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ARTICLE

Federal f inancial institutions legislative and regulatory reporter - July 2020
T he  Reporte r p rovi des a  m on th l y sum m ary o f  Canad i an  federa l  l eg i sl a t i ve  and  regu l a to ry deve l opm ents o f  re l evance  to  federa l l y regu l a ted  f i nanci a l
i nst i tu t i ons.  I t  does no t  address Canad i an  p rovi nci a l  f i nanci a l  se rvi ces l eg i sl a t i ve  and  regu l a to ry deve l opm ents,  a l though  th i s i n fo rm at i on  i s t racked  by
BLG and  can  be  p rovi ded  on  request .  In  add i t i on ,  pu re l y techn i ca l  and  adm i n i st ra t i ve  changes (such  as changes to  report i ng  fo rm s) a re  no t  cove red .

July 2020

Inst i tu t i on Pub l i shed T i t l e  and  Bri e f  Sum m ary Sta tus

FINT RAC
Ju l y 25 ,
2020

FINT RAC gu i dance  re l a ted  to  the  M i n i ste ri a l  Di rect i ve  on  Fi nanci a l  T ransact i ons Associ a ted  wi th  the  Isl am i c
Repub l i c o f  I ran  i ssued  on  Ju l y 25 ,  2020.

T he  Fi nanci a l  Act i on  Task Force  (FAT F) i ssued  a  sta tem en t i n  February 2020  exp ressi ng  i ts concerns regard i ng
Iran 's fa i l u re  to  address st ra teg i c de f i ci enci es i n  i ts an t i -m oney l aunderi ng  and  com batt i ng  the  f i nanci ng  o f
te rro ri sm  (AM L/CFT ) reg i m e , and  the  th rea t  th i s poses to  the  i n teg ri ty o f  the  i n te rna t i ona l  f i nanci a l  system .

T he  FAT F ca l l ed  on  i ts m em bers to  app l y e ffect i ve  coun te r-m easures to  p ro tect  the i r f i nanci a l  secto rs f rom  such
ri sks.  As such ,  Canada 's Fi nance  M i n i ste r,  under subsect i on  11 .42 (1 ) o f  the  Proceeds o f  Cri m e  (M oney
Launderi ng ) and  Terro ri st  Fi nanci ng  Act (PCM LT FA) i ssued  th i s m i n i ste ri a l  d i rect i ve to  ensure  the  sa fe ty and
i n teg ri ty o f  Canada 's f i nanci a l  system .

Effect i ve  Ju l y 25 ,  2020 ,  eve ry report i ng  en t i ty under the  PCM LT FA i s requ i red  to ,  am ong  o the r ob l i ga t i ons,
t rea t  eve ry f i nanci a l  t ransact i on  o ri g i na t i ng  f rom  o r bound  fo r I ran ,  regard l ess o f  am oun t,  as a  h i gh -ri sk
t ransact i on .

Effect i ve
Ju l y 25 ,
2020

FSB
Ju l y 24 ,
2020

Pub l i c responses to  consu l ta t i on  on  Addressi ng  the  regu l a to ry,  supervi so ry and  ove rsi gh t  cha l l enges ra i sed  by
“g l oba l  stab l eco i n ” a rrangem ents.

On  Apri l  14 ,  2020 ,  the  Fi nanci a l  S tab i l i ty Board  (FSB) pub l i shed  a  consu l ta t i on  docum ent on  Addressi ng  the
regu l a to ry,  supervi so ry and  ove rsi gh t  cha l l enges ra i sed  by “g l oba l  stab l eco i n ” a rrangements.  In te rested  pa rt i es
cou l d  p rovi de  wri t ten  com m ents by Ju l y 15 ,  2020 .  T he  pub l i c responses to  th i s consu l ta t i on  a re  ava i l ab l e  he re .

 

IA IS
Ju l y 24 ,
2020

Request  fo r feedback on  i m pact  o f  Covi d -19 .

Fo l l owi ng  up  on  the  June  2020  Stakeho l de r Di a l ogue ,  the  In te rna t i ona l  Associ a t i on  o f  Insu rance  Supervi so rs
(IA IS) i s seeki ng  feedback on  the  i m p l i ca t i ons o f  COVID-19  on  the  i nsu rance  secto r,  supervi so rs and  the  fu tu re
work o f  the  IA IS by Sep t .  4 ,  24 :00  CET. To  p rovi de  feedback,  p l ease  use  the  Consu l ta t i on  Too l  ava i l ab l e  on  the
consu l ta t i on  page  o f  the  IA IS websi te .

