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ARTICLE

Manitoba Drops RST rate to 7 Per Cent
On M arch  7 ,  2019 ,  the  Prog ressi ve  Conserva t i ve  governm ent o f  M an i toba  announced  tha t  M an i toba ’s Re ta i l  Sa l es Tax (RST ) ra te  wi l l  be  reduced  by
one  pe rcen tage  po i n t  f rom  e i gh t  pe r cen t  to  seven  pe r cen t .

T he  new seven  pe r cen t  RST  ra te  i s e ffect i ve  Ju l y 1 ,  2019 ,  and  was i m p l em ented  by cu t t i ng  short  the  tem pora ry,  10 -year RST  i ncrease  i n t roduced  by
M an i toba ’s NDP governm ent i n  2013  fo r the  pu rpose  o f  fund i ng  i n f rastructu re  i m provem ents.

Taxpayers shou l d  be  m i nd fu l  o f  the  M an i toba  M i n i st ry o f  Fi nance ’s adm i n i st ra t i ve  ru l es on  t ransi t i on i ng  to  the  l ower seven  pe r cen t  tax ra te .  We no te
tha t  these  a re  adm i n i st ra t i ve  ru l es on l y — the  actua l  am end i ng  l eg i sl a t i on  con ta i ns no  t ransi t i ona l  RST  p rovi si ons.

Goods

Genera l l y,  the  new seven  pe r cen t  RST  ra te  app l i es to  a l l  goods pu rchased  a f te r June  30 ,  2019 .  T h i s i ncl udes goods fo r wh i ch  the  pu rchaser has on l y
m ade  a  deposi t .

T he  cu rren t  e i gh t  pe r cen t  RST  ra te  con t i nues to  app l y fo r a l l  goods pu rchased  be fo re  Ju l y 1 ,  2019 .  T h i s i ncl udes:

goods pu rchased  on  cred i t  o r by de fe rred  paym ent a rrangem ents where  paym ent i s m ade  a f te r June  30 ,  2019 ;  and

goods tha t  a re  fu l l y pa i d  fo r p ri o r to  Ju l y 1 ,  2019  bu t  wh i ch  a re  de l i ve red  a f te r tha t  da te .

Services

Genera l l y,  the  cu rren t  e i gh t  pe r cen t  RST  ra te  wi l l  app l y to  the  fo l l owi ng  se rvi ces:

Servi ces com p l e ted  p ri o r to  Ju l y 1 ,  2019 ,  regard l ess o f  the  b i l l i ng  and  paym ent da te ;

Con tracts fo r se rvi ces en te red  i n to  p ri o r to  M arch  7 ,  2019  (the  da te  o f  the  budge t  announcem ent),  bu t  on l y fo r tha t  po rt i on  o f  se rvi ces p rovi ded  up
to  June  30 ,  2019 ;

Prepa i d  se rvi ce  a rrangem ents where  paym ent has been  m ade  p ri o r to  M arch  7 ,  2019 ,  regard l ess o f  when  the  se rvi ce  i s pe rfo rm ed .

Prepa i d  se rvi ce  a rrangem ents (p resum ab l y where  paym ent has no t  been  m ade  p ri o r to  M arch  7 ,  2019 ,  where  se rvi ces com m ence  be fo re  Ju l y 1 ,
2019 .

T he  new seven  pe r cen t  RST  ra te  wi l l  app l y to  the  fo l l owi ng  se rvi ces:

Con tracts fo r se rvi ces en te red  i n to  a f te r M arch  7 ,  2019  (the  da te  o f  the  budge t  announcem ent) fo r se rvi ces tha t  com m ence  a f te r June  30 ,  2019 ;

Prepa i d  se rvi ce  a rrangem ents (p resum ab l y where  paym ent has no t  been  m ade) fo r se rvi ces com m enci ng  on  o r a f te r Ju l y 1 ,  2019 .

Special Rules

Desp i te  these  genera l  ru l es,  the  m i n i st ry has a l so  p rovi ded  speci f i c t ransi t i ona l  ru l es fo r the  fo l l owi ng  goods and  se rvi ces:

Con tracts fo r speci f i ed  se rvi ces to  tang i b l e  pe rsona l  p roperty

Ho l dbacks

Property i nsta l l a t i ons

Change  o rde rs

Te l ecom m un i ca t i ons se rvi ces

El ectri ci ty and  Na tu ra l  Gas

Leased  Goods

Insu rance

Rea l  Property Con tracts

Vendors p rovi d i ng  these  goods and  se rvi ces m ay wi sh  to  revi si t  the i r RST  com p l i ance  ob l i ga t i ons i n  l i gh t  o f  these  t ransi t i ona l  ru l es.
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