
April 01, 2016

ARTICLE

BLG 2016 Canadian Financial Institutions Regulatory Outlook
2016  p rom i ses to  be  ano the r yea r o f  si gn i f i can t  regu l a to ry act i vi ty o f  re l evance  to  the  Canad i an  f i nanci a l  secto r.

2016  p rom i ses to  be  ano the r yea r o f  si gn i f i can t  regu l a to ry act i vi ty,  bo th  i n te rna t i ona l l y and  dom est i ca l l y,  o f  re l evance  to  the  Canad i an  f i nanci a l  secto r.
Se t  ou t  be l ow i s a  sum m ary o f  som e deve l op i ng  a reas on  ou r radar tha t  cou l d  i m pact  the  Canad i an  f i nanci a l  secto r i n  2016 .

Financial Stability  Board (FSB)

FSB’s f i rst  annua l  report  on  i m p l em enta t i on  o f  the  f i nanci a l  re fo rm s and  the i r e ffects,  i ssued  i n  Novem ber 2015 ,  no tes tha t  i m p l em enta t i on  o f  bank
cap i ta l  re fo rm s has substan t i a l l y st reng thened  the  banki ng  system . A l l  24  FSB j u ri sd i ct i ons have  Base l  I I I  ri sk- based  cap i ta l  ru l es i n  fo rce .  Fi na l  ru l es
on  l i qu i d i ty have  been  i ssued  and  a re  i n  fo rce  i n  a l m ost  a l l  j u ri sd i ct i ons.  T he  FSB report  no tes tha t  banks have  i ncreased  the i r cap i ta l  ra t i os m a i n l y
th rough  re ta i ned  ea rn i ngs ra the r than  by reduced  l end i ng .  T he  FSB report  a l so  no tes tha t  i n  som e po l i cy a reas,  i m p l em enta t i on  i s l ess advanced .  In
part i cu l a r,  substan t i a l  work rem a i ns a t  the  na t i ona l  l eve l  to  i m p l em ent e ffect i ve  reso l u t i on  reg i m es.  Im p l em enta t i on  o f  ove r-the -coun te r de ri va t i ve
re fo rm s,  wh i l e  we l l  underway,  i s uneven  and  con t i nues to  be  we l l  beh i nd  schedu l e .  T he  FSB i s cu rren t l y assessi ng  the  f i nanci a l  stab i l i ty ri sks o f  asse t
m anagem ent act i vi t i es wh i ch  wi l l  i n fo rm  the  assessm ent m e thodo l ogy and  wi l l  deve l op  act i vi t i es-based  po l i cy recom m enda t i ons as necessary i n  the
f i rst  ha l f  o f  2016 .  OSFI i s p l ayi ng  a  l ead i ng  ro l e  i n  the  FSB asse t  m anagem ent revi ew p rocess.

Basel Committee On Banking Supervis ion

We understand  tha t  the re  a re  a  num ber o f  a reas o f  focus fo r the  BCBS i n  2016  re l evan t  to  deposi t -taki ng  i nst i tu t i ons.  Fi rst  the  Com m i t tee  i s conduct i ng
a  stra teg i c revi ew o f  the  ri sk-we i gh ted  cap i ta l  f ram ework to  assess whe the r i t  st ri kes the  ri gh t  ba l ance  i n  te rm s o f  si m p l i ci ty,  com parab i l i ty and  ri sk
sensi t i vi ty.  Ongo i ng  re fo rm s a re  g rouped  i n to  th ree  b road  ca tegori es:  (i ) enhanci ng  the  ri sk sensi t i vi ty and  robustness o f  standard i sed  approaches;  (i i )
revi ewi ng  the  ro l e  o f  i n te rna l  m ode l s i n  the  cap i ta l  f ram ework;  and  (i i i ) f i na l i zi ng  the  desi gn  and  ca l i b ra t i on  o f  the  l eve rage  ra t i o  and  cap i ta l  f l oo r
possi b l e  m od i f i ca t i ons to  the  i n te rna l  ra t i ngs based  f ram ework to  na rrow the  m ode l l i ng  cho i ces ava i l ab l e  to  banks,  pa rt i cu l a rl y i n  a reas fo r wh i ch  the
use  o f  m ode l s m ay no t  be  su i tab l e  fo r ca l cu l a t i ng  regu l a to ry cap i ta l .  Fu rthe r,  the  BCBS i s f i na l i zi ng  the  desi gn  and  ca l i b ra t i on  o f  a  P i l l a r 1  l eve rage
ra t i o  and  the  use  o f  ri sk-we i gh ted  cap i ta l  f l oo rs based  on  standard i sed  approaches.  Ano the r a reas o f  p ri o ri ty i s the  revi ew o f  the  regu l a to ry t rea tm en t o f
i n te rest  ra te  ri sk i n  the  banki ng  book.