Responses
by
Sep tem ber
4 ,  2020

FCAC
Ju l y 23 ,
2020

COVID-19 :  FCAC tracki ng  o f  bank re l i e f  m easures

Duri ng  these  unpreceden ted  t i m es,  the  Federa l  Consum er Agency o f  Canada  (FCAC) has been  m on i to ri ng  and
tracki ng  the  re l i e f  m easures banks have  been  p rovi d i ng  to  consum ers i m pacted  by COVID-19 .  T h i s has fo rm ed
part  o f  FCAC’s com m i tm en t to  work cl ose l y wi th  federa l l y regu l a ted  f i nanci a l  en t i t i es to  p ro tect  the  hea l th  and
f i nanci a l  we l l be i ng  o f  bank em p l oyees,  consum ers and  com m un i t i es.

FCAC da ta  shows tha t ,  wh i l e  each  regu l a ted  en t i ty has i ts own  qua l i fyi ng  cri te ri a ,  consum er requests a re
genera l l y approved  i n  a  t i m e l y m anner,  p rovi ded  the  consum er’s accoun t  i s i n  good  stand i ng  and  they se l f -
decl a re  they have  been  nega t i ve l y i m pacted  by the  pandem i c.

T he  cum u l a t i ve  num ber o f  de fe rra l s approved  (as o f  Ju l y 10 ,  2020) can  be  vi ewed  he re.

 

FSB
Ju l y 22 ,
2020

FSB stocktake  consi de rs cl i m a te  ri sks and  f i nanci a l  stab i l i ty

T h i s stocktake  consi de rs f i nanci a l  au tho ri t i es’ experi ence  o f  i ncl ud i ng  cl i m a te -re l a ted  ri sks i n  f i nanci a l  stab i l i ty
m on i to ri ng .  I t  d raws on  i n fo rm at i on  p rovi ded  by Fi nanci a l  S tab i l i ty Board  (FSB) m em bers,  i n te rna t i ona l  bod i es
and  a  workshop  wi th  the  p ri va te  secto r.

T he  FSB wi l l ,  by October 2020 ,  conduct  fu rthe r work to  assess the  channe l s th rough  wh i ch  physi ca l  and
transi t i on  ri sks cou l d  i m pact  the  f i nanci a l  system  and  how they m i gh t  i n te ract .  Pa rt i cu l a r focus wi l l  be  on  the
po ten t i a l  am p l i f i ca t i on  m echan i sm s and  cross-bo rde r e ffects,  and  p ri o ri t i zi ng  channe l s tha t  cou l d  m a te ri a l i ze
i n  the  short -to -m ed i um  te rm . T he  FSB wi l l  a l so  consi de r the  scope  fo r work to  assess ava i l ab l e  da ta  th rough
wh i ch  cl i m a te -re l a ted  ri sks can  be  m on i to red ,  as we l l  as any da ta  gaps.  T h i s work wi l l  bu i l d  on ,  and  be  co -
o rd i na ted  wi th ,  tha t  taki ng  p l ace  i n  o the r re l evan t  i n te rna t i ona l  fo ra .

 

ttps://www.fintrac-canafe.gc.ca/obligations/dir-iri-en
ttp://www.fatf-gafi.org/publications/high-risk-and-other-monitored-jurisdictions/documents/call-for-action-february-2020.htm
ttps://lois-laws.justice.gc.ca/eng/acts/P-24.501
ttp://www.gazette.gc.ca/rp-pr/p1/2020/2020-07-25/html/notice-avis-eng.htm
ttps://www.fsb.org/2020/07/public-responses-to-consultation-on-addressing-the-regulatory-supervisory-and-oversight-challenges-raised-by-global-stablecoin-arrangements
ttps://www.fsb.org/2020/04/addressing-the-regulatory-supervisory-and-oversight-challenges-raised-by-global-stablecoin-arrangements-consultative-document
ttps://www.canada.ca/en/financial-consumer-agency/corporate/covid-19/bank-relief-measures.htm
ttps://www.canada.ca/en/financial-consumer-agency/corporate/covid-19/bank-relief-measures.htm
ttps://www.fsb.org/2020/07/fsb-stocktake-considers-climate-risks-and-financial-stability
ttps://www.fsb.org/wp-content/uploads/P220720.pd


Bank o f
Canada

Ju l y 21 ,
2020

Bank o f  Canada  announces changes to  the  Provi nci a l  M oney M arke t  Purchase  (PM M P) p rog ram.

