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ARTICLE

Federal f inancial institutions legislative and regulatory reporter - August 2020
T he  Reporte r p rovi des a  m on th l y sum m ary o f  Canad i an  federa l  l eg i sl a t i ve  and  regu l a to ry deve l opm ents o f  re l evance  to  federa l l y regu l a ted  f i nanci a l
i nst i tu t i ons.  I t  does no t  address Canad i an  p rovi nci a l  f i nanci a l  se rvi ces l eg i sl a t i ve  and  regu l a to ry deve l opm ents,  a l though  th i s i n fo rm at i on  i s t racked  by
BLG and  can  be  p rovi ded  on  request .  In  add i t i on ,  pu re l y techn i ca l  and  adm i n i st ra t i ve  changes (such  as changes to  report i ng  fo rm s) a re  no t  cove red .

August 2020

Inst i tu t i on Pub l i shed T i t l e  and  Bri e f  Sum m ary Sta tus

Off i ce  o f  the
Superi n tenden t
o f  Fi nanci a l
Inst i tu t i ons
(OSFI)

August
31 ,  2020

OSFI Upda tes COVID-19  M easures

T he  Off i ce  o f  the  Superi n tenden t  o f  Fi nanci a l  Inst i tu t i ons (OSFI) announced  tha t  i t  i s unwi nd i ng  som e o f
the  tem pora ry m easures pu t  i n  p l ace  a t  the  sta rt  o f  the  g l oba l  pandem i c.  Speci f i ca l l y,  OSFI i s l i f t i ng  the
tem pora ry f reeze  on  po rtab i l i ty t ransfe rs fo r p ri va te  pensi on  p l ans and  g radua l l y phasi ng  ou t  the  speci a l
cap i ta l  t rea tm en t o f  l oan  and  i nsu rance  p rem i um  paym ent de fe rra l s tha t  were  p rovi ded  to  banks and
i nsu re rs.

OSFI wi l l  con t i nue  to  m on i to r cond i t i ons cl ose l y and  rem a i ns ready to  take  any fu rthe r requ i red  act i on .

Key m easures announced  fo r p ri va te  pensi on  p l ans i ncl ude :

L i f t i ng  the  tem pora ry f reeze  on  po rtab i l i ty t ransfe rs and  annu i ty pu rchases;  and

Provi d i ng  cl ea r cond i t i ons on  how to  p ro tect  the  bene f i ts o f  p l an  m em bers and  bene f i ci a ri es.

Fo r m ore  de ta i l ,  see  the  l e t te r i ssued  to  Federa l l y Regu l a ted  Pri va te  Pensi on  P l ans.  See  a l so  the  upda ted
FAQs p rovi d i ng  fu rthe r cl a ri ty.

Key m easures announced  fo r banks i ncl ude :

Loans g ran ted  paym ent de fe rra l s be fo re  August  31 ,  2020  a re  st i l l  e l i g i b l e  fo r the  cu rren t  si x-m on th
speci a l  cap i ta l  t rea tm en t;

Loans g ran ted  paym ent de fe rra l s a f te r August  30 ,  2020  and  on  o r be fo re  Sep tem ber 30 ,  2020  wi l l  be
e l i g i b l e  fo r the  speci a l  cap i ta l  t rea tm en t ou t l i ned  i n  M arch  fo r up  to  th ree  m on ths;  and

Loans g ran ted  paym ent de fe rra l s a f te r Sep tem ber 30 ,  2020  wi l l  no t  be  e l i g i b l e  fo r the  speci a l  cap i ta l
t rea tm en t.

Fo r m ore  de ta i l ,  see  the  l e t te r i ssued  to  Federa l l y Regu l a ted  Deposi t -Taki ng  Inst i tu t i ons.  See  a l so  the
upda ted  FAQs p rovi d i ng  fu rthe r cl a ri ty.

Key m easures announced  fo r i nsu re rs i ncl ude :

Loan  and  p rem i um  paym ent de fe rra l s g ran ted  be fo re  August  31 ,  2020  a re  st i l l  e l i g i b l e  fo r the  cu rren t
si x m on ths speci a l  cap i ta l  t rea tm en t;

Loan  and  p rem i um  paym ent de fe rra l s g ran ted  a f te r August  30 ,  2020  and  on  o r be fo re  Sep tem ber 30 ,
2020  wi l l  be  e l i g i b l e  fo r the  speci a l  cap i ta l  t rea tm en t ou t l i ned  i n  OSFI ’s M arch  and  Apri l
com m un i ca t i ons fo r up  to  th ree  m on ths;  and

Loan  and  p rem i um  paym ent de fe rra l s g ran ted  a f te r Sep tem ber 30 ,  2020  wi l l  no t  be  e l i g i b l e  fo r the
speci a l  cap i ta l  t rea tm en t.

