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White-collar crimes in the COVID-19 pandemic
T he  recen t  deci si on  i n  R v Scho l z,  2020  BCPC 120 ,  se rves as a  rem i nder tha t  wh i te  co l l a r cri m es,  wh i ch  a re  o f ten  sa i d  to  “f l y under the  radar”,  a re
con t i nu i ng  to  be  aggressi ve l y p rosecu ted .

In  Scho l z ,  wh i ch  was deci ded  on  June  18 ,  2020 ,  the  Court  found  tha t  M i chae l  Scho l z,  a  wea l thy execu t i ve ,  had  subm i t ted  fo rged  docum enta t i on  to  the
Canada  Revenue  Agency i n  support  o f  ce rta i n  cl a i m ed  GST  tax cred i ts re l a ted  to  the  desi gn  and  construct i on  o f  a  l uxu ry hom e. T he  Court  he l d  tha t
usi ng  the  fo rged  docum enta t i on ,  M r.  Scho l z had  knowi ng l y cl a i m ed  GST  tax cred i ts to  wh i ch  he  was no t  en t i t l ed .  As a  resu l t ,  M r.  Scho l z was found
gu i l ty o f  th ree  coun ts o f  vi o l a t i ng  the  Exci se  Tax Act and  two  coun ts o f  vi o l a t i ng  the  Cri mi na l  Code.

A l though  M r.  Scho l z has ye t  to  be  sen tenced ,  the  o ffences o f  fo rge ry and  u t te ri ng  a  fo rged  docum ent ca rry a  po ten t i a l  sen tence  o f  up  to  ten  years i n
p ri son .  T he  tax evasi on  o ffences resu l t  i n  f i nes and  the  Court  m ay i m pose  sen tences o f  up  to  f i ve  years i n  p ri son .

As we  em erge  f rom  the  COVID-19  pandem i c,  i nd i vi dua l s and  en t i t i es wi l l  be  l ooki ng  to  i m prove  the i r f i nanci a l  posi t i ons and  the  CRA wi l l  be  l ooki ng  to
recover on  i ts si gn i f i can t  i nvestm en t i n  com bat i ng  tax evasi on .  Over the  com i ng  m on ths,  we  expect  to  see  an  i ncrease  i n  i nvest i ga t i ons and
prosecu t i ons fo r wh i te -co l l a r cri m es genera l l y,  and  tax evasi on  i n  pa rt i cu l a r.  T he  exam p l e  o f  Scho l z  undersco res the  se ri ous pena l  repercussi ons fo r
engag i ng  i n  such  cri m es and  the  need  to  seek l ega l  advi ce  shou l d  one  be  sub j ect  to  these  wh i te -co l l a r cri m e  i nvest i ga t i ons.
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