Bank o f  Canada ’s sho rt -te rm  l i qu i d i ty p rog ram s announced  si nce  M arch  to  i m prove  m arke t  funct i on i ng  a re
havi ng  the i r i n tended  e ffect .  Cond i t i ons i n  sho rt -te rm  fund i ng  m arke ts have  i m proved .  In  pa rt i cu l a r,  st ra i ns i n
the  short -te rm  p rovi nci a l  bo rrowi ng  m arke t  have  d i m i n i shed  si gn i f i can t l y.  Wi th  reduced  stra i ns i n  th i s m arke t ,
and  a  decl i ne  i n  PM M P p rog ram usage  f rom  i ts peak,  the  Bank i s m aki ng  am endm ents to  the  p rog ram .

Effect i ve  Ju l y 27 ,  2020 ,  the  Bank wi l l  pu rchase  up  to  20  pe r cen t  (p revi ousl y up  to  40  pe r cen t) o f  each
accep ted  o ffe ri ng  o f  d i rect l y i ssued  p rovi nci a l  m oney m arke t  secu ri t i es wi th  te rm s to  m a tu ri ty o f  12  m on ths o r
l ess.  T he  20  pe r cen t  l i m i t  m ay be  ad j usted  i f  m arke t  cond i t i ons warran t .

E ffect i ve
Ju l y 27 ,
2020

Bank o f
Canada

Ju l y 21 ,
2020

Bank o f  Canada  announces changes to  the  am oun t o f  Governm ent o f  Canada  T reasury B i l l s acqu i red  a t
auct i on .

T he  Bank’s sho rt -te rm  l i qu i d i ty p rog ram s announced  si nce  M arch  to  i m prove  m arke t  funct i on i ng  a re  havi ng  the i r
i n tended  e ffect .  Cond i t i ons i n  sho rt -te rm  fund i ng  m arke ts have  i m proved .  In  pa rt i cu l a r,  st ra i ns i n  the
Governm ent o f  Canada  T reasury B i l l  m arke t  have  d i m i n i shed  si gn i f i can t l y.  Gi ven  these  i m provem ents,  the  Bank
i s reduci ng  i ts cu rren t  pace  o f acqu i si t i on  o f  these  securi t i es.

Effect i ve  Ju l y 27 ,  2020 ,  the  Bank wi l l  reduce  the  am oun t i t  pu rchases a t  auct i on  f rom  40  pe r cen t  to  20  pe r
cen t  o f  tendered  am oun ts,  wh i ch  i s i n  l i ne  wi th  ave rage  l eve l s p ri o r to  the  onse t  o f  the  COVID-19  pandem i c.
T he  Bank m ay ad j ust  i ts pu rchase  pe rcen tage  i f  m arke t  cond i t i ons warran t .

E ffect i ve
Ju l y 27 ,
2020

Bank o f
Canada

Ju l y 20 ,
2020

Bank o f  Canada  announces new securi t i es repo  opera t i ons.

In  l i ne  wi th  i ts ob j ect i ves to  support  co re  fund i ng  m arke ts and  to  foste r the  we l l -funct i on i ng  o f  the  Governm ent
o f  Canada  securi t i es m arke t ,  the  Bank o f  Canada  i s announci ng  the  i n t roduct i on  o f  secu ri t i es repo  opera t i ons
(SROs).

T he  SROs wi l l  p rovi de  a  tem pora ry source  o f  Governm ent o f  Canada  nom i na l  bonds and  t reasury b i l l s to
p ri m ary dea l e rs to  support  l i qu i d i ty i n  the  securi t i es f i nanci ng  m arke t . T he  Bank’s SROs wi l l  m ake  a  po rt i on  o f
i ts ho l d i ngs o f  these  securi t i es ava i l ab l e  on  an  ove rn i gh t  basi s th rough  repurchase  opera t i ons.

T he  Bank’s SROs a re  consi sten t  wi th  best  p ract i ces a t  o the r cen tra l  banks and  wi th  recom m enda t i ons f rom  the
Bank fo r In te rna t i ona l  Se t t l em en ts.

T he  Bank l aunched  the  securi t i es repo  opera t i ons on  Ju l y 27 ,  2020 ,  a t  wh i ch  po i n t  i t  wi l l  suspend  the  cu rren t
Securi t i es Lend i ng  Prog ram. SRO te rm s and  cond i t i ons p rovi de  opera t i ona l  de ta i l s.  T he  Bank,  a t  i ts d i scre t i on ,
m ay ad j ust  the  si ze ,  p ri ci ng  and  o the r pa ram ete rs o f  the  p rog ram  to  ach i eve  i ts ob j ect i ves.

