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ARTICLE

CSA Regulatory Burden Reduction Proposals for Investment Funds: A solid step in the
right direction

On Sep tem ber 12 ,  2019 ,  the  Canad i an  Securi t i es Adm i n i st ra to rs (CSA) pub l i shed  CSA No t i ce  and  Request  fo r Com m ent Reduci ng  Regu l a to ry Burden
fo r Investmen t Fund  Issuers –  Phase  2 ,  S tage  1 (the  CSA No t i ce ),  the  l a test  step  i n  the  CSA’s ongo i ng  cam pa i gn  to  reduce  regu l a to ry red  tape  fo r
securi t i es i ssuers.  T he  CSA p ropose  to  take  act i on  i n  e i gh t  “workstream s” i n  o rde r to  e l i m i na te  redundan t  o r unnecessary regu l a to ry requ i rem en ts fo r
i nvestm en t funds,  wh i ch  wi l l  requ i re  am endm ents to  va ri ous na t i ona l  i nstrum en ts and  po l i ci es.  In  the  CSA No t i ce ,  the  CSA descri be  the  ob j ect i ve  o f
each  workstream  and  pub l i sh  the  associ a ted  ru l e  and  po l i cy am endm ents associ a ted  wi th  tha t  workstream .

T he  changes descri bed  i n  th i s Bu l l e t i n  a re  posi t i ve  and  i n  som e cases even  go  beyond  wha t we  had  hoped  tha t  the  CSA wou l d  i m p l em ent fo r
i nvestm en t funds by way o f  regu l a to ry reduct i on .  We be l i eve  a  cl ose r l ook a t  t ransi t i on  wi l l  be  necessary and  we  expect  to  recom m end som e tweaks to
the  p roposed  ru l es and  po l i ci es,  bu t  ove ra l l  we  consi de r the  CSA’s p roposa l s to  be  a  ve ry so l i d  step  i n  the  ri gh t  d i rect i on .  In  m any cases,  the  CSA’s
p roposa l s respond  to  suggest i ons we  m ade  (echoed  by o the r i ndustry pa rt i ci pan ts) as pa rt  o f  the  On ta ri o  Securi t i es Com m i ssi on ’s (OSC) ca l l  fo r
regu l a to ry bu rden  reduct i on  p roposa l s se t  ou t  i n  OSC Sta ff  No t i ce  11 -784  Burden  Reduct i on .Our M arch  2019  com m ents a re  ava i l ab l e  he re .

We strong l y recom m end i ndustry pa rt i ci pan ts respond  to  the  CSA’s quest i ons abou t  these  p roposed  changes,  pa rt i cu l a rl y where  the  CSA a re  aski ng  fo r
feedback on  a reas tha t  cou l d  be  st ream l i ned  even  fu rthe r.  T he  quest i ons asked  by the  CSA a re  though t fu l  and  i l l ustra te  the i r com m i tm en t to  reduci ng
unnecessary regu l a t i ons.  T he  CSA’s quan t i ta t i ve  cost-bene f i t  ana l ysi s shou l d  a l so  be  revi ewed  to  de te rm i ne  i f  the  CSA has ove r o r under-est i m a ted  the
cost  reduct i ons expected  wi th  the  p roposa l s,  o r has ove r o r under-est i m a ted  the  costs (usua l l y the  i n i t i a l  costs) o f  adheri ng  to  the  new p roposa l s.  T here
wi l l  be  costs to  change  d i scl osu re  and  to  change  p ract i ces i n  response  to  any f i na l  p roposa l s and  these  shou l d  be  accu ra te l y no ted  by the  CSA as an
o ffse t  to  the  ove ra l l  regu l a to ry reduct i on  i nhe ren t  i n  the  p roposa l s.

Consolidating the Simplified Prospectus and Annual Information Form

T he  CSA have  p roposed  the  repea l  o f  the  requ i rem en t tha t  a  m u tua l  fund  i n  con t i nuous d i st ri bu t i on  f i l e  an  Annua l  In fo rm at i on  Form  (AIF) and  i nstead
requ i re  the  i nvestm en t fund  m anager to  i nco rpo ra te  d i scl osu re  cu rren t l y con ta i ned  i n  the  AIF i n to  the  fund ’s S i m p l i f i ed  Prospectus (SP).

