te  o f  fou r banks.  Canad i an  Im peri a l  Bank o f  Com m erce  acted  as so l e  bookrunner,  co -l ead  a rranger and  adm i n i st ra t i ve  agen t
wh i l e ,  T he  Bank o f  Nova  Sco t i a  acted  as co -l ead  and  synd i ca t i on  agen t .

BLG rep resen ted  A l gom a wi th  a  team  l ed  by Gus Karan tzou l i s  and  Cam eron  M acDona l d,  and  tha t  i ncl uded  Andrew Hodhod,  Di onysi os Rossi,  Pau l
M urray,  Jonas Farovi tch and  Shane  M organste i n.
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