Effect i ve
Ju l y 27 ,
2020

FINT RAC
Ju l y 17 ,
2020

FINT RAC i n te rp re ta t i on  no t i ces and  po l i cy i n te rp re ta t i ons.

he  Fi nanci a l  T ransact i ons and  Reports Ana l ysi s Cen tre  o f  Canada  (FINT RAC) i ssues FINT RAC i n te rp re ta t i on
no t i ces (FINs) and  po l i cy i n te rp re ta t i ons to  p rovi de  techn i ca l  i n te rp re ta t i ons and  posi t i ons regard i ng  ce rta i n
p rovi si ons con ta i ned  i n  the  Proceeds o f  Cri m e  (M oney Launderi ng ) and  Terro ri st  Fi nanci ng  Act  and  associ a ted
Regu l a t i ons.  Recen t l y pub l i shed  FINT RAC gu i dance  i ncl ude :

ST R - Part  D (conducto r) i n fo rm at i on  fo r a  susp i ci ous e -t ransfe r

T h i rd  pa rty ob l i ga t i ons fo r rea l  esta te  t ransact i ons

Ransom ware

Pre -pa i d  paym ent p roducts

Accoun tan ts and  the  PCM LT FA

Ob l i ga t i ons o f  an  M SB dea l i ng  i n  vi rtua l  cu rrency

Prepa i d  paym ent p roduct  –  co rpo ra te  reward  p rog ram

Prepa i d  paym ent p roduct  –  open  l oop  g i f t  ca rds

 

FSB
Ju l y 15 ,
2020

COVID-19  pandem i c:  Fi nanci a l  stab i l i ty i m p l i ca t i ons and  po l i cy m easures taken  –  Report  to  the  G20

T h i s report ,  de l i ve red  to  G20  Fi nance  M i n i ste rs and  Cen tra l  Bank Governors fo r the i r vi rtua l  m ee t i ng  on  Ju l y
18 ,  assesses COVID-re l a ted  f i nanci a l  stab i l i ty deve l opm ents,  de ta i l s po l i cy m easures taken  and  se ts ou t  work to
assess the i r e ffect i veness.

T he  FSB con t i nues to  support  i n te rna t i ona l  coopera t i on  and  coord i na t i on  on  the  COVID-19  response
underp i nned  by the  FSB p ri nci p l es.  T he  FSB i s:

Assessi ng  f i nanci a l  ri sks and  vu l ne rab i l i t i es –  to  support  assessm ents o f  the  appropri a teness o f  f i nanci a l
po l i cy responses and  po ten t i a l  ad j ustm en ts.

In fo rm at i on  shari ng  - regu l a rl y sha ri ng  i n fo rm at i on  on  po l i cy responses and  has begun  support i ng  dom est i c
assessm ents o f  the  use  o f  po l i cy m easures taken .

Co-o rd i na t i ng  po l i cy responses –  the  FSB has been  co -o rd i na t i ng  the  response  to  po l i cy i ssues,  i ncl ud i ng
m easures tha t  standard -se t t i ng  bod i es (SSBs) m ay take  to  p rovi de ,  o r g i ve  gu i dance  on ,  f l exi b i l i ty ava i l ab l e
to  au tho ri t i es and  f i rm s wi th i n  exi st i ng  i n te rna t i ona l  f i nanci a l  standards.  T he  FSB and  SSBs wi l l  a l so
coord i na te  the  fu tu re  t i m e l y unwi nd i ng  o f  the  tem pora ry m easures taken  as we l l  as addressi ng  any a reas
where  exi st i ng  po l i cy f ram eworks have  been  found  wan t i ng .

Consi de ri ng  the  l onger-te rm  i m p l i ca t i ons o f  the  m arke t  tu rm o i l  i n  M arch  - th i s wi l l  i ncl ude  a  ho l i st i c post-
m ortem  o f  wha t  happened ,  d rawi ng  a l so  on  work by the  SSBs.