Conso l i da t i ng  the  d i scl osu re  requ i rem en ts i n to  one  docum ent p rovi des the  opportun i ty to  address redundanci es and  i ne ff i ci enci es i n  the  d i scl osu re
p rocess.  T here  i s ove rl ap  i n  the  i n fo rm at i on  d i scl osed  by bo th  an  SP and  an  AIF,  and  the  CSA no te  tha t  som e e l em en ts o f  the  requ i red  d i scl osu re  do
no t  p rovi de  su ff i ci en t  bene f i t  to  i nvesto rs to  j ust i fy the  cost  and  t i m e  associ a ted  wi th  the i r co l l ect i on .  M ost  no tab l y (and  am ong  o the r i tem s),  the  CSA
propose  to  de l e te  ce rta i n  po rt i ons o f  the  requ i rem en t tha t  p ri nci pa l  ho l de rs o f  secu ri t i es be  d i scl osed ,  as we l l  as the  i l l ust ra t i ons o f  the  costs associ a ted
wi th  the  d i ffe ren t  pu rchase  op t i ons fo r a  fund .  T he  CSA request  feedback on  whe the r add i t i ona l  st ream l i n i ng  can  be  ca rri ed  ou t .  I t  wi l l  be  i m portan t  to
revi ew each  i tem  i n  the  conso l i da ted  d i scl osu re  docum ent to  see  i f  i t  can  be  e l i m i na ted  o r si m p l i f i ed  and  whe the r the  va ri ous i tem s “f l ow” appropri a te l y
to  ensure  a  com prehensi ve  understand i ng  o f  the  fund  fam i l y by a  reader.  I t  wou l d  be  a  m a j o r step  backwards i f  the  CSA’s p roposa l s were  to
i nadverten t l y crea te  an  unwi e l dy (and  l a rge l y un read) docum ent si m i l a r to  the  l ong -fo rm  p rospectuses o f  p re -1986  (when  the  si m p l i f i ed  p rospectus
reg i m e  fo r m u tua l  funds was f i rst  i n t roduced).

T hese  changes wi l l  crea te  i ncreased  up fron t  costs fo r funds and  the i r m anagers g i ven  the  work necessary to  red ra f t  docum ents to  m ee t the  p roposed  new
com b i ned  d i scl osu re  requ i rem en ts fo r the  SP p repared  i n  the  year i m m ed i a te l y a f te r these  p roposed  changes take  e ffect .  T he  CSA cl a i m , however,  tha t
these  costs wi l l  be  ou twe i ghed  by the  cost  savi ngs f rom  the  e l i m i na t i on  o f  the  AIF requ i rem en t,  wh i ch  i nvestm en t funds wi l l  rea l i ze  beg i nn i ng  two  years
a f te r i m p l em enta t i on .  Overa l l ,  we  ag ree  wi th  the  CSA’s a i m s and  we  wi l l  be  revi ewi ng  the  d i scl osu re  requ i rem en ts ca re fu l l y to  ensure  the i r con t i nued
appropri a teness and  to  seek to  e l i m i na te  o r si m p l i fy superf l uous d i scl osu re .

For i nvestm en t funds no t  i n  con t i nuous d i st ri bu t i on ,  the  CSA a l so  p ropose  tha t  d i scl osu re  requ i rem en ts cou l d  be  m et by f i l i ng  a  docum ent p repared  i n
accordance  wi th  the  conso l i da ted  ve rsi on  o f  Fo rm  81-101F1  o r Fo rm  41-101F2  In fo rmat i on  Requ i red  i n  an  Investmen t Fund  Prospectus (as app l i cab l e ,
depend i ng  on  the  na tu re  o f  the  fund).  T hey ask fo r feedback,  however,  as to  whe the r such  a  docum ent i s even  necessary on  a  con t i nuous basi s.