Fo r m ore  de ta i l ,  see  the  l e t te r i ssued  to  Federa l l y Regu l a ted  L i fe  and  Property &  Casua l ty Insu re rs.  See
a l so  upda ted  FAQs p rovi d i ng  fu rthe r cl a ri ty.

E ffect i ve
August
31 ,  2020

Fi nanci a l
S tab i l i ty Board
(FSB)

August
25 ,  2020

Key At t ri bu tes Assessm ent M e thodo l ogy fo r the  Insu rance  Secto r

T h i s m e thodo l ogy se ts ou t  essen t i a l  cri te ri a  to  gu i de  the  assessm ent o f  the  com p l i ance  o f  a  j u ri sd i ct i on ’s
i nsu rance  reso l u t i on  f ram ework wi th  the  Fi nanci a l  S tab i l i ty Board ’s (FSB) Key At t ri bu tes o f  E ffect i ve
Reso l u t i on  Reg i m es fo r Fi nanci a l  Inst i tu t i ons (Key At t ri bu tes).  I t  was deve l oped  i n  co l l abo ra t i on  wi th
experts f rom  FSB j u ri sd i ct i ons,  re l evan t  standard -se t t i ng  bod i es,  the  In te rna t i ona l  M one ta ry Fund  and  the
Worl d  Bank.  I t  i s desi gned  to  p rom ote  consi sten t  assessm ents across j u ri sd i ct i ons and  to  p rovi de  gu i dance
to  j u ri sd i ct i ons when  adop t i ng  o r am end i ng  the i r reso l u t i on  reg i m es to  i m p l em ent the  Key At t ri bu tes.

T he  Key At t ri bu tes const i tu te  an  “um bre l l a ” standard  fo r reso l u t i on  reg i m es fo r a l l  types o f  f i nanci a l
i nst i tu t i ons.  Im p l em enta t i on  o f  the  Key At t ri bu tes a l l ows au tho ri t i es to  reso l ve  f i nanci a l  i nst i tu t i ons i n  an
orde rl y m anner wi thou t  taxpayer exposure  to  l oss f rom  so l vency support ,  wh i l e  m a i n ta i n i ng  con t i nu i ty o f
the i r vi ta l  econom i c funct i ons.  However,  no t  a l l  a t t ri bu tes a re  equa l l y re l evan t  fo r a l l  secto rs.  T he  Key  

ttps://www.osfi-bsif.gc.ca/Eng/osfi-bsif/med/Pages/20200828_nr.asp
ttps://www.osfi-bsif.gc.ca/Eng/fi-if/in-ai/Pages/DTI20200828_let.asp
ttps://www.osfi-bsif.gc.ca/Eng/fi-if/dti-id/Pages/DTIFAQ_Cov.asp
ttps://www.osfi-bsif.gc.ca/Eng/fi-if/in-ai/Pages/FRI20200828_let.asp
ttps://www.osfi-bsif.gc.ca/Eng/fi-if/ic-sa/Pages/INSFAQ_Cov.asp
ttps://www.fsb.org/2020/08/key-attributes-assessment-methodology-for-the-insurance-sector
ttps://www.fsb.org/wp-content/uploads/P250820-1.pd
ttps://www.fsb.org/wp-content/uploads/P250820-1.pd


Attri bu tes Assessm ent M e thodo l ogy p rovi des an  i nsu rance  secto r-speci f i c i n te rp re ta t i on  o f  i nd i vi dua l  Key
Att ri bu tes.  I t  st resses tha t  a  j u ri sd i ct i on ’s i nsu rance  reso l u t i on  reg i m e  shou l d  be  p roport i ona te  to  the  si ze ,
st ructu re  and  com p l exi ty o f  the  j u ri sd i ct i on ’s i nsu rance  system .

T he  FSB a l so  i ssued  a  no te exp l a i n i ng  the  app l i ca t i on  o f  the  i nsu rance  KAAM  and  the  Key At t ri bu tes
duri ng  the  pe ri od  o f  suspensi on  o f  the  desi gna t i on  o f  Gl oba l  System i ca l l y Im portan t  Insu re rs (G-SI Is).  I t
sta tes tha t  the  Key At t ri bu tes con t i nue  to  app l y du ri ng  the  suspensi on  pe ri od  to  any i nsu re r tha t  cou l d  be
system i ca l l y si gn i f i can t  o r cri t i ca l  i n  fa i l u re .  Na t i ona l  au tho ri t i es m ay app l y the  requ i rem en ts speci f i c to
G-SIIs to  ce rta i n  i nsu re rs,  wh i ch  a re  the  requ i rem en ts fo r a  cri si s m anagem ent g roup ,  i nst i tu t i on -speci f i c
cross-bo rde r coopera t i on  ag reem ents and  reso l vab i l i ty assessm ents.  In  the  even t  o f  a  2022  deci si on  to
d i scon t i nue  the  G-SII  l i st ,  the  FSB wi l l  revi ew the  scope  o f  app l i ca t i on  o f  G-SI I  speci f i c requ i rem en ts i n
consu l ta t i on  wi th  the  In te rna t i ona l  Associ a t i on  o f  Insu rance  Supervi so rs.