 

https://www.fintrac-canafe.gc.ca/guidance-directives/overview-apercu/FINS/2-eng?s=1#PI-10534
https://www.fintrac-canafe.gc.ca/guidance-directives/overview-apercu/FINS/2-eng?s=11#PI-10544
https://www.fintrac-canafe.gc.ca/guidance-directives/overview-apercu/FINS/2-eng?s=1#PI-10542
https://www.fintrac-canafe.gc.ca/guidance-directives/overview-apercu/FINS/2-eng?s=2#PI-10536
https://www.fintrac-canafe.gc.ca/guidance-directives/overview-apercu/FINS/2-eng?s=2#PI-10532
https://www.fintrac-canafe.gc.ca/guidance-directives/overview-apercu/FINS/2-eng?s=2#PI-10546
https://www.fintrac-canafe.gc.ca/guidance-directives/overview-apercu/FINS/2-eng?s=2#PI-10540
https://www.fintrac-canafe.gc.ca/guidance-directives/overview-apercu/FINS/2-eng?s=2#PI-10538
ttps://www.bankofcanada.ca/2020/07/bank-canada-announces-changes-provincial-money-market-purchase-pmmp-program
ttps://www.bankofcanada.ca/markets/market-operations-liquidity-provision/market-operations-programs-and-facilities/provincial-money-market-purchase-program
ttps://www.bankofcanada.ca/2020/07/bank-canada-announces-changes-amount-government-canada-treasury-bills
ttps://www.bankofcanada.ca/2020/04/bank-canada-announces-increase-amount-government-canada-treasury-bills
ttps://www.bankofcanada.ca/2020/07/bank-canada-announces-new-securities-repo-operations
ttps://www.bankofcanada.ca/wp-content/uploads/2016/06/fsr-june2016-fontaine.pd
ttps://www.bis.org/publ/mktc11.pd
ttps://www.bankofcanada.ca/markets/market-operations-liquidity-provision/market-operations-programs-and-facilities/securities-lending-program
ttps://www.bankofcanada.ca/markets/market-operations-liquidity-provision/market-operations-programs-and-facilities/securities-repo-operations/securities-repo-operations-terms-and-conditions
ttps://www.fintrac-canafe.gc.ca/guidance-directives/overview-apercu/FINS/1-en
ttps://www.fsb.org/2020/07/covid-19-pandemic-financial-stability-implications-and-policy-measures-taken-report-to-the-g20
ttps://www.fsb.org/wp-content/uploads/P150720-2.pd


T he  FSB wi l l  p rovi de  a  fu rthe r upda te  on  m em ber au tho ri t i es’ and  SSBs’ COVID-19  responses,  i ts f i nanci a l
stab i l i ty ri sk assessm ent and  i ts work on  the  e ffect i veness o f  po l i cy responses by Novem ber 2020 ,  ahead  o f  the
G20  Leaders’ Sum m i t .

OFSI
Ju l y 15 ,
2020

OSFI i ssues a  cap i ta l  ru l i ng  on  L i m i ted  Recourse  Cap i ta l  No tes (LRCNs)

OSFI has pub l i shed  a  l e t te r and  cap i ta l  ru l i ng  tha t  exp l a i ns OSFI 's consi de ra t i ons i n  de te rm i n i ng  tha t  the
LRCNs can  qua l i fy as Add i t i ona l  T i e r 1  regu l a to ry cap i ta l  by the  request i ng  bank and  o the r FRFIs,  sub j ect  to
ce rta i n  l i m i ta t i ons and  d i scl osu re  requ i rem en ts.  Fo r accom panyi ng  no tes,  see  he re.

 

FSB and
BCBS

Ju l y 9 ,
2020

Supervi so ry i ssues associ a ted  wi th  benchm ark t ransi t i on :  Report  to  the  G20

T h i s report  pub l i shed  by the  Fi nanci a l  S tab i l i ty Board  (FSB) and  Base l  Com m i t tee  on  Banki ng  Supervi si on
(BCBS) concl udes tha t  the  con t i nued  re l i ance  o f  g l oba l  f i nanci a l  m arke ts on  L IBOR poses cl ea r ri sks to  g l oba l
f i nanci a l  stab i l i ty.

T ransi t i on  away f rom  L IBOR by the  end  o f  2021  requ i res si gn i f i can t  com m i tm en t and  susta i ned  e ffo rt  f rom  bo th
f i nanci a l  and  non-f i nanci a l  i nst i tu t i ons across m any j u ri sd i ct i ons.  On  Ju l y 1 ,  the  FSB re i te ra ted  i ts vi ew tha t
f i nanci a l  and  non-f i nanci a l  secto r f i rm s across a l l  j u ri sd i ct i ons shou l d  con t i nue  the i r e ffo rts to  m ake  wi de r use
o f  ri sk-f ree  ra tes to  reduce  re l i ance  on  IBORs where  appropri a te  and  i n  pa rt i cu l a r to  rem ove  rem a i n i ng
dependenci es on  L IBOR by the  end  o f  2021 .