The Internat ional Associat ion Of Insurance Supervisors (IAIS)

We understand  tha t  IA IS i s re f i n i ng  the  Basi c Cap i ta l  Requ i rem en t (BCR) and  Hi gher Loss Absorbency (HLA) requ i rem en ts fo r Gl oba l  System i ca l l y
Im portan t  Insu re rs (GSIIs) fo r i m p l em enta t i on  i n  2019 .  Work i n  th i s a rea  i s a i m ed  a t  m i t i ga t i ng  o r avo i d i ng  ri sks to  the  g l oba l  f i nanci a l  system . To
even tua l l y rep l ace  the  BCR, the  IA IS i s deve l op i ng  an  i n te rna t i ona l l y ag reed  upon  ri sk based  cap i ta l  test .  T he  i nsu rance  cap i ta l  standard  (ICS 1 .0 ) fo r
the  b roader l i st  o f  In te rna t i ona l l y Act i ve  Insu rance  Groups (IA IG) wi l l  be  ready by the  end  o f  2016 ,  fo r i m p l em enta t i on  i n  2019 .

Office Of The Superintendent Of Financial Inst itut ions (OSFI)

Cont i nu i ng  p ri o ri t i es fo r OSFI i ncl ude  an t i ci pa t i ng  and  respond i ng  to  ri sks ra i sed  by the  sta te  o f  the  econom y (e .g . ,  decl i ne  i n  o i l /com m od i ty p ri ces,
h i gh  housi ng  p ri ces i n  ce rta i n  m arke ts and  consum er i ndeb tedness) and  ad j ust i ng  supervi si on /regu l a t i on  wi th  a  focus on  governance ,  ri sk m anagem ent
oversi gh t  capab i l i t i es and  cybersecuri ty.  In  add i t i on ,  i t  i s expected  tha t  OSFI wi l l  be  focused  on  enhanci ng  the  supervi so ry p rocesses,  i ncl ud i ng  the
app l i ca t i on  o f  gu i dance  tha t  i s ri sk-based  and  sca l ed  to  the  si ze  and  com p l exi ty o f  the  federa l l y regu l a ted  f i nanci a l  i nst i tu t i ons (FRFIs).  We a l so  no te
tha t  OSFI i s a l so  engaged  i n  com p l e t i ng  the  post-cri si s re fo rm  agenda  focused  on  enhance  cap i ta l  f ram eworks and  support  deve l opm ent o f  reso l u t i on
fram ework fo r D-SIBs (dom est i ca l l y system at i ca l l y i m portan t  banks).

A num ber o f  new fo rm s o f  gu i dance  a re  an t i ci pa ted  fo r 2016 .  T hese  i ncl ude  a  ru l i ng  on  conversi on  by m utua l  p roperty and  casua l ty com pan i es wi th
non-m utua l  po l i cy ho l de rs and  assum pt i on  re i nsu rance  t ransact i on  i nstruct i ons.  I t  i s a l so  expected  tha t  OSFI wi l l  i ssue  a  deposi t -taki ng  i nst i tu t i on
con t i nuance  gu i de ,  a  federa l  cred i t  un i on  con t i nuance  gu i de ,  an  upda ted  fo re i gn  bank b ranch i ng  gu i de  and  substan t i a l  i nvestm en t t ransact i on
i nstruct i ons.

In  add i t i on  to  the  ongo i ng  po l i cy work no ted  above ,  OSFI i s a l so  worki ng  on  upda ted  gu i dance  fo r ch i e f  agen ts o f  i nsu rance  b ranches (Gu i de l i ne  E-4 ),
upda t i ng  gu i dance  wi th  respect  to  l a rge  exposure  l i m i ts (Gu i de l i ne  B-2 ) and  gu i dance  fo r re i nsu rance  securi ty  ag reem ents.

