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ARTICLE

IIROC & MFDA Release Enforcement Reports
Both  I IROC and  M FDA re l eased  the i r annua l  en fo rcem ent reports a t  the  beg i nn i ng  o f  sum m er,  wh i ch  can  be  found  he re  (I IROC) and  he re  (M FDA).

IIROC

I IROC h i gh l i gh ted  i ts success i n  ob ta i n i ng  g rea te r l ega l  au tho ri ty i n  f i ve  m ore  p rovi nces and  th ree  te rri to ri es,  fo r a  to ta l  o f  e i gh t  p rovi nces.  T h i s
si gn i f i can t l y expands I IROC (and  the  M FDA's) ab i l i ty to  co l l ect  and  en fo rce  f i nes th rough  the  courts and  com pe l  evi dence  and  wi tnesses f rom  non-
reg i st ran ts.

I t  a l so  no ted  tha t  i ts focus con t i nued  to  be  on  sen i o rs,  wi th  an  em phasi s on  su i tab i l i ty.  Sen i o rs cases rep resen ted  the  g rea test  po rt i on  o f  cases (one  th i rd
o f  a l l  cases revi ewed  and  a  quarte r o f  a l l  p rosecu t i ons).

I t  h i gh l i gh ted  num erous com p l e ted  cases,  wi th  a  pa rt i cu l a r em phasi s on  con f l i cts o f  i n te rest  and  su i tab i l i ty.

MFDA

T he  M FDA report  focused  on  i ts " si gn i f i can t  i ncrease  i n  en fo rcem ent act i vi ty"  fo r 2018  by h i gh l i gh t i ng  tha t  i t  com m enced  136  p roceed i ngs i n  2018  (the
h i ghest  am oun t o f  p roceed i ngs to  da te ).  I t  a l so  no ted  tha t  i t  concl uded  severa l  heari ngs resu l t i ng  i n  19  pe rm anen t p roh i b i t i ons,  41  suspensi ons aga i nst
Approved  Persons and  l evi ed  $6 ,080 ,031  i n  f i nes and  $592 ,000  i n  costs.

T he  m ost  com m on type  o f  a l l ega t i ons i n  2018  was p re -si gned  fo rm s (74  p roceed i ngs),  fo l l owed  by po l i ci es and  p rocedures (45 ) and  act i ve  si gna tu re
fa l si f i ca t i on  (27 ).

I t  a l so  em phasi zed  i ts new sanct i on  gu i de l i nes wh i ch  cam e i n to  e ffect  i n  Novem ber 2018  wh i ch  a re  i n tended  to  p rom ote  consi stency,  fa i rness and
transparency.

As pa rt  o f  i ts key en fo rcem ent act i vi ty go i ng  fo rward ,  i t  h i gh l i gh ted  sa l es i ncen t i ve  p ract i ces,  reasonab l e  supervi so ry i nvest i ga t i ons,  concen tra t i on  and
KYC un i fo rm i ty and  b ranch  revi ews.
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