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Alberta government shares natural gas vision and strategy

Summary

On October 6 ,  2020 ,  the  Governm ent o f  A l be rta  (the  Governm ent) re l eased  i ts st ra tegy fo r na tu ra l  gas,  t i t l ed  A l be rta ’s Na tu ra l  Gas Vi si on  and  Stra tegy
(the  Vi si on ).  T he  Governm ent h i gh l i gh ted  the  abundan t  na tu ra l  gas resources i n  A l be rta  and  the  i m pact  o f  depressed  p ri ces,  po l i cy uncerta i n ty,  l ow
export  capaci ty and  de l ays i n  i n f rastructu re  deve l opm ent on  the  na tu ra l  gas i ndustry.

T he  Governm ent ’s Vi si on  a i m s to  estab l i sh  a  po l i cy and  l ega l  f ram ework fo r a  coheren t ,  i nvesto r-f ri end l y,  revi ta l i zed ,  worl d -cl ass na tu ra l  gas secto r i n
A l be rta .  T he  f i ve  m a i n  p i l l a rs o f  the  Vi si on  a re :  hyd rogen ,  pe trochem i ca l  m anu factu ri ng ,  l i que f i ed  na tu ra l  gas,  p l ast i cs recycl i ng ,  and  i ndustri a l
dem and . T he  Vi si on  i s pa rt  o f  the  governm ent ’s recovery p l an ,  and  t i es i n  wi th  the  Governm ent ’s p l an  fo r deve l op i ng  geo the rm a l  energy i n  the
provi nce .  T he  Vi si on ,  toge the r wi th  o the r p l ans,  i s pa rt i cu l a rl y i m portan t  to  the  o i l  and  gas i ndustry as pa rt  o f  the  Governm ent ’s b l uepri n t  to  d i ve rsi fy
the  p rovi nce ’s energy secto r,  i n  o rde r to  encourage  and  a t t ract  new i nvestm en t the re .

Background

T he  Governm ent p rovi ded  h i gh l i gh ts fo r each  p i l l a r o f  the  Vi si on :

Hydrogen

T he  Vi si on  m en t i ons p l ans to  export  hyd rogen  and  hyd rogen  p roducts f rom  A l be rta  to  o the r pa rts o f  Canada ,  North  Am eri ca ,  and  the  worl d ,  by 2040 .
T he  Vi si on  p roposes com m i ssi on i ng  l a rge -sca l e  hyd rogen  p roduct i on ,  wi th  ca rbon  cap tu re ,  u t i l i za t i on  and  sto rage  (CCUS) and  dep l oym ent i n  va ri ous
com m erci a l  app l i ca t i ons across the  p rovi nci a l  econom y by 2030 .

I t  a l so  p roposes dep l oyi ng  hyd rogen  i n to  the  t ransporta t i on  and  hom e-hea t i ng  secto rs,  and  i ts i nco rpo ra t i on  as fue l  fo r e l ectri ci ty genera t i on  and  o the r
i ndustri a l  p rocesses,  sayi ng  th i s wi l l  be  cri t i ca l  to  Canada ’s ab i l i ty to  m ee t i ts GHG reduct i on  ta rge ts under the  Pari s Accord .

T he  Vi si on  recogn i zed  tha t  segm ents o f  A l be rta ’s energy secto r a re  a l ready dep l oyi ng  o r p i l o t i ng  hyd rogen  techno l ogy and  fo recasts tha t  A l be rta  wi l l  be
a  l eader i n  dom est i c heavy t ransport  decarbon i za t i on  (i .e .  conversi on  f rom  d i ese l ),  as we l l  as cl ean  hyd rogen  p roduct i on  fo r i ndustri a l ,  e l ectri ci ty and
resi den t i a l  hea t i ng  dem ands.  Fu rthe r,  i ncreased  hyd rogen  p roduct i on  wou l d  crea te  j obs,  i ncl ud i ng  fo r h i gh l y ski l l ed  energy worke rs,  and  support
i nnova t i on  across the  p rovi nce .

Petrochemical manufacturing

T he  Vi si on  p l ans fo r A l be rta  to  becom e a  g l oba l  top  10  p roducer o f  pe trochem i ca l s and  d i ve rsi fy i ts po rt fo l i o  o f  p roducts m anu factu red .

T he  Vi si on  fo recasts tha t ,  under favourab l e  cond i t i ons,  the  A l be rta  pe trochem i ca l  secto r cou l d  g row by m ore  than  $30  b i l l i on  by 2030 .  T he  Governm ent
i s support i ng  approxi m a te l y $11  b i l l i on  o f  new pe trochem i ca l  i nvestm en ts f rom  the  p ri va te  secto r th rough  up  to  $650  m i l l i on  i n  f i nanci a l  i ncen t i ves
under the  f i rst  and  second  rounds o f  the  Pe trochem i ca l  Di ve rsi f i ca t i on  Prog ram.

Liquefied Natural Gas (LNG)

T he  Vi si on  asp i res to  ob ta i n  access fo r A l be rta ’s na tu ra l  gas to  Asi an  and  European  m arke ts th rough  two  o r th ree  add i t i ona l  l a rge -sca l e  LNG p ro j ects by
2030 .

