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Ratif ication of The Canada-EU Free Trade Deal: Current Status, Next Steps, and
Important Implications for Canadian and EU Companies

On Wednesday,  February 15 ,  2017 ,  the  European  Parl i am en t vo ted  i n  favour o f  ra t i fyi ng  the  Canada-EU Comprehensi ve  and  Economi c Trade
Agreement (CETA).  When  i t  en te rs i n to  fo rce ,  the  CETA wi l l  be  the  m ost  m odern  and  com prehensi ve  reg i ona l  t rade  ag reem ent i n  exi stence .  I ts
p rovi si ons const i tu te  a  d i st i l l a t i on  o f  the  best  p ract i ces and  the  l essons l ea rned  f rom  m ore  than  th ree  decades o f  f ree  t rade  ag reem ents,  cross-bo rde r
t rade  i n  goods and  se rvi ces,  and  fo re i gn  d i rect  i nvestm en t.  T he  Agreem ent wi l l  crea te  a  new f ree  t rade  zone  tha t  encom passes the  twen ty-e i gh t  M em ber
Sta tes o f  the  European  Un i on  and  the  ten  p rovi nces and  th ree  te rri to ri es o f  Canada .   Under the  CETA, Canada  wi l l  becom e the  on l y G7  na t i on  to  have
guaran teed  p re fe ren t i a l  access to  the  worl d 's two  l a rgest  econom i es:  the  Un i ted  Sta tes and  the  European  Un i on .  When  i t  en te rs i n to  fo rce ,  the  CETA
wi l l  m od i fy the  cond i t i ons o f  com pet i t i on  be tween  Canada ,  the  European  Un i on ,  and  th i rd  coun tri es,  and  th i s has i m portan t  i m p l i ca t i ons fo r com pan i es
supp l yi ng  goods and  se rvi ces i n  the  Canad i an  and  EU m arke ts.

In  Canada ,  B i l l  C-30  i s the  p roposed  l eg i sl a t i on  cu rren t l y be fo re  Parl i am en t to  i m p l em ent Canada 's com m i tm en ts under the  CETA a t  the  federa l  l eve l .
On  Tuesday February 14 ,  2017 ,  the  b i l l  was passed  i n  the  House  o f  Com m ons and  re fe rred  to  the  Sena te .  Once  the  b i l l  rece i ves Roya l  Assen t  and
becom es l aw, the  i m p l em enta t i on  p rocess wi l l  con t i nue  wi th  am endm ents to  federa l  regu l a to ry reg i m es.  A t  the  sam e t i m e , the  p rovi nci a l  and  te rri to ri a l
l eg i sl a tu res wi l l  i m p l em ent the  CETA p rovi si ons fa l l i ng  wi th i n  the i r excl usi ve  sub j ect  m a tte r j u ri sd i ct i ons.  In  pa rt i cu l a r,  p rovi nci a l  and  te rri to ri a l
sta tu tes,  regu l a t i ons,  and  d i rect i ves,  and  m un i ci pa l  by-l aws re l a t i ng  to  governm ent p rocu rem ent wi l l  need  to  be  am ended , as app l i cab l e ,  i n  o rde r to
ensure  consi stency wi th  Canada 's com m i tm en ts under CETA Chap te r Ni ne teen  (Governm ent Procurem ent) and  the  associ a ted  annexes and  schedu l es.
T he  CETA p rovi des unpreceden ted  m arke t  access com m i tm en ts to  EU f i rm s b i dd i ng  on  con tracts owned  by m un i ci pa l  governm ents and  p rovi nci a l
governm ent en t i t i es fo r the  supp l y o f  construct i on  se rvi ces,  goods,  and  o the r se rvi ces,  i ncl ud i ng  a  "na t i ona l  t rea tm en t"  ob l i ga t i on  and  m i n i m um
standards fo r pub l i c p rocu rem ent p rocesses.  T hese  com m i tm en ts app l y to  governm ent p rocu rem ents fo r wh i ch  the  va l ue  equa l s o r exceeds the
app l i cab l e  m one ta ry th resho l ds (e .g . ,  fo r construct i on  se rvi ces p rocu red  a t  a l l  l eve l s o f  governm ent,  the  th resho l d  i s 5  m i l l i on  Speci a l  Drawi ng  Ri gh ts
(SDR),  wh i ch  i s approxi m a te l y CAD$8.85  m i l l i on  a t  the  cu rren t  exchange  ra te ).

To  the  exten t  tha t  they have  no t  a l ready sta rted  to  do  so ,  com pan i es p roduci ng  m ate ri a l s,  pa rts/com ponen ts,  and  f i n i shed  goods fo r Canad i an  and  EU
m arke ts wi l l  need  to  ca re fu l l y consi de r the  new m arke t  access opportun i t i es and  the  i m p l i ca t i ons fo r t rade  f l ows and  supp l y cha i ns under the  CETA.
When  the  CETA en te rs i n to  fo rce ,  m ost  exi st i ng  ta ri f fs wi l l  be  e l i m i na ted  i m m ed i a te l y,  wh i l e  m any o the rs wi l l  be  phased  ou t  on  an  annua l  basi s ove r 4
to  8  years.  T hese  changes wi l l  m od i fy the  com pet i t i ve  opportun i t i es i n  Canad i an  and  EU m arke ts,  rep resen t i ng  opportun i t i es to  som e com pan i es and
ri sks to  o the rs.  Fo r exam p l e ,  the  e l i m i na t i on  o f  ta ri f fs on  i npu t  m a te ri a l s — fo r exam p l e ,  food  i ng red i en ts — p roduced  i n  Canada  wi l l  crea te  new
com pet i t i ve  supp l y sou rces fo r EU food  p rocessors and  food  p repara t i on  com pan i es.  T h i s wi l l  t ransl a te  i n to  new export  opportun i t i es fo r Canad i an
com pan i es,  new supp l y cha i n  opportun i t i es fo r EU com pan i es,  and  po ten t i a l  ri sks to  exi st i ng  supp l i e rs i n  the  EU com m on m arke t .  T he  sam e i s t rue  i n
the  opposi te  d i rect i on ,  wi th  opportun i t i es and  ri sks a ri si ng  fo r Canad i an  com pan i es.

I t  i s genera l l y expected  tha t  the  CETA wi l l  en te r i n to  fo rce  som et i m e  be tween  Apri l  and  June  2017 .  Com pan i es th roughou t  the  CETA free  t rade  reg i on
wi l l  be  po i sed  to  beg i n  taki ng  advan tage  o f  the  bene f i ts and  the  new cond i t i ons o f  com pet i t i on  f rom  Day One .
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