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Client-focused registrant reform deadlines postponed due to COVID-19
In  recogn i t i on  o f  the  d i srup t i on  to  busi ness as usua l  fo r reg i st ran ts due  to  COVID-19 ,  the  Canad i an  Securi t i es Adm i n i st ra to rs (CSA) announced  re l i e f  on
Apri l  16 ,  2020  tha t  ad j usts the  i m p l em enta t i on  da tes fo r ce rta i n  aspects o f  the  cl i en t-focused  ru l e  am endm ents to  Na t i ona l  Instrum en t 31 -103 ,
o ri g i na l l y pub l i shed  i n  October 2019 .  CSA No t i ce  31 -357  p rovi des no t i ce  o f  two  b l anke t  o rde rs adop ted  by each  app l i cab l e  m em ber o f  the  CSA, wh i ch
have  the  fo l l owi ng  e ffects:

m ovi ng  the  e ffect i ve  da te  o f  the  new con f l i cts o f  i n te rest  p rovi si ons p rovi ded  fo r i n  the  cl i en t- focused  re fo rm s f rom  Decem ber 31 ,  2020  to  June  30 ,
2021  (vi ew the  OSC o rde r he re );  and

m ovi ng  the  e ffect i ve  da te  fo r new d i scl osu res i n  re l a t i onsh i p  d i scl osu re  docum ents (RDI),  a l so  requ i red  as pa rt  o f  the  cl i en t-focused  re fo rm
am endm ent package ,  f rom  Decem ber 31 ,  2020  to  Decem ber 31 ,  2021  (vi ew the  OSC o rde r he re ).

T he  CSA re i n fo rce  i n  the  No t i ce  tha t  a l l  o the r dead l i nes rem a i n  the  sam e. T hey a l so  exp l a i n  tha t  i n  con j unct i on  wi th  the  con f l i cts o f  i n te rest  p rovi si ons,
f i rm s wi l l  need  to  d i scl ose  m ate ri a l  con f l i cts o f  i n te rest  to  cl i en ts be fo re  open i ng  an  accoun t ,  o r i n  a  t i m e l y m anner a f te r they a re  i den t i f i ed .  T h i s
d i scl osu re  ob l i ga t i on  i s separa te  f rom  the  RDI and  wi l l  be  e ffect i ve  on  June  30 ,  2021 .

I IROC and  the  M FDA have  ag reed  to  these  e ffect i ve  da te  changes.  We expect  tha t  the  am endm ents to  the i r ru l es to  g i ve  e ffect  to  the  cl i en t-focused
re fo rm s wi l l  be  pub l i shed  i n  June  o r l a te r th i s sum m er.

We a l so  no te  tha t  I IROC has g i ven  i ts m em bers no t i ce  tha t  the  p l a i n  l anguage  I IROC ru l ebook,  wh i ch  was to  com e i n to  fo rce  by June  1 ,  2020 ,  wi l l
becom e e ffect i ve  on  Decem ber 31 ,  2021 .  T h i s change  i n  e ffect i ve  da te  i s aga i n  i n  recogn i t i on  o f  the  d i srup t i on  caused  by the  pandem i c.

Fi na l l y,  the  CSA st i l l  encourages reg i st ran ts to  work on  i m p l em ent i ng  the  cl i en t-focused  re fo rm s wi th i n  the  o ri g i na l  t i m i ng ,  no twi thstand i ng  the  new
i m p l em enta t i on  t i m e l i nes.  T hey a l so  ask reg i st ran ts to  consi de r the  re fo rm s when  i n te ract i ng  wi th  cl i en ts g i ven  the  i ncreased  re l i ance  by cl i en ts on
reg i st ran ts du ri ng  th i s cha l l eng i ng  t i m e .

BLG’s Investm en t M anagem ent Group wou l d  be  p l eased  to  work wi th  you  to  assi st  you  i n  you r i m p l em enta t i on  o f  the  Cl i en t  Focused  Re fo rm s. P l ease
see  the  l i nks to  ou r ea rl i e r pub l i ca t i ons i n  the  Re l a ted  Con ten t  sect i on  be l ow fo r m ore  i n fo rm at i on ,  and  ge t  i n  touch  wi th  any o f  the  l awyers l i sted  as
key con tacts.

BLG has crea ted  a  COVID-19  Resource  Cen tre to  assi st  busi nesses on  a  va ri e ty o f  top i cs,  i ncl ud i ng  cap i ta l  m arke ts,  con tractua l  ri sks,  tax and  pub l i c
d i scl osu re  requ i rem en ts.  We reported  on  deve l opm ents a ffect i ng  reg i st ran ts and  funds i n  ou r M arch  19  a rt i cl e .
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