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Implications of the US Midterm Election on the USMCA
T he  concl usi on  o f  nego t i a t i ons to  revi se  the  NAFTA have  m ade  the  North  Am eri can  t rade  si tua t i on  som ewhat l ess vo l a t i l e .  Congressi ona l  approva l  o f
t rade  ag reem ents,  however,  i s a l ways a  cl ose  th i ng .  Dem ocra t i c con tro l  o f  the  House  adds to  uncerta i n ty as to  whe the r the  USM CA wi l l  be  approved  by
Congress i n  the  new year and  whe the r i t  wi l l  becom e a  ba rga i n i ng  ch i p  i n  o the r l eg i sl a t i ve  ba t t l es.  A fu rthe r wi l dca rd  i s the  exten t  to  wh i ch  the  T rum p
adm i n i st ra t i on  m ay reso rt  to  b ri nksm ansh i p  to  ge t  the  USM CA dea l  approved ,  fo r exam p l e  by th rea ten i ng  to  si m p l y wi thd raw the  Un i ted  Sta tes f rom  the
NAFTA.

M ore  genera l l y,  we  can  expect  to  see  g rea te r Congressi ona l  ove rsi gh t  ove r the  ro l e  o f  the  Execu t i ve  Branch  on  t rade  m atte rs,  pa rt i cu l a rl y f rom  the
House  Ways and  M eans Com m i t tee .  I t  i s uncl ea r,  however,  whe the r th i s wi l l  t ransl a te  i n to  a  cl awi ng  back o f  p resi den t i a l  power ove r un i l a te ra l  t rade
m easures such  as the  sec.  232  ta ri f fs tha t  the  adm i n i st ra t i on  has i m posed  on  Canad i an  stee l  and  a l um i num  and  th rea tened  to  i m pose  on  ca rs,
pa rt i cu l a rl y as Repub l i cans have  streng thened  the i r ho l d  on  the  Sena te .
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