L IBOR transi t i on  i s a  G20  p ri o ri ty and  the  report  responds to  the  G20  request  to  i den t i fy rem a i n i ng  cha l l enges
to  benchm ark t ransi t i on  and  to  exp l o re  ways to  address them . T he  report  was a  de l i ve rab l e fo r the  G20  Fi nance
M i n i ste rs and  Cen tra l  Bank Governors vi rtua l  m ee t i ng  on  Ju l y 18 ,  2020 .

 

IA IS
Ju l y 9 ,
2020

IAIS pub l i shes supervi so ry recom m enda t i ons to  address rem a i n i ng  cha l l enges o f  L IBOR transi t i on  i n  the
i nsu rance  secto r.

T he  In te rna t i ona l  Associ a t i on  o f  Insu rance  Supervi so rs (IA IS) pub l i shed  i ts report  –  Supervi so ry i ssues
associ a ted  wi th  benchm ark t ransi t i on  f rom  an  i nsu rance  pe rspect i ve  –  shari ng  f i nd i ngs and  recom m enda t i ons
from  a  su rvey conducted  am ongst  IA IS m em bers.  T he  report  focuses p ri m ari l y on  L IBOR transi t i on ,  g i ven  i ts
p redom i nan t  g l oba l  ro l e  and  the  short  rem a i n i ng  pe ri od  fo r t ransi t i on .

 

B IS
Ju l y 8 ,
2020

Targe ted  revi si ons to  the  cred i t  va l ua t i on  ad j ustm en t ri sk f ram ework

T he  cred i t  va l ua t i on  ad j ustm en t (CVA) ri sk f ram ework rep l aces an  ea rl i e r ve rsi on  o f  the  standard as pub l i shed  i n
Decem ber 2017 .

T h i s f i na l  standard i nco rpo ra tes changes p roposed  i n  the  Novem ber 2019  consu l ta t i ve  docum ent and  has been
i n fo rm ed  by a  quan t i ta t i ve  i m pact  assessm ent based  on  da ta  as o f  end-June  2019 .  Com pared  to  the  ea rl i e r
standard ,  the  revi si ons i ncl ude  reca l i b ra ted  ri sk we i gh ts,  a  d i ffe ren t  t rea tm en t fo r ce rta i n  cl i en t  cl ea red
deri va t i ves,  and  an  ove ra l l  reca l i b ra t i on  o f  the  standard i sed  approach  CVA as we l l  as the  basi c approach  CVA.

T he  revi sed  standard  com es i n to  e ffect  on  Jan .  1 ,  2023 .

Effect i ve
January 1 ,
2023

Bank o f
Canada
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2020-21  Deb t  M anagem ent S tra tegy

In  Sep tem ber and  October 2019 ,  o ff i ci a l s f rom  the  Departm en t o f  Fi nance  and  the  Bank o f  Canada  consu l ted
wi th  governm ent securi t i es d i st ri bu to rs,  i nst i tu t i ona l  i nvesto rs and  o the r i n te rested  pa rt i es on  i ssues re l a ted  to
the  desi gn  and  opera t i on  o f  the  Governm ent o f  Canada ’s dom est i c deb t  p rog ram  fo r 2020-21 . /p>

Com m ents rece i ved  du ri ng  these  consu l ta t i ons were  taken  i n to  consi de ra t i on  i n  deve l op i ng  the  Debt
Management S tra tegy fo r 2020-21  and  can  be  found  i n  the  2020-21  Deb t  Management S tra tegy Consu l ta t i ons
and  Government o f  Canada  Rea l  Re tu rn  Bond  Consu l ta t i ons Summari es.
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12-m on th  revi ew –  revi sed  FAT F standards on  vi rtua l  asse ts and  VASPs.

T he  FAT F has com p l e ted  a  revi ew o f  the  i m p l em enta t i on  o f  i ts revi sed  standards on  vi rtua l  asse ts and  vi rtua l
asse t  se rvi ce  p rovi de rs;  12  m on ths a f te r the  FAT F f i na l i zed  these  am endm ents.  T he  June  2019  revi si ons to  the
FAT F standards cl ea rl y p l aced  an t i -m oney l aunderi ng  and  coun te r-te rro ri sm  f i nanci ng  (AM L/CT F) requ i rem en ts
on  vi rtua l  asse ts and  vi rtua l  asse t  se rvi ce  p rovi de rs (VASPs).