T he  CSA do  no t  re fe r to  the  possi b i l i ty o f  changes to  the  annua l  renewa l  p rocess fo r pub l i cl y o ffe red  i nvestm en t funds and  we  con t i nue  to  be l i eve  tha t
th i s wou l d  be  an  exce l l en t  way to  ach i eve  a l m ost  i m m ed i a te  cost  savi ngs and  bu rden  reduct i on  fo r i nvestm en t funds.  Provi ded  the  SP was d ra f ted  i n
such  a  way to  con ta i n  “eve rg reen” d i scl osu re  (sub j ect  to  m a te ri a l  changes),  we  u rge  the  CSA to  consi de r requ i ri ng  two  o r th ree  year cycl es o f  renewa l s
(pe rhaps wi th  annua l  re f i l i ngs o f  Fund  Facts docum ents to  keep  them  up-to -da te ).  T he  CSA a l so  m ake  no  p roposa l s to  re f i ne  M anagem ent Reports o f
Fund  Perfo rm ance  (M RFPs) o r o the r con t i nuous d i scl osu re  docum ents and  we  consi de r tha t  a  re th i nk o f  Na t i ona l  Instrum en t 81 -106  Investmen t Fund
Con t i nuous Di scl osu re  i s l ong  ove rdue .

A though t fu l  t ransi t i on  pe ri od  wi l l  be  requ i red  to  e l i m i na te  the  possi b i l i ty tha t  funds wi l l  have  to  i m m ed i a te l y p repare  a  new SP under the  new
requ i rem en ts.  Even  i f  the  t ransi t i on  pe ri ods a l l ow fo r the  new requ i rem en ts to  be  fu l f i l l ed  a t  p rospectus renewa l s,  funds shou l d  be  a l l owed  a t  l east  th ree
m onths i n  o rde r to  com p l y.  T h i s m ay m ean  tha t  som e funds wi l l  no t  have  a  new conso l i da ted  SP fo r som e 18  m on ths a f te r the  com i ng  i n to  fo rce  o f  the
new ru l es.

Requiring investment funds to establish designated regulatory disclosure websites

T he  CSA have  p roposed  the  i n t roduct i on  o f  a  requ i rem en t i n  NI  81 -106  tha t  a l l  pub l i c i nvestm en t funds m ust  i den t i fy a  desi gna ted  websi te  on  wh i ch  i t
wi l l  post  a l l  requ i red  regu l a to ry d i scl osu re .  T h i s websi te  m ust  be  pub l i cl y accessi b l e ,  and  m a i n ta i ned  by the  fund  (o r re l a ted  funds),  i ts m anager o r an
a ff i l i a te  o r associ a te  o f  the  m anager.  T he  post i ng  o f  requ i red  d i scl osu re  docum ents on  a  fund ’s desi gna ted  websi te  wi l l  no t  rep l ace  the  ob l i ga t i on  to
f i l e  a l l  requ i red  d i scl osu re  on  SEDAR.

T he  CSA cl a i m  tha t  th i s wi l l  be  o f  m i n i m a l  cost  to  m anagers,  as som e regu l a to ry p rovi si ons a l ready requ i re  ce rta i n  d i scl osu re  to  be  posted  on  a  fund ’s
websi te ,  and  tha t  host i ng  d i scl osu re  docum ents on  a  fund  o r m anager’s websi te  i s a l ready wi despread  com m erci a l  p ract i ce .

T he  CSA a re  descri b i ng  th i s p roposa l  as the  f i rst  step  towards chang i ng  the  de l i ve ry m echan i sm s fo r requ i red  d i scl osu re  docum ents,  bu t  fa l l  sho rt  o f
sayi ng  anyth i ng  abou t  the  po ten t i a l  fo r “access equa l s de l i ve ry”.  “Access equa l s de l i ve ry” i s ano the r exam p l e  o f  a  l ong -stand i ng  wi sh  l i st  i tem  fo r the
fund  i ndustry and  som eth i ng  we  u rged  the  OSC (and  the  CSA) to  consi de r i n  ou r M arch  2019  com m ent l e t te r,  pa rt i cu l a rl y fo r f i nanci a l  sta tem en ts and
M RFPs. In  o rde r fo r th i s p roposa l  to  ach i eve  the  goa l  o f  bu rden  reduct i on ,  we  suggest  tha t  com m ente rs i den t i fy to  the  CSA those  d i scl osu re  docum ent
fo r wh i ch  post i ng  to  the  desi gna ted  websi te ,  ra the r than  de l i ve ry,  wou l d  be  appropri a te .

ttps://www.osc.gov.on.ca/documents/en/Securities-Category4/ni_20190912_41-101_reducing-regulatory-burden-for-investment-fund-issuers.pd


