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M&A Trends to Watch For in 2018
Based  on  ou r revi ew o f  the  t rends evi den t  f rom  2017 ’s dea l  envi ronm ent and  wha t  we  have  seen  so  fa r i n  2018 ,  we  expect  M &A i n  2018  to  be
i n f l uenced  by the  fo l l owi ng :

Va l ua t i ons— In te rest  ra tes have  been  l ow fo r a  l ong  t i m e  and  asse t  va l ues re f l ect  th i s,  wi th  the  reco rd  h i ghs i n  the  U.S.  stock m arke ts be i ng  one
exam p l e .  Wi th  cen tra l  banks si gna l l i ng  the i r desi re  to  h i ke  i n te rest  ra tes,  the re  i s po ten t i a l  fo r bo th  i ncreased  M &A act i vi ty as buyers bo rrow ahead
o f  ri si ng  ra tes,  and  tougher dea l -m aki ng  as se l l e rs seek to  rea l i ze  reco rd  p ri ces.  As a  resu l t ,  the  t rend  toward  m ega-dea l s wi th  eye -popp i ng  p ri ce -tags
seem s l i ke l y to  con t i nue .

Shareho l de r Act i vi sm— T he  t rend  o f  sha reho l de rs p ro -act i ve l y push i ng  fo r change  shows no  si gn  o f  aba t i ng  i n  2018 .  Even  the  cu rren t  take -over
ba t t l e  fo r Cann i M ed  (where  BLG i s act i ng  fo r the  ta rge t) i s the  resu l t ,  i n  pa rt ,  o f  sha reho l de rs wi l l i ng  to  si gn  ha rd  l ock-up  ag reem ents i n  o rde r to
e ffect  change .

Techno l ogy Com pan i es— Techno l ogy em erged  as a  m a j o r d ri ve r o f  M &A i n  2017 .  Am azon ’s pu rchase  o f  Who l e  Foods i s one  exam p l e  o f  how
techno l ogy-based  com pan i es can  change  the  dynam i cs o f  an  i ndustry th rough  M &A. T he  desi re  to  no t  be  l e f t  beh i nd  wi l l  d ri ve  som e com pan i es to
acqu i re  o the r busi nesses fo r the i r techno l ogy o r ta l en t ,  and  see  o the rs becom i ng  ta rge ts o f  techno l ogy-based  g i an ts.

Po l i t i cs— Whi l e  stock m arke ts have  powered  ahead  desp i te  uncerta i n t i es on  the  po l i t i ca l  f ron t ,  som e o f  these  uncerta i n t i es a re  sta rt i ng  to  com e i n to
focus.  Fo r exam p l e ,  the  U.S.  tax l eg i sl a t i on  f i na l l y wen t  th rough  and  i ts e ffects on  M &A — fo r buyers and  ta rge ts a l i ke  — i s now be i ng  assessed .  Fo r
Canada ,  the  fa te  o f  NAFTA rem a i ns uncl ea r,  bu t  the  ri sk o f  the  U.S.  te rm i na t i ng  the  ag reem ent ce rta i n l y seem s h i gher now than  a  year ago ,  m aki ng
M &A ri sks m ore  d i ff i cu l t  to  quan t i fy.  M any o the r po l i t i ca l  even ts cou l d  a ffect  M &A genera l l y o r i n  ce rta i n  i ndustri es,  f rom  l ega l i za t i on  o f  cannab i s i n
Canada  and  con f l i ct i ng  regu l a t i on  i n  the  U.S. ,  e l ect i ons i n  On ta ri o  and  the  U.S. ,  the  p rog ress o f  Brexi t ,  and  geopo l i t i ca l  tensi ons.

For fu rthe r i n fo rm at i on  abou t  BLG’s M ergers and  Acqu i si t i ons team and  to  access ou r bu l l e t i ns and  ou r M &A Bu i l d i ng  B l ocks se ri es,  vi si t  b l g .com /m a.
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