Bank Capital

T he  Opera t i ona l  Ri sk M anagem ent Gu i de l i ne  (E-21 ) fo r FRFIs was f i na l i zed  i n  Decem ber 2015 .  T he  Gu i de l i ne  reg roups aspects o f  opera t i ona l  ri sk tha t
were  p revi ousl y addressed  i n  va ri ous gu i de l i nes and  se ts ou t  p ri nci p l es fo r opera t i ona l  ri sk m anagem ent.  Opera t i ona l  ri sk m anagem ent i s to  be  fu l l y
i n teg ra ted  wi th i n  the  i nst i tu t i ons ove ra l l  ri sk m anagem ent p rog ram  and  i s approp ri a te l y docum ented .  As pa rt  o f  th i s,  i nst i tu t i ons a re  requ i red  to  deve l op
an  opera t i ona l  ri sk appe t i te  sta tem en t and  ensure  e ffect i ve  accoun tab i l i ty fo r opera t i ona l  ri sk m anagem ent.  Inst i tu t i ons a re  requ i red  to  have  a  th ree
l i ne  o f  de fence  approach ,  o r approp ri a te l y robust  st ructu re ,  to  separa te  the  key p ract i ces o f  opera t i ona l  ri sk m anagem ent and  p rovi de  adequa te
i ndependen t  ove rvi ew and  cha l l enge .

OSFI i s co -o rd i na t i ng  po l i cy deve l opm ent wi th  the  Canad i an  Securi t i es Adm i n i st ra to rs work wi th  respect  to  m arg i n  requ i rem en ts fo r non-cen tra l l y
cl ea red  de ri va t i ves.  T h i s i s an  FSB i n i t i a t i ve ,  wi th  work conducted  th rough  a  j o i n t  worki ng  g roup  o f  the  BCBS and  In te rna t i ona l  Organ i za t i on  o f
Securi t i es Com m i ssi ons to  address system i c ri sk and  to  p rovi de  m ore  i ncen t i ve  to  cen tra l l y cl ea r.

Fo r banks usi ng  i n te rna l  cap i ta l  adequacy m ode l s,  OSFI has i n i t i a ted  a  consu l ta t i on  to  estab l i sh  com m on best  p ract i ces,  nom encl a tu re  and
expecta t i ons a round  the  en te rp ri se  wi de  m ode l  ri sk m anagem ent.  In  add i t i on ,  wh i l e  OSFI has t rad i t i ona l l y focused  on  cap i ta l  adequacy o f  banks and
o the r deposi t -taki ng  i nst i tu t i ons on  a  fu l l y conso l i da ted  basi s i t  i s exam i n i ng ,  as a re  o the r j u ri sd i ct i ons,  so l o  cap i ta l  requ i rem en ts and  the  i m p l i ca t i ons
o f  co l l a te ra l i za t i on  o f  bank asse ts on  unsecured  cred i to rs.

Insurance Company Capital

On the  dom est i c f ron t ,  OSFI i s on  t rack to  i m p l em ent OSFI ’s new l i fe  i nsu rance  regu l a to ry cap i ta l  f ram ework i n  2018  fo r l i fe  i nsu re rs.  T he  cap i ta l
changes i n  the  new f ram ework a re  exp l i ci t l y ca l i b ra ted  to  a  consi sten t  l eve l  o f  cond i t i ona l  ta i l  expecta t i on  across the  va ri ous ri sks.  Actua ri a l  va l ua t i on
o f  i nsu rance  com pany l i ab i l i t i es a re  exp l i ci t l y i n tended  to  i ncl ude  conserva t i ve  m arg i ns wi th  the  degree  o f  conserva t i sm  va ryi ng  across ri sks.  To  he l p



ensure  tha t  th i s approach  resu l ts i n  consi sten t  cap i ta l  m easures across com pan i es,  OSFI has asked  the  Canad i an  Inst i tu te  o f  Actua ri es and  the  Actua ri a l
S tandards Board  to  consi de r ce rta i n  i ssues wi th  a  vi ew to  upda t i ng  actua ri a l  standards and  /o r gu i de l i nes i f  requ i red .

Wh i l e  OSFI i s awa i t i ng  the  resu l ts o f  the  Quan t i ta t i ve  Im pact  S tudy (QIS)7 ,  i t  i s i n  the  p rocess o f  p l ann i ng  to  conduct  two  f ram ework runs,  one  i n  2016
fo l l owed  by ano the r one  i n  2017 .  T hese  “test  d ri ves” wi l l  a l l ow OSFI to  va l i da te  the  new cap i ta l  test  and  he l p  i nsu re rs gear up  fo r the  upda ted
regu l a to ry com p l i ance  requ i rem en ts under the  new f ram ework.  A f i na l  gu i de l i ne  i s expected  to  be  ready fo r i ssue  i n  Ju l y 2016 ,  fo l l owi ng  i npu t  f rom  the
i ndustry on  the  d ra f t .