Bank o f
Canada

August
24 ,  2020

Bank o f  Canada  l aunches pub l i c consu l ta t i on  on  i n f l a t i on  ta rge t i ng

T he  Bank o f  Canada  l aunched  an  on l i ne  pub l i c consu l ta t i on  to  ga the r Canad i ans’ vi ews on  the  Bank’s
approach  to  m one ta ry po l i cy.  T he  “Le t ’s Ta l k In f l a t i on” cam pa i gn  i s pa rt  o f  an  e ffo rt  to  reach  ou t  to  a l l
Canad i ans be fo re  the  Bank renews i ts ag reem ent wi th  the  federa l  governm ent on  the  m one ta ry po l i cy
f ram ework i n  2021 .

T he  su rvey seeks feedback on  a  range  o f  top i cs,  f rom  the i r pe rcep t i ons o f  i n f l a t i on  to  the i r vi ews on  o the r
approaches tha t  cen tra l  banks can  use  to  support  p ri ce  stab i l i ty and  a  st rong  econom y. T he  su rvey takes
approxi m a te l y 10  m i nu tes to  com p l e te  and  wi l l  run  un t i l  October 1 ,  2020 .

Ci vi l  soci e ty,  l abour and  i ndustry o rgan i za t i ons a re  a l so  i nvi ted  to  send  i n  m ore  de ta i l ed  subm i ssi ons fo r
consi de ra t i on  by the  Bank’s Govern i ng  Counci l .  T he  Bank wi l l  pub l i sh  a  report  sum m ari zi ng  wha t  i t  has
heard  i n  the  com i ng  m on ths.

 

Fi nanci a l
Consum er
Agency o f
Canada  (FCAC)

August
20 ,  2020

FCAC Com m i ssi oner pub l i shes deci si ons on  f i nanci a l  i nst i tu t i ons no t  m ee t i ng  d i scl osu re  requ i rem en ts on
cred i t  p roducts

T he  Fi nanci a l  Consum er Agency o f  Canada  (FCAC) pub l i shed  th ree  deci si ons re l a t i ng  to  com p l i ance
fa i l u res wi th  the  cost  o f  bo rrowi ng  d i scl osu re  requ i rem en ts.  Federa l l y regu l a ted  f i nanci a l  i nst i tu t i ons m ust
p rovi de  consum ers wi th  a  cl ea r and  consi sten t  standard  o f  d i scl osu re  on  the  charges and  fees fo r cred i t
p roducts.  Accura te  i n fo rm at i on  i s i m portan t  to  enab l e  consum ers to  m ake  i n fo rm ed  f i nanci a l  deci si ons.

T he  Deci si ons and  the i r pub l i ca t i ons address past  fa i l u res and  p rom ote  fu tu re  com p l i ance .  A l l  fede ra l l y
regu l a ted  f i nanci a l  i nst i tu t i ons a re  expected  to  revi ew the  f i nd i ngs o f  the  Deci si ons and  app l y them  to
the i r own  p ract i ces,  as appropri a te ,  i n  an  e ffo rt  to  ach i eve  the  h i ghest  l eve l s o f  com p l i ance  wi th
p ro tect i ons fo r f i nanci a l  consum ers.  T he  Deci si ons fo l l ow:

Deci si on  135

Deci si on  136

Deci si on  137

 

Paym ents
Canada

August
20 ,  2020

Changes to  Our Ru l es and  Standards

T he  fo l l owi ng  am endm ents to  ce rta i n  Paym ents Canada  ru l es were  approved  by i ts Board  and  the
Departm en t o f  Fi nance  and  cam e i n to  e ffect  on  August  17 ,  2020 :

ACSS Ru l e  L1  - Am endm ents to  cl a ri fy the  requ i rem en ts o f  CPA m em bers and  the  t rea tm en t o f
paym ent i tem s.

ACSS Ru l e  L3  - Am endm ents to  accom m odate  changes to  the  In te ri m  Cred i t  Ri sk M ode l .

S tandard  15  - Am endm ents to  p rovi de  cl a ri f i ca t i on  on  the  ECE i nst i tu t i on .