T he  FAT F a l so  ag reed  to  undertake  a  12 -m on th  revi ew by June  2020  to  m easure  how j u ri sd i ct i ons and  the
pri va te  secto r have  i m p l em ented  the  revi sed  standards,  as we l l  as m on i to ri ng  fo r any changes i n  the
typo l og i es,  ri sks and  the  m arke t  st ructu re  o f  the  vi rtua l  asse ts secto r.

T h i s report  se ts ou t  the  f i nd i ngs o f  the  revi ew.

See  be l ow fo r m ore  on :

Gu i dance  fo r a  Ri sk-Based  Approach  to  Vi rtua l  Asse ts and  Vi rtua l  Asse t  Servi ce  Provi de rs

FAT F Recom m enda t i ons 2012  –  Am ended  June  2019

 

ttps://www.osfi-bsif.gc.ca/eng/fi-if/app/default/Pages/lrcn_let.asp
ttps://www.osfi-bsif.gc.ca/Eng/fi-if/app/default/Pages/lrcn_let.asp
ttps://www.osfi-bsif.gc.ca/eng/fi-if/app/default/Pages/lrcn.asp
ttps://www.osfi-bsif.gc.ca/Eng/fi-if/app/default/Pages/lrcn.asp
ttps://www.fsb.org/2020/07/supervisory-issues-associated-with-benchmark-transition-report-to-the-g20
ttps://www.fsb.org/wp-content/uploads/P090720.pd
ttps://www.fsb.org/2020/07/fsb-statement-on-the-impact-of-covid-19-on-global-benchmark-reform
ttps://www.fsb.org/wp-content/uploads/P090720.pd
ttps://www.fsb.org/wp-content/uploads/R090720-2.pd
ttps://www.bis.org/bcbs/publ/d507.ht
ttps://www.bis.org/bcbs/publ/d424.ht
ttps://www.bis.org/bcbs/publ/d507.pd
ttps://www.bis.org/bcbs/publ/d488.ht
ttps://www.bankofcanada.ca/2020/07/2020-21-debt-management-strategy
ttps://www.bankofcanada.ca/2020/03/2020-21-debt-management-strategy-consultations
ttp://www.fatf-gafi.org/publications/fatfrecommendations/documents/12-month-review-virtual-assets-vasps.htm
ttp://www.fatf-gafi.org/media/fatf/documents/recommendations/12-Month-Review-Revised-FATF-Standards-Virtual-Assets-VASPS.pd
ttp://www.fatf-gafi.org/media/fatf/documents/recommendations/12-Month-Review-Revised-FATF-Standards-Virtual-Assets-VASPS.pd
ttp://www.fatf-gafi.org/media/fatf/documents/recommendations/12-Month-Review-Revised-FATF-Standards-Virtual-Assets-VASPS.pd
ttp://www.fatf-gafi.org/media/fatf/documents/recommendations/RBA-VA-VASPs.pd
ttp://www.fatf-gafi.org/media/fatf/documents/recommendations/pdfs/FATF%20Recommendations%202012.pd


BIS
Ju l y 6 ,
2020

Ei gh teen th  p rog ress report  on  adop t i on  o f  the  Base l  regu l a to ry f ram ework

T h i s upda ted  p rog ress report  p rovi des a  h i gh -l eve l  vi ew o f  Base l  Com m i t tee  m em bers' p rog ress i n  adop t i ng  the
Base l  I I I  standards as o f  the  end  o f  M ay 2020 .

I t  focuses on  the  sta tus o f  adop t i on  o f  a l l  the  Base l  I I I  standards,  i ncl ud i ng  the  f i na l i sed  Base l  I I I  post-cri si s
re fo rm s pub l i shed  i n  Decem ber 2017  and  the  f i na l i sed  m i n i m um  cap i ta l  requ i rem en ts fo r m arke t  ri sk i n  January
2019 ,  to  ensure  tha t  they a re  t ransposed  i n to  na t i ona l  l aw o r regu l a t i on  acco rd i ng  to  the  i n te rna t i ona l l y ag reed
t i m e fram es.  T he  report  i s based  on  i n fo rm at i on  p rovi ded  by i nd i vi dua l  m em bers as pa rt  o f  the  Com m i t tee 's
Regu l a to ry Consi stency Assessm ent Prog ram m e (RCAP).
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Sound  m anagem ent o f  ri sks re l a ted  to  m oney l aunderi ng  and  f i nanci ng  o f  te rro ri sm : Revi si ons to  supervi so ry
coopera t i on

T he  Base l  Com m i t tee  on  Banki ng  Supervi si on  has am ended  Sound  m anagem ent o f  ri sks re l a ted  to  m oney
l aunderi ng  and  f i nanci ng  o f  te rro ri sm, to  i n t roduce  gu i de l i nes on  coopera t i on  and  i n fo rm at i on  exchange
am ong  p ruden t i a l  and  AM L/CFT  supervi so rs fo r banks.