T he  am ended  M i n i m um  Cap i ta l  Test  Gu i de l i ne  cam e i n to  e ffect  on  January 1 ,  2016  fo r p roperty and  casua l ty com pan i es.  T he  am endm ents address
m arke t  ri sk,  cap i ta l  cha rges on  equ i ty de ri va t i ves and  equ i ty i nstrum en ts he l d  short ,  cap i ta l  cred i t  fo r e l i g i b l e  equ i ty hedg i ng  and  changes to  the
Branch  Adequacy o f  Asse ts Test .  As regards cap i ta l  fo r M ortgage  Insu re rs OSFI i s focusi ng  on  a  new facto r-based  approach  fo r m ortgage  i nsu rance  ri sk,
wi th  consu l ta t i ons schedu l ed  fo r 2016 .

Canada Deposit  Insurance Corporat ion  (CDIC)

In  Decem ber 2015  CDIC, tab l ed  i ts f i ve -year co rpo ra te  p l an .  T he  f i ve -year p l an  i den t i f i es CDIC’s th ree  st ra teg i c ob j ect i ves:  m odern i ze  the  deposi t
i nsu rance  p rog ram ; bu i l d  p reparedness to  reso l ve  dom est i c system i ca l l y i m portan t  banks;  and  foste r an  envi ronm ent o f  i nnova t i on  and  exce l l ence .
M odern i za t i on  o f  the  p rog ram  wi l l  i nvo l ve  ro l l i ng  ou t  a  payou t  t ransfo rm at i on  p l an  wi th  a  focus on  the  l a test  paym ent m e thods and  channe l s,  and
com m un i ca t i ons wi th  deposi to rs;  upda t i ng  ri sk assessm ent p rocesses;  act i ve l y pa rt i ci pa t i ng  i n  the  Governm ent ’s deposi t  i nsu rance  revi ew; deve l op i ng
i n te rven t i on  p l ans fo r se l ected  m em bers;  and  i m p l em ent i ng  a  new th ree -year pub l i c awareness st ra tegy.  As regards reso l u t i on ,  CDIC wi l l ,  am ong  o the r
th i ngs,  work cl ose l y wi th  banks to  deve l op  cred i b l e  reso l u t i on  st ra teg i es;  con t i nue  to  work wi th  o the r federa l  sa fe ty ne t  agenci es to  enhance  Canada ’s
reso l u t i on  f ram ework;  augm ent i ts i n te rna l  resources to  st reng then  D-SIB reso l u t i on  p reparedness and  acce l e ra te  reso l u t i on  p l ann i ng .  CDIC i nd i ca tes
tha t  i t  wi l l  a l so  estab l i sh  an  ou treach  p rog ram  to  engage  wi th  key dom est i c and  i n te rna t i ona l  reso l u t i on  au tho ri t i es and  regu l a to rs,  and  estab l i sh
agreem ents a i m ed  a t  i n fo rm at i on  shari ng  and  coord i na t i on .  We understand  tha t  CDIC’s ob j ect i ve  o f  foste ri ng  an  envi ronm ent o f  i nnova t i on  and
exce l l ence  wi l l  i nvo l ve ,  am ong  o the r th i ngs,  a  new ta l en t  m anagem ent st ra tegy,  deve l op i ng  CDIC’s Em erg i ng  Ri sk funct i on  and  i m p l em ent i ng  a  new
i nvestm en t m anagem ent m ode l .

Canadian Payments Associat ion (CPA)

