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CSA Releases Client Focused Reforms
T he  Canad i an  Securi t i es Adm i n i st ra to rs (CSA) re l eased  f i na l  am endm ents to  Na t i ona l  Instrum en t 31 -103 ,  i n tended  to  "enhance  the  cl i en t-reg i st ran t
re l a t i onsh i p " .  T he  am endm ents wi l l  com e i n to  fo rce  on  Decem ber 31 ,  2019  p rovi ded  a l l  ou tstand i ng  p rovi nci a l  m i n i ste ri a l  app rova l s a re  ob ta i ned .  T he
I IROC and  M FDA a re  expected  to  am end  the i r respect i ve  ru l es,  po l i ci es and  gu i dance  to  be  un i fo rm  wi th  the  CSA am endm ents,  and  the re  wi l l  be
co rrespond i ng  am endm ents to  the  exem pt i ons fo r SRO m em bers i n  Part  9  o f  NI  31 -103 .

T he  key am endm ents to  NI  31 -103 ,  wh i ch  a re  descri bed  i n  g rea te r de ta i l  i n  the  CSA pub l i ca t i on  l i nked  above ,  requ i re  reg i st ran ts to :

Address m ate ri a l  con f l i cts o f  i n te rest  i n  the  cl i en t 's best  i n te rest

Pu t  the  cl i en t 's i n te rest  f i rst  when  m aki ng  a  su i tab i l i ty de te rm i na t i on

Do m ore  to  cl a ri fy fo r cl i en ts wha t  they shou l d  expect  f rom  the i r reg i st ran ts

No tab l y,  these  am endm ents con ta i n  som e posi t i ve  d i ffe rences f rom  the  o ri g i na l  p roposed  am endm ents,  wh i ch  the  CSA re l eased  on  June  21 ,  2018 .  T he
f i na l  ru l es con ta i n  the  fo l l owi ng  key revi si ons to  the  o ri g i na l  p roposed  am endm ents:

A m ate ri a l i ty qua l i f i e r has been  added  to  the  con f l i cts o f  i n te rest  p rovi si ons

Rem oved  p rescri p t i ve  restri ct i ons to  re fe rra l  a rrangem ents,  l eavi ng  the  re fe rra l  a rrangem ents as p resen t l y i n  fo rce

Rem oved  the  p roposed  revi si on  to  m ake  ce rta i n  i n fo rm at i on  pub l i ca l l y ava i l ab l e

M ade  changes to  pa rts o f  the  ru l es and  added  gu i dance  to  the  com pan i on  po l i cy to  pe rm i t  reg i ste red  f i rm s to  sca l e  the  cl i en t  focused  re fo rm s to
the i r pa rt i cu l a r opera t i ons.

A l though  the  ru l es a re  i n  fo rce  as o f  Decem ber 31 ,  2019 ,  the  CSA p rovi de  fo r a  phased  t ransi t i on  pe ri od .  Certa i n  ru l es re l a t i ng  to  con f l i cts and  RDI
d i scl osu re  wi l l  com e i n to  fo rce  on  Decem ber 31 ,  2020  and  the  ba l ance  o f  the  ru l e  am endm ents wi l l  on l y take  e ffect  on  Decem ber 31 ,  2021 .  And  even
then ,  the  CSA cl a ri fy the i r expecta t i ons tha t  reg i st ran ts wi l l  no t  need  to  i m m ed i a te l y i m p l em ent the  new su i tab i l i ty assessm ents fo r accoun ts exi st i ng  as
o f  tha t  da te  –  reassessm ents can  be  schedu l ed  acco rd i ng  to  the  t ri gge rs se t  ou t  i n  the  new Ru l es.

BLG has pub l i shed  a  m ore  com p l e te  com m ent and  ana l ysi s on  these  re fo rm s,  wh i ch  can  be  found  he re .

Our com m ent on  the  2018  p roposed  am endm ents can  be  found  he re .
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