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ARTICLE

Alberta Market Surveillance Administrator issues notice of investigation to Balancing
Pool

On Sep t.  2 ,  2020 ,  the  M arke t  Surve i l l ance  Adm i n i st ra to r (M SA) announced  i t  was i n i t i a t i ng  an  i nvest i ga t i on  i n to  the  b i dd i ng  p ract i ces o f  the  Ba l anci ng
Poo l  (BP) under sect i on  42 (1 )(b ) o f  the  Al berta  Ut i l i t i es Commi ssi on  Act.  T he  i nvest i ga t i on  focuses on  the  Ba l anci ng  Poo l ’s conduct  i n  re l a t i on  to
po ten t i a l  b reaches o f  the  El ectri c Ut i l i t i es Act,  i ncl ud i ng  sect i ons 6  and  85 ,  the  Fa i r,  E f f i ci en t  and  Open  Compet i t i on  Regu l a t i on,  and  the  Se t t l em en t
Agreem ent be tween  the  M SA and  Ba l anci ng  Poo l  tha t  was approved  by the  A l be rta  Ut i l i t i es Com m i ssi on  on  Jan .  14 ,  2020 .  T h i s i nvest i ga t i on  re l a tes to
the  rem a i n i ng  power pu rchase  ag reem ents (PPAs) fo r wh i ch  the  BP st i l l  has o ffe r con tro l  and  fo l l ows an  ea rl i e r M SA i nvest i ga t i on  i n to  the  BP’s b i dd i ng
pract i ces.  T he  p ri o r i nvest i ga t i on  resu l ted  i n  a  se t t l em en t ag reem ent be tween  the  BP and  the  M SA tha t  was u l t i m a te l y approved  by the  A l be rta  Ut i l i t i es
Com m i ssi on .

T he  cu rren t  i nvest i ga t i on  wi l l  be  i n te rest i ng  fo r the  m arke t  as i t  appears to  have  been  p rom pted  by COVID-19  and  o i l  p ri ce  i m pact .  Som e power
com pan i es have  e l ected  to  shu t  down the i r genera t i ng  un i ts and  m ost ,  i f  no t  a l l ,  have  sough t  to  reduce  opera t i ng  costs.  T here  a re  l ega l  and  regu l a to ry
f ram eworks fo r the  Ba l anci ng  Poo l 's ab i l i ty to  coo rd i na te  a  shu tdown wi th  the  PPA un i ts'  owners and  opera to rs.  Gi ven  m arke t  i m pacts and  the
uncerta i n t i es o f  COVID-19  on  the  i ndustry,  i t  rem a i ns to  be  seen  how the  i nvest i ga t i on  wi l l  un fo l d  and  whe the r the re  wi l l  be  fu rthe r M SA act i vi ty.

S tay tuned  to  th i s page  fo r m ore  upda tes on  th i s top i c.
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