Codifying exemptions granted in respect of notice-and-access applications

In  2013 ,  the  CSA am ended  Na t i ona l  Instrum en t 54 -101  Commun i ca t i on  w i th  Bene f i ci a l  Ow ners o f  Securi t i es o f  a  Report i ng  Issuer to  pe rm i t  non-
i nvestm en t fund  report i ng  i ssuers to  de l i ve r a  no t i ce  and  sum m ary i n fo rm at i on  abou t  p roxy-re l a ted  m ate ri a l s to  reg i ste red  and  bene f i ci a l  owners o f
securi t i es,  a l ong  wi th  i nstruct i ons on  how to  access the  com p l e te  m a te ri a l s (the  no t i ce -and-access system ).  Investm en t funds were  requ i red  to  seek
speci f i c exem pt i ons i n  o rde r to  use  the  no t i ce -and-access system , wh i ch  we  spearheaded  i n  2016  th rough  an  i ndustry g roup  app l i ca t i on  and  subsequen t
deci si on .  S i nce  2016 ,  regu l a to rs have  f requen t l y g ran ted  these  exem pt i ons and  accord i ng l y,  the  CSA now p ropose  to  cod i fy the  re l i e f  to  a l l ow
i nvestm en t fund  m anagers to  use  the  no t i ce -and-access system .

Reducing Personal Information Form Filings

T he  CSA p ropose  to  e l i m i na te  the  requ i rem en t to  f i l e  a  Persona l  In fo rm at i on  Form  (PIF) fo r those  i nd i vi dua l s who  a re  reg i st ran ts and  “pe rm i t ted
i nd i vi dua l s” and  the re fo re  have  a l ready f i l ed  a  Fo rm  33-109F4  Reg i stra t i on  o f  Ind i vi dua l s and  Revi ew  o f  Permi t ted  Ind i vi dua l s and  accord i ng l y,  have
been  ve t ted  by the  regu l a to rs.  As these  fo rm s requ i re  the  d i scl osu re  o f  si m i l a r i n fo rm at i on ,  the  CSA have  acknowl edged  tha t  the  PIF requ i rem en t fo r
these  i nd i vi dua l s i s an  unnecessary regu l a to ry hu rd l e .  T h i s change  i s ve ry we l com e and  we  hope  tha t  th i s ru l e  am endm ent wi l l  be  i m p l em ented  as soon
as possi b l e .

Codifying exemptions granted in respect of related party transactions

T he  CSA p ropose  to  am end  Na t i ona l  Instrum en t 81 -102  Investmen t Funds and  Na t i ona l  Instrum en t 81 -107  Independen t  Revi ew  Commi t tee  fo r Investmen t
Funds  i n  o rde r to  cod i fy e i gh t  f requen t l y g ran ted  types o f  exem pt i on  concern i ng  re l a ted  pa rty t ransact i ons.  Sub j ect  to  speci f i ed  cond i t i ons,  these
am endm ents wou l d  pe rm i t :

Speci f i ed  fund-on -fund  i nvestm en ts by non-report i ng  i ssuer i nvestm en t funds –  th i s i s a  fa i rl y na rrow p roposed  am endm ent,  as i t  wou l d  no t  cove r
i nvestm en ts i n  i n te rna t i ona l  funds,  fo r exam p l e ,  o r funds m anaged  by an  a ff i l i a te  o f  a  fund  m anager (m uch  l ess a  m anager un re l a ted  to  the  top
fund  m anager).

Investm en t funds tha t  a re  report i ng  i ssuers to  pu rchase  speci f i ed  non-approved  ra ted  deb t  and  p ri va te  p l acem ents o f  secu ri t i es o f  report i ng  i ssuers
under o ffe ri ngs by re l a ted  underwri te rs.

In  speci e subscri p t i ons and  redem pt i ons i nvo l vi ng  re l a ted  m anaged  accoun ts and  m utua l  funds (bu t  no t  non-redeem ab l e  i nvestm en t funds).

In te r-fund  t rades am ong  non-report i ng  i ssuer funds and  m anaged  accoun ts,  i ncl ud i ng  t rades m ade  a t  the  l ast  sa l e  p ri ce  fo r exchange-t raded
securi t i es.

Non-report i ng  i ssuer i nvestm en t funds to  i nvest  i n  securi t i es o f  a  re l a ted  i ssuer ove r an  exchange .

Report i ng  i ssuer i nvestm en t funds and  non-report i ng  i ssuer i nvestm en t funds to  i nvest  i n  deb t  secu ri t i es o f  a  re l a ted  i ssuer i n  the  secondary m arke t .

