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ARTICLE

Details announced on the Canada emergency rent subsidy
(No te :  The  Canada  Emergency Ren t  Subsi dy p rog ram w en t l i ve  on  November 23 .  Read  ou r upda te  abou t  the  p rog ram and  how  you  may qua l i fy. )

Introduction

On October 9 ,  2020  the  federa l  governm ent announced  new ren t  re l i e f  m easures fo r busi nesses faci ng  the  f i nanci a l  bu rden  o f  COVID-19 .  T he  new
program  wi l l  be  known as the  Canada  Em ergency Ren t  Subsi dy (CERS) and  wi l l  p rovi de  ren t  and  m ortgage  support  un t i l  June  2021 .

What you need to know

CERS rep l aces the  Canada  Em ergency Com m erci a l  Ren t  Assi stance  p rog ram .

CERS wi l l  p rovi de  a  sl i d i ng  sca l e  o f  support  fo r up  to  65% per cen t  o f  e l i g i b l e  expenses un t i l  Decem ber 19 ,  2020 .

I f  a  busi ness i s requ i red  to  cl ose  by a  pub l i c hea l th  o rde r i ssued  by a  qua l i fyi ng  pub l i c hea l th  au tho ri ty,  CERS wi l l  p rovi de  a  top  up  o f  25  pe r cen t
o f  e l i g i b l e  expenses.

Organ i za t i ons wi l l  be  ab l e  to  m ake  cl a i m s re troact i ve l y fo r the  pe ri od  f rom  Sep tem ber 27 ,  2020  to  October 24 ,  2020 .

CERS support  wi l l  be  p rovi ded  d i rect l y to  tenan ts i nstead  o f  th rough  the  p roperty owner as i n  the  CECRA p rog ram .

T he  announcem ent a l so  no tes tha t  CERS wi l l  p rovi de  support  to  p roperty owners (de ta i l s to  be  announced).

CERS wi l l  extend  th rough  June  2021  and  wi l l  ope ra te  th rough  the  Canada  Revenue  Agency.

The CECRA program

T he  new CERS p rog ram  i s a  fo l l ow up  to  the  Canada  Em ergency Com m erci a l  Ren t  Assi stance  (CECRA) p rog ram  tha t  was announced  i n  M ay 2020  and
ran  un t i l  Sep tem ber 30 ,  2020.  T he  CECRA p rog ram  p rovi ded  a  75  pe r cen t  reduct i on  to  the  m on th l y g ross ren t  o f  e l i g i b l e  busi nesses who  experi enced  a
70  pe r cen t  d rop  i n  p re -COVID-19  revenues.  T he  p rog ram  requ i red  the  l and l o rd  to  reduce  the  e l i g i b l e  tenan t ’s ren t  by 75  pe r cen t  bu t  wou l d  rece i ve  a
fo rg i vab l e  l oan  to  cover 50  pe r cen t  o f  the  m on th l y g ross ren t  paym ents by the  e l i g i b l e  tenan t .

T he  CECRA p rog ram  was fau l ted  fo r be i ng  ove rl y com p l ex and  fo r requ i ri ng  the  l and l o rd  to  app l y fo r a l l  e l i g i b l e  p ropert i es.  T h i s resu l ted  i n  the
prog ram  be i ng  underu t i l i zed  by l and l o rds and  som e busi nesses be i ng  unab l e  to  rece i ve  support .

The new Canada Emergency Rent Subsidy

Whi l e  the  CECRA p rog ram  was ava i l ab l e  th rough  the  p roperty owner,  CERS wi l l  be  adm i n i ste red  d i rect l y to  the  tenan ts th rough  the  Canada  Revenue
Agency.  T he  governm ent has announced  tha t  CERS wi l l  p i ck up  where  CECRA l e f t  o ff  and  p rovi de  a  subsi dy fo r e l i g i b l e  f i xed  p roperty expenses,
i ncl ud i ng  ren t  and  i n te rest  on  com m erci a l  m ortgages (the  E l i g i b l e  Expenses).  T h i s wi l l  app l y un t i l  Decem ber 19 ,  2020 ,  wi th  the  p rog ram  to  be  adap ted
i n  Decem ber fo r 2021 .

CERS wi l l  p rovi de  a  sl i d i ng  sca l e  o f  support  to  e l i g i b l e  busi nesses,  be i ng  those  tha t  su ffe red  a  revenue  d rop  due  to  COVID-19 .  T he  sca l e  o f  support
tops ou t  a t  65  pe r cen t  o f  E l i g i b l e  Expenses un t i l  Decem ber 19 ,  2020  and  th i s i s re t roact i ve  to  Sep tem ber 27 ,  2020 .  I f  a  busi ness i s requ i red  to  cl ose  by
m anda to ry pub l i c hea l th  o rde rs i ssued  by a  qua l i fyi ng  pub l i c hea l th  au tho ri ty,  an  add i t i ona l  25  pe r cen t  o f  E l i g i b l e  Expenses wi l l  be  ava i l ab l e  to  these
busi nesses.

In  the  announcem ent,  the  governm ent no ted  tha t  the  p rog ram  i s f l exi b l e .  I f  cond i t i ons worsen ,  busi nesses m ay qua l i fy fo r add i t i ona l  support .  I f
cond i t i ons i m prove ,  the  support  l essens.

Furthe r de ta i l s a re  to  be  announced  i n  the  com i ng  days when  the  governm ent i n tends to  i n t roduce  l eg i sl a t i on  i m p l em ent i ng  CERS.

Extension of Canada Emergency Wage Subsidy

In  add i t i on  to  CERS, the  governm ent announced  tha t  the  Canada  Em ergency Wage  Subsi dy (CEWS) has been  extended  un t i l  June  2021  a t  the  cu rren t
ra te  o f  up  to  a  m axi m um  o f  65  pe r cen t  o f  e l i g i b l e  wages un t i l  Decem ber 19 ,  2020 .

Expansion of Canada Emergency Business Account
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T he  Canada  Em ergency Busi ness Accoun t  (CEBA) has been  expanded  to  p rovi de  an  i n te rest-f ree  l oan  o f  up  to  $20 ,000  fo r busi nesses i m pacted  by
COVID-19 .  T h i s i s i n  add i t i on  to  the  o ri g i na l  CEBA l oan  o f  $40 ,000 .  Up  to  $20 ,000  o f  the  to ta l  CEBA l oan  o f  $60 ,000  wou l d  be  fo rg i vab l e  i f  the
ba l ance  o f  the  l oan  i s repa i d  be fo re  Decem ber 31 ,  2022 .

As the  de ta i l s regard i ng  these  new governm ent supports a re  re l eased  and  as ou r coun try beg i ns to  f i gh t  th rough  the  second-wave ,  BLG con t i nues to
p rovi de  expert  l easi ng  advi ce  to  bo th  l and l o rds and  tenan ts.  P l ease  reach  ou t  to  you r BLG con tact  wi th  any quest i ons you  m ay have  to  ensure  your
p roperty and  busi ness a re  ready to  face  the  cha l l enges tha t  COVID-19  con t i nues to  p resen t .
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