Consi sten t  wi th  the  goa l s and  ob j ect i ves o f  the  standards i ssued  by the  Fi nanci a l  Act i on  Task Force  (FAT F) and
pri nci p l es and  gu i de l i nes pub l i shed  by the  Base l  Com m i t tee ,  the  revi si ons p rovi de  fu rthe r de ta i l ed  gu i de l i nes
to  st reng then  the  i n te ract i on  and  coopera t i on  be tween  p ruden t i a l  and  AM L/CFT  supervi so rs.

T he  revi sed  gu i de l i nes i ncl ude  new parag raph  96  i n  Part  IV  (T he  ro l e  o f  supervi so rs) and  Annex 5  (In te ract i on
and  coopera t i on  be tween  p ruden t i a l  and  AM L/CFT  supervi so rs).  Annex 5  se ts ou t  speci f i c p ri nci p l es,
recom m enda t i ons and  descri p t i ve  exam p l es,  to  faci l i ta te  e ffect i ve  and  e ff i ci en t  coopera t i on  i n  re l a t i on  to
au tho ri sa t i on  re l a ted  p rocedures o f  a  bank,  ongo i ng  supervi si on ,  and  en fo rcem ent act i ons.  I t  a l so  descri bes
possi b l e  m e thods o f  i m p l em enta t i on  i ncl ud i ng  m echan i sm s to  faci l i ta te  such  coopera t i on  a t  the  j u ri sd i ct i ona l
and  i n te rna t i ona l  l eve l .

T he  gu i de l i nes a re  no t  i ncl uded  i n  the  Base l  standards and  a re  on l y app l i cab l e  fo r those  j u ri sd i ct i ons tha t
choose  to  i m p l em ent them  on  a  vo l un ta ri l y basi s.
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Concl usi ons f rom  the  FSB’s too -b i g -to -fa i l  eva l ua t i on

Cl aud i a  M . Buch ,  Vi ce -Presi den t ,  Deu tsche  Bundesbank se ts ou t  the  concl usi ons f rom  the  FSB’s Eva l ua t i on  o f
the  e f fects o f  too -b i g -to -fa i l  re fo rms.  T he  report  f i nds tha t  too -b i g -to -fa i l  re fo rm s m ade  banks m ore  resi l i en t  and
reso l vab l e ,  bu t  gaps need  addressi ng .  Responses to  the  pub l i c consu l ta t i on report  can  be  subm i t ted  un t i l  Sep t .
30 ,  2020 .

Responses
due  by
Sep tem ber
30 ,  2020

FINT RAC Ju l y 2020

Speci a l  bu l l e t i n  on  COVID-19 :  T rends i n  m oney l aunderi ng  and  f raud

T h i s speci a l  bu l l e t i n (Re fe rence  num ber:  20 /21 -SIRA-006) i s based  p ri m ari l y on  FINT RAC's ana l ysi s o f  COVID-
19-re l a ted  t ransact i on  report i ng  and  the  Canad i an  An t i -Fraud  Cen tre 's (CAFC) ana l ysi s o f  f raud  report i ng ,  and  i t
h i gh l i gh ts a reas tha t  m ay pose  an  i ncreased  m oney l aunderi ng  ri sk associ a ted  wi th  the  exp l o i ta t i on  o f  the
pandem i c si tua t i on .

 

 

Disclaimer

T h i s Reporte r i s p repared  as a  se rvi ce  fo r ou r cl i en ts.  I t  i s no t  i n tended  to  be  a  com p l e te  sta tem en t o f  the  l aw o r an  op i n i on  on  any sub j ect .  A l though
we endeavour to  ensure  i ts accu racy,  no  one  shou l d  act  upon  i t  wi thou t  a  tho rough  exam i na t i on  o f  the  l aw a f te r the  facts o f  a  speci f i c si tua t i on  a re
consi de red .

To vi ew  the  Reporte r fo r p revi ous mon ths,  p l ease  vi si t  ou r Banki ng  and  Fi nanci a l  Se rvi ces pub l i ca t i ons page.

By: Ci ndy Y.  Zhang,  Donna  Spagno l o

Servi ces:  Banki ng  & Fi nanci a l  Se rvi ces,  Fi nanci a l  Se rvi ces
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