Report i ng  i ssuer i nvestm en t funds and  non-report i ng  i ssuer i nvestm en t funds to  i nvest  i n  l ong -te rm  deb t  securi t i es o f  a  re l a ted  i ssuer i n  p ri m ary
m arke t  d i st ri bu t i ons.

Report i ng  i ssuer i nvestm en t funds,  non-report i ng  i ssuer i nvestm en t funds and  m anaged  accoun ts to  t rade ,  as p ri nci pa l ,  deb t  secu ri t i es wi th  a  re l a ted
dea l e r.

No tab l y,  the  CSA p ropose  to  have  NI 81 -102  and  NI 81 -107  app l y to  i nvestm en t funds tha t  a re  no t  report i ng  i ssuers fo r the  pu rpose  o f  p rovi d i ng  fo r the
above-no ted  exem pt i ons.

T he  CSA do  no t  address t ransi t i on  fo r those  m anagers and  funds tha t  opera te  pu rsuan t  to  p revi ousl y ob ta i ned  exem pt i ons a f te r the  p roposed  changes
com e i n to  e ffect ,  o r whe the r a l l  such  re l i e f  i s nu l l i f i ed  and  rep l aced  by the  ru l es.  No t  a l l  exi st i ng  exem pt i ons have  the  exact  sam e p rovi si ons (a l though
i n  ou r experi ence ,  they a re  qu i te  si m i l a r,  pa rt i cu l a rl y i n  recen t  yea rs).  T he  CSA p roposa l s do  m ake  ce rta i n  changes to  the  cond i t i ons o f  p revi ousl y
g ran ted  re l i e f ,  wh i ch  we  wi l l  revi ew to  ensure  appropri a teness.  I t  wi l l  be  i m portan t  to  revi ew the  exem pt i ons tha t  have  been  p revi ousl y g ran ted  aga i nst
the  cond i t i ons p roposed  by the  CSA to  ensure  com pat i b i l i ty and  to  i den t i fy new and  enhanced  com p l i ance  requ i rem en ts.  We wi l l  a l so  u rge  the  CSA to
g i ve  com fo rt  to  m anagers and  to  i ndependen t  revi ew com m i t tees o f  funds (IRCs) abou t  the  expecta t i ons,  i f  any,  on  essen t i a l l y redo i ng  re fe rra l s to  IRCs
and  reconsi de ra t i on  by IRCs o f  p revi ousl y g ran ted  approva l s.  T h i s wi l l  be  i m portan t  i f  the  CSA p roposa l s do  no t  a l i gn  p reci se l y wi th  the  p revi ousl y
g ran ted  re l i e f .

Broadening pre-approval criteria for investment fund mergers

T he  CSA p ropose  to  cod i fy the  regu l a to ry approva l  tha t  i s g ran ted  by securi t i es regu l a to rs fo r i nvestm en t fund  m ergers where  the  p roposed  m erger does
no t  sa t i sfy a l l  o f  the  cri te ri a  fo r p re -approva l  under sect i on  5 .6  o f  NI  81 -102  –  nam e l y,  where  a  t ransact i on  i s ne i the r a  tax-de fe rred  t ransact i on  no r
qua l i fyi ng  exchange  o r where  the  i nvestm en t ob j ect i ves,  va l ua t i on  p rocedures and /o r fees fo r a  te rm i na t i ng  and  con t i nu i ng  fund  a re  no t  consi de red  to
be  “substan t i a l l y si m i l a r”.  T he  CSA exp l a i n  tha t  m ergers p roceed i ng  under the  b roadened  cri te ri a  rem a i n  sub j ect  to  securi tyho l de r approva l ,  and  the
re l a ted  In fo rm at i on  Ci rcu l a r shou l d  exp l a i n  how the  m erger i s i n  the  best  i n te rests o f  secu ri tyho l de rs,  i n  l i gh t  o f  no t  m ee t i ng  these  cri te ri a .