CPA has re l eased  i ts S tra teg i c P l an  en t i t l ed  M odern i zi ng  Canad i an  Paym ents 2015  –  2020 .  In  l i ne  wi th  o the r coun tri es fu rthe r a l ong  the  pa th  to
paym ent system  m odern i sa t i on ,  the  CPA i s b ri ng i ng  the  ISO 20022  standard  fo r paym ent m essages to  Canada  and  act i ve l y p rom ot i ng  ha rm on i sa t i on  a t
the  i n te rna t i ona l  l eve l .  In  the  th i rd  quarte r o f  2015 ,  i t  l aunched  a  consu l ta t i on  on  i ts ISO 20022  m essage  standard  fo r d i rect  deb i ts and  cred i ts.  From
earl y 2016 ,  CPA i nd i ca tes tha t  the  new ISO 20022-enab l ed  m essages fo r Au tom ated  Funds T ransfe rs wi l l  be  m ade  ava i l ab l e  fo r use  i n  the  m arke t .
Fu rthe r,  worki ng  wi th  M cKi nsey & Com pany,  the  CPA i s conduct i ng  i n te rvi ews and  i n te ract i ve  workshops wi th  i ndustry pa rt i ci pan ts and  stakeho l de rs –
ano the r key com ponen t o f  i ts m odern i sa t i on  i n i t i a t i ve .  In  2016 ,  once  the  shared  vi si on  has been  estab l i shed ,  we  understand  tha t  the  CPA wi l l  tu rn  i ts
a t ten t i on  to  deve l op i ng  p roposa l s fo r i ts co re  cl ea ri ng  and  se t t l em en t system s to  support  the  vi si on .

Financial Consumer Agency of Canada  (FCAC)

In  2015  FCAC becam e m ore  p roact i ve  and  t ransparen t  i n  i ts supervi si on  o f  FRFIs,  expanded  i ts f i nanci a l  l i te racy act i vi t i es and  restructu red  to  a l i gn
i n te rna l  opera t i ons wi th  i ts p ri o ri t i es i n  p ro tect i ng  f i nanci a l  consum ers’ i n te rests.  In  i ts m ost  recen t  annua l  report ,  FCAC no tes i ts i n ten t  to  work
d i l i gen t l y to  keep  pace  wi th  the  g rowi ng  num ber o f  i ncreasi ng l y com p l ex and  o f ten -chang i ng  f i nanci a l  p roducts and  se rvi ces on  o ffe r to  consum ers.  In
add i t i on ,  FCAC i nd i ca tes tha t  i t  i s de te rm i ned  to  he l p  Canad i ans i m prove  the i r f i nanci a l  l i te racy and  awareness o f  the i r f i nanci a l  ri gh ts and
responsi b i l i t i es,  so  they can  m ake  sound  f i nanci a l  deci si ons su i ted  to  the i r i nd i vi dua l  ci rcum stances.  Fu rthe r,  FRFIs can  expect  FCAC to  con t i nue  to  be
act i ve  i n  m on i to ri ng  com p l i ance  th rough  on -si te  exam i na t i ons,  i ndustry revi ews,  and  custom er com p l a i n t   m on i to ri ng .

Financial Transact ions And Reports Analys is Centre Of Canada (FINTRAC)

In  2016  i t  i s expected  tha t  FINT RAC wi l l  con t i nue  to  focus i ts e ffo rts on  p rovi d i ng  act i onab l e  f i nanci a l  i n te l l i gence  tha t  assi sts po l i ce  and  na t i ona l
securi ty agenci es i n  p ro tect i ng  Canada  and  Canad i ans.  T he  Com p l i ance  Program  o f  FINT RAC wi l l  con t i nue  to  ensure  the  qua l i ty,  quan t i ty and
t i m e l i ness o f  the  report i ng  i t  rece i ves and  ensure  tha t  report i ng  en t i t i es have  the  too l s and  the  gu i dance  they need  to  com p l y wi th  the i r an t i -m oney
l aunderi ng  and  an t i -te rro ri sm  f i nanci ng  l eg i sl a t i ve  ob l i ga t i ons.  In  add i t i on ,  i n  2016  changes to  regu l a t i ons under the  Proceeds o f  Cri me  (Money
Launderi ng ) and  Terro ri st  Fi nanci ng  Act  (PCM LT FA),  tha t  were  pub l i shed  i n  m i d  2015 ,  a re  expected  to  be  f i na l i zed  and  p rom u l ga ted .  T he  am ended
regu l a t i ons address such  i ssues as i den t i fy ve ri f i ca t i on ,  use  o f  e l ectron i c si gna tu res,  an  expanded  de f i n i t i on  o f  po l i t i ca l l y exposed  pe rsons,  and  new
standards fo r the  report i ng  o f  susp i ci ous t ransact i ons.  Oversi gh t  o f  the  i m p l em enta t i on  o f  these  regu l a t i on  changes a re  expected  to  be  ano the r p ri o ri ty
fo r FINT RAC.