No t i ng  tha t  Canad i an  LNG p ro j ect  p roponen ts have  a l l  com m i t ted  to  p roduci ng  l ow o r ze ro -ca rbon ,  l ow cost  LNG, the  Vi si on  fo recasts tha t  these
pro j ects wi l l  o ffe r opportun i t i es fo r Ind i genous pa rt i ci pa t i on  and  p rovi de  com m un i t i es wi th  si gn i f i can t  and  m ean i ng fu l  econom i c and  soci a l  bene f i ts.
T he  Con fe rence  Board  o f  Canada  est i m a tes tha t  an  i nvestm en t o f  56  m i l l i on  tonnes pe r yea r i n  Bri t i sh  Co l um b i a ’s LNG capaci ty ove r the  next  30  years
cou l d  t ransl a te  i n to  A l be rta ’s annua l  GDP i ncreasi ng  by $1 .6  b i l l i on .  T he  l a rgest  ga i ns a re  expected  to  be  i n  A l be rta ’s upstream  energy secto r,
rep resen t i ng  $800  m i l l i on  i n  annua l  GDP ga i ns.

Plast ics recycling – Advancing a c ircular economy for plast ics

By 2030 ,  the  Vi si on  p l ans to  estab l i sh  A l be rta  as the  cen tre  o f  exce l l ence  fo r p l ast i cs recycl i ng  i n  North  Am eri ca .

A l be rta ’s l ower t ransporta t i on  costs,  the  deve l opm ent o f  enhanced  recycl i ng  techno l og i es and  the  p rovi nce ’s p roven  pe trochem i ca l  m anu factu ri ng
i ndustry pu t  i t  i n  a  st rong  posi t i on  to  i m p l em ent a  ci rcu l a r econom y fo r p l ast i cs,  whereby p l ast i c waste  i s reused  i n  new p roducts th rough  enhanced
recycl i ng  techn i ques and  techno l og i es.  T he  P l ast i cs A l l i ance  o f  A l be rta  –  m ade  up  o f  stakeho l de rs f rom  i ndustry,  academ i a  and  governm ent –  has been
estab l i shed  to  support  the  governm ent ’s act i ons.  T he  Vi si on  p roposes tha t  the  m ove  towards a  ci rcu l a r p l ast i cs econom y wi l l  cap tu re  and  re ta i n  the
va l ue  o f  p l ast i cs across the i r l i fecycl e ,  wh i l e  support i ng  Canada ’s com m i tm en t to  100  pe r cen t  reusab l e ,  recycl ed  p l ast i cs by 2030 .

Industrial demand

T he  Vi si on  p l ans to  g row i ndustri a l  dem and  i n  A l be rta ’s na tu ra l  gas secto r,  and  to  i ncrease  i nvestm en t i n  na tu ra l  gas p rocessi ng  i n f rastructu re .

ttps://www.alberta.ca/natural-gas-vision-and-strategy.asp
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ttps://www.alberta.ca/alberta-petrochemicals-incentive-program.asp


T he  Vi si on  no tes tha t  the  A l be rta  o i l  sands secto r i s a  l a rge  consum er o f  na tu ra l  gas.  Oi l  sands p roduct i on  i s fo recasted  to  g row f rom  approxi m a te l y 3 .1
m i l l i on  ba rre l s pe r day i n  2019  to  4  m i l l i on  ba rre l s pe r day i n  2029 .  Na tu ra l  gas p roduct i on  supp l i es condensa te /d i l uen t  to  the  o i l  sands and  i s a
p ri m ary i npu t  fo r na tu ra l  gas i n -si tu  p ro j ects fo r steam  genera t i on .  Fu rthe r,  power genera t i on  faci l i t i es wi l l  con t i nue  undergo i ng  coa l -to -gas conversi ons.

Implications

Canada  i s am ong  the  top  f i ve  na tu ra l  gas p roducers i n  the  worl d ,  wi th  two-th i rds com i ng  f rom  A l be rta .  T he  Vi si on ,  toge the r wi th  o the r p l ans,  a re
part i cu l a rl y i m portan t  to  the  o i l  and  gas i ndustry as pa rt  o f  the  Governm ent b l uepri n t  to  d i ve rsi fy the  p rovi nce ’s energy secto r,  i n  o rde r to  encourage
and  a t t ract  new i nvestm en t i n  energy.

T he  Vi si on  p rom i ses a  l ega l  and  po l i cy f ram ework tha t  wou l d  support  a  coheren t ,  i nvesto r-f ri end l y,  worl d -cl ass na tu ra l  gas secto r.  I t  appears to  h i gh l i gh t
A l be rta ’s e ffo rts a t  em i ssi on  reduct i on .  T he  p l ast i cs recycl i ng  p i l l a r showcases o the r aspects o f  A l be rta ’s envi ronm enta l  stewardsh i p .  None the l ess,  access
to  m arke t  con t i nues to  be  cri t i ca l l y i m portan t ,  even  fo r a  d i ve rsi f i ed  energy secto r.

We wi l l  con t i nue  to  m on i to r the  deve l opm ent o f  the  Vi si on ’s f ram ework and  p rovi de  upda tes as they becom e ava i l ab l e .
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