Repealing regulatory approval requirements for change of manager, change of control of manager and
change of custodian that occurs in connection with a change of manager

Acknowl edg i ng  tha t  the re  i s ove rl ap  i n  the  approva l  p rocess requ i red  o f  an  i nvestm en t fund  m anager by sect i on  5 .5  o f  NI  81 -102  and  i n  Na t i ona l
Instrum en t 31 -103  Reg i stra t i on  Requ i remen ts,  Exempt i ons and  Ongo i ng  Reg i st ran t  Ob l i ga t i ons,  the  CSA p ropose  to  repea l  the  regu l a to ry approva l
requ i rem en ts i n  s.  5 .5  o f  NI  81 -102  fo r a  change  o f  m anager,  a  change  o f  con tro l  o f  m anager and  a  change  o f  custod i an  tha t  occu rs i n  connect i on  wi th
a  change  o f  m anager.  T he  CSA exp l a i n  tha t  secu ri tyho l de r approva l  wi l l  st i l l  be  requ i red  fo r a  change  o f  m anager and  p rescri be  tha t  ce rta i n
i n fo rm at i on  abou t  the  p roposed  change  i n  m anager be  d i scl osed  i n  the  In fo rm at i on  Ci rcu l a r.

Clarifying delivery obligations for Fund Facts in specific circumstances



T he  CSA p ropose  va ri ous am endm ents to  Na t i ona l  Instrum en t 81 -101  Mutua l  Fund  Prospectus Di scl osu re i n  o rde r to  expand  exi st i ng  excep t i ons f rom
the  fund  facts de l i ve ry requ i rem en ts to  i ncl ude  pu rchases o f  m u tua l  funds m ade  i n  m anaged  accoun ts o r by pe rm i t ted  cl i en ts tha t  a re  no t  i nd i vi dua l s,
as we l l  as si m i l a r pu rchases under m ode l  po rt fo l i o  p roducts,  po rt fo l i o  reba l anci ng  se rvi ces and  au tom at i c swi tch  p rog ram s. T he  l a t te r excep t i ons have  a
num ber o f  cond i t i ons,  wh i ch  a re  i n tended  to  m i rro r,  wi th  m od i f i ca t i ons,  the  exi st i ng  excep t i ons pe rm i t ted  fo r p re -au tho ri zed  paym ent p l ans (PACs).

T he  requ i rem en t to  de l i ve r fund  facts to  a i d  an  i nvesto r i n  m aki ng  deci si ons i s ou t  o f  step  wi th  the  ob j ect i ves o f  these  pu rchases,  as post-sa l e  de l i ve ry
o f  fund  facts i sn ’t  needed  fo r m anaged  accoun ts (and  who  wou l d  de l i ve r the  docum ents and  to  whom ?) o r i n  respect  o f  pe rm i t ted  i nst i tu t i ona l  cl i en ts.
Requ i ri ng  the  de l i ve ry o f  fund  facts i n  the  case  o f  po rt fo l i o  reba l anci ng  o r au tom at i c se ri es-swi tch i ng  i s si m i l a rl y unnecessary as these  pu rchases do  no t
re f l ect  new i nvestm en t deci si ons by the  i nvesto r.  T he  CSA recogn i ze  tha t  the  requ i rem en ts i n  these  con texts a re  un reasonab l e ,  and  no tes tha t  they have
gran ted  re l i e f  f rom  the  de l i ve ry requ i rem en ts fo r these  types o f  pu rchases.

We have  l ong  advoca ted  fo r these  changes,  however,  we  consi de r tha t  the  m anaged  accoun t  si tua t i on  shou l d  no t  be  dea l t  wi th  by way o f  an  exem pt i on ,
bu t  ra the r the  CSA shou l d  recogn i ze  tha t  no  de l i ve ry requ i rem en ts app l y i n  these  ci rcum stances.  We a l so  no te ,  however,  tha t  the  sam e cl a ri f i ca t i ons,
pa rt i cu l a rl y i n  connect i on  wi th  non-de l i ve ry o f  ET F facts docum ents i n  respect  o f  i nvestm en ts i n  ET Fs by m anaged  accoun ts and  by pe rm i t ted
i nst i tu t i ona l  cl i en ts m ust  be  m ade  to  Na t i ona l  Instrum en t 41 -101  Genera l  Prospectus Requ i remen ts.  We wi l l  recom m end tha t  a  d i scussi on  o f  th i s i ssue
be  i ncl uded  i n  the  Com pan i on  Po l i cy to  NI  41 -101  to  ensure  cl a ri ty tha t  no  ET F facts docum ents need  to  be  de l i ve red  i n  these  ci rcum stances as they
app l y to  i nvestm en ts i n  ET Fs.