Provincial  Reforms

L’Au to ri té  des m archés f i nanci e rs (AM F)

T he  Québec AM F has a  num ber o f  i m portan t  i n i t i a t i ves tha t  a re  con t i nu i ng  i n to  2016 ,  i ncl ud i ng  revi si ons to  an  Act respect i ng  f i nanci a l  se rvi ces
coopera t i ves ,  and  the  Insu rance  Act.  AM F has i nd i ca ted  tha t  fo l l owi ng  ea rl i e r study and  pub l i c consu l ta t i ons work i s p roceed i ng  on  revi si ng  an  Act
respect i ng  the  d i st ri bu t i on  o f  f i nanci a l  p roducts and  se rvi ces and  the  Deri va t i ves Act.  I t  i s engaged  i n  a  se ri es o f  re fo rm s a i m ed  a t  m odern i zi ng  the
regu l a t i ons o f  the  Québec f i nanci a l  secto r.  In  add i t i on ,  the  AM F has i nd i ca ted  tha t  i t  wi l l  re l ease  the  resu l ts o f  i ts m ost  recen t  m easurem ent o f  i ts
i nd i ces deve l oped  to  he l p  po l i cy m akers i den t i fy m easures to  i m prove  f i nanci a l  l i te racy.

On ta ri o

In  2015 ,  On ta ri o  l aunched  a  num ber o f  revi ews re l evan t  to  the  f i nanci a l  secto r.  Speci a l  pane l s a re  revi ewi ng  regu l a t i ons re l a t i ng  to  f i nanci a l  advi so rs
and  p l anners and  the  regu l a t i on  o f  payday l oans,  cheque  cash i ng ,  m oney t ransfe r se rvi ces and  deb t  co l l ect i on  agenci es.  T hese  pub l i c consu l ta t i ons
wi l l  he l p  i n fo rm  i m portan t  work underway on  po ten t i a l  am endm ents to  consum er p ro tect i on  l eg i sl a t i on ,  i ncl ud i ng  the  Payday Loans Act  and
the  Col l ect i on  and  Deb t  Se t t l emen t Servi ces Act,  a l l  o f  wh i ch  a re  expected  to  be  advanced  i n  2016 .

In  add i t i on ,  a  pane l  revi ewi ng  th ree  On ta ri o  regu l a to ry o rgan i za t i ons,  i ncl ud i ng  the  Fi nanci a l  Se rvi ces Com m i ssi on  o f  On ta ri o ,  wh i ch  regu l a tes
i nsu re rs,  i nsu rance  i n te rm ed i a ri es,  m ortgage  b roke rs and  cred i t  un i ons,  i s expected  to  de l i ve r f i na l  recom m enda t i ons on  am endm ents to  the  On ta ri o
f i nanci a l  se rvi ces regu l a to ry st ructu re  i n  2016 .  T he  pane l  re l eased  p re l i m i na ry recom m enda t i ons i n  Novem ber,  2015 ,  wh i ch  i ncl ude  estab l i sh i ng  an
i n teg ra ted  regu l a to r o f  f i nanci a l  se rvi ces i n  On ta ri o .  T he  pane l  i s cu rren t l y revi ewi ng  the  feedback i t  has rece i ved .

Am endm ents m odern i zi ng  the  l i fe  and  acci den t  and  si ckness sect i ons o f  the  Insu rance  Act  (On ta ri o ) wi l l  com e i n to  fo rce  Ju l y 1 ,  2016 .  T he  am endm ents
a re  si m i l a r to  changes a l ready m ade  i n  the  Weste rn  Provi nces,  and ,  am ong  o the r th i ngs,  the  am endm ents st i pu l a te  the  word i ng  tha t  m ust  be  i ncl uded
i n  i nsu rance  po l i ci es and  ce rt i f i ca tes,  extend  the  g race  pe ri od  i n  wh i ch  an  i nsu rance  po l i cy m ay be  re i nsta ted  fo r non-paym ent o f  p rem i um  and
genera l l y m odern i ze  the  l eg i sl a t i ve  p rovi si ons app l i cab l e  to  these  types o f  con tracts.

Final Comments



We con t i nue  to  m on i to r m any o f  the  deve l opm ents no ted  above  fo r cl i en ts and  wou l d  be  happy to  sha re  add i t i ona l  i n fo rm at i on  and  o r i nsi gh ts wi th
readers o f  th i s A l e rt ,  as requested .

By:  S tephen  J.  Red i can,  Ji l l  M cCutcheon ,  Je ff rey S.  Graham

Servi ces:  Banki ng  & Fi nanci a l  Se rvi ces,  Fi nanci a l  Se rvi ces
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