Other changes

T he  CSA have  a l so  p roposed  am endm ents to  Fo rm  81-101F3  Conten ts o f  Fund  Facts Document to  p rovi de  cl a ri f i ed  sam p l e  l anguage  fo r d i scl osu re  by
newl y-estab l i shed  m utua l  funds,  funds tha t  have  no t  com p l e ted  a  ca l endar yea r,  and  funds tha t  have  no t  com p l e ted  a  fu l l  yea r o f  opera t i on .  T he
changes con fo rm  to  the  cu rren t  requ i rem en ts fo r ET F facts docum ents.

T he  CSA a l so  i den t i fy tha t  they have  m ade  o the r changes to  ce rta i n  i nstrum en ts fo r reasons no t  re l a ted  to  bu rden  reduct i on ,  wi thou t  speci f i ca l l y
h i gh l i gh t i ng  these  changes.  As we  con t i nue  ou r ana l ysi s o f  the  p roposed  changes,  we  wi l l  wa tch  fo r these  o the r am endm ents.

Providing Comments – How BLG can help you

T he  com m ent pe ri od  fo r the  CSA p roposa l s i s open  un t i l  Decem ber 11 ,  2019.  We expect  to  subm i t  com m ents on  these  m atte rs and  we  we l com e
com m ents f rom  our cl i en ts and  i ndustry pa rt i ci pan ts,  wh i ch  we  wou l d  be  p l eased  to  i ncl ude  wi th  ou r com m ents,  wi th  o r wi thou t  a t t ri bu t i on .  T he  CSA
have  a l so  i nd i ca ted  tha t  som e m em ber j u ri sd i ct i ons m ay ho l d  stakeho l de r round tab l e  d i scussi ons on  these  p roposed  m easures,  though  da tes fo r these
sessi ons have  ye t  to  be  announced .

We can  a l so  assi st  you  i n  p repari ng  your com m ents to  the  CSA, i ncl ud i ng  ou t l i n i ng  add i t i ona l  regu l a to ry reduct i on  i n i t i a t i ves tha t  you  be l i eve  shou l d
be  undertaken .  In  ou r vi ew, the re  a re  m u l t i p l e  ways tha t  the  CSA can  reduce  regu l a to ry bu rdens wh i ch  wou l d  no t  requ i re  new ru l es o r am endm ents to
exi st i ng  regu l a t i ons,  a l though  ce rta i n l y the re  a re  m any bene f i ci a l  b i gger-p i ctu re  changes to  regu l a t i on  tha t  cou l d  be  m ade .

I f  you  wou l d  l i ke  to  d i scuss how these  p roposa l s m i gh t  a ffect  you r busi ness and  opera t i ons o r you  wou l d  l i ke  to  d i scuss your com m ents on  them , p l ease
con tact  any o f  the  au tho rs o f  th i s Bu l l e t i n  o r you r usua l  m em ber o f  BLG’s Investm en t M anagem ent Group.

By:  Rebecca  A.  Cowdery,  Ka th ryn  M . Fu l l e r,  M i chae l  Tayl o r,  S i enne  Lau

Servi ces:  Investm en t M anagem ent,  Cap i ta l  M arke ts,  Securi t i es Di spu tes

Related Contacts

Kathryn M. Fuller

Partner

To ro n to

KFu l l e r@b l g .co m

4 1 6 .3 6 7 .6 7 3 1

Michael Taylor

Partner

To ro n to

M Ta yl o r@b l g .co m

4 1 6 .3 6 7 .6 1 7 6

https://www.blg.com/en/insights/2019/10/en/services/practice-areas/investment-managemen
https://www.blg.com/en/insights/2019/10/en/people/f/fuller-kathry
https://www.blg.com/en/insights/2019/10/en/people/t/taylor-michae
https://www.blg.com/en/insights/2019/10/en/services/practice-areas/investment-managemen
https://www.blg.com/en/insights/2019/10/en/services/practice-areas/capital-market
https://www.blg.com/en/insights/2019/10/en/services/practice-areas/disputes/securities-dispute
https://www.blg.com/en/insights/2019/10/en/people/f/fuller-kathry
ailto:KFuller@blg.co
el:416.367.673
https://www.blg.com/en/insights/2019/10/en/people/t/taylor-michae
ailto:MTaylor@blg.co
el:416.367.617