Effect i ve
August
17 ,  2020

Fi nanci a l
S tab i l i ty Board
(FSB)

August
10 ,  2020

Pub l i c responses to  consu l ta t i on  on  Gu i dance  on  f i nanci a l  resources to  support  CCP reso l u t i on  and  on  the
trea tm en t o f  CCP equ i ty i n  reso l u t i on

On M ay 4 ,  2020 ,  the  FSB pub l i shed  a  consu l ta t i on  docum ent on  Gui dance  on  f i nanci a l  resources to
support  CCP reso l u t i on  and  on  the  t rea tmen t o f  CCP equ i ty i n  reso l u t i on.  In te rested  pa rt i es were  i nvi ted  to
p rovi de  wri t ten  com m ents by Ju l y 31 ,  2020 .  T he  pub l i c com m ents rece i ved  a re  ava i l ab l e  he re.  T he  FSB
expects to  pub l i sh  the  f i na l  gu i dance  by the  end  o f  2020 .

 

Bank o f
Canada

August
10 ,  2020

Bank o f  Canada  desi gna tes In te rac  e ‑Transfe r as a  p rom i nen t  paym ent system

Bank o f  Canada  Governor T i ff  M ackl em  has desi gna ted  In te rac  e ‑Transfe r ® as a  p rom i nen t  paym ent
system  under the  Payment Cl ea ri ng  and  Se t t l emen t Act,  e ffect i ve  August  10 ,  2020 .  T h i s b ri ngs Bank
oversi gh t  to  th i s paym ent system  and  ensures i t  rem a i ns a  sa fe ,  vi ab l e  and  e ffect i ve  m ethod  o f  paym ent
fo r Canad i ans.

T he  Bank regu l a rl y m on i to rs the  evo l u t i on  o f  new and  exi st i ng  paym ent system s to  de te rm i ne  whe the r they
warran t  ove rsi gh t  because  o f  the i r po ten t i a l  to  cause  system i c o r paym ent system  ri sk.  Desi gna t i ng  In te rac
e ‑Transfe r as a  p rom i nen t  paym ent system  m eans i t  m ust  adhere  to  the  Bank's ri sk m anagem ent standards,
i ncl ud i ng  havi ng  ri sk con tro l s i n  p l ace  to  ensure  con t i nued  resi l i ence .

In te rac  e ‑Transfe r has becom e cen tra l  to  the  Canad i an  paym ents system . In  the  2019  f i sca l  yea r,  the
In te rac system  faci l i ta ted  ove r 486  m i l l i on  t ransact i ons,  to ta l l i ng  $169  b i l l i on .  A d i srup t i on  o r fa i l u re  o f
the  In te rac  e ‑Transfe r system  cou l d  cause  a  si gn i f i can t  adverse  e ffect  on  econom i c act i vi ty i n  Canada ,
po ten t i a l l y l ead i ng  to  a  genera l  l oss o f  con f i dence  i n  the  ove ra l l  Canad i an  paym ents system .

Effect i ve
August
10 ,  2020

ttps://www.fsb.org/wp-content/uploads/P250820-2.pd
ttps://www.bankofcanada.ca/2020/08/bank-of-canada-launches-public-consultation-on-inflation-targeting
ttps://www.bankofcanada.ca/toward-2021-renewing-the-monetary-policy-framework/toward-2021-outreach/lets-talk-inflation
ttps://www.bankofcanada.ca/toward-2021-renewing-the-monetary-policy-framework/toward-2021-outreach/lets-talk-inflation
ttps://www.canada.ca/en/financial-consumer-agency/news/2020/08/fcac-commissioner-publishes-decisions-on-financial-institutions-not-meeting-disclosure-requirements-on-credit-products.htm
ttps://www.canada.ca/en/financial-consumer-agency/services/industry/commissioner-decisions/decision-135.htm
ttps://www.canada.ca/en/financial-consumer-agency/services/industry/commissioner-decisions/decision-136.htm
ttps://www.canada.ca/en/financial-consumer-agency/services/industry/commissioner-decisions/decision-137.htm
ttps://www.payments.ca/about-us/our-systems-and-rules/updates/changes-our-rules-and-standard
ttps://www.fsb.org/2020/08/public-responses-to-consultation-on-guidance-on-financial-resources-to-support-ccp-resolution-and-on-the-treatment-of-ccp-equity-in-resolution
ttps://www.fsb.org/2020/05/guidance-on-financial-resources-to-support-ccp-resolution-and-on-the-treatment-of-ccp-equity-in-resolution-consultative-document
ttps://www.fsb.org/2020/08/public-responses-to-consultation-on-guidance-on-financial-resources-to-support-ccp-resolution-and-on-the-treatment-of-ccp-equity-in-resolution
ttps://www.bankofcanada.ca/2020/08/interac-e-transfer-prominent-payment-system


Interac Corp operates the Interac e‑Transfer system. Launched in
2003, Interac e‑Transfer enables individuals and businesses with
a Canadian bank account at participating financial institutions to
electronically send or receive payments within Canada, 24 hours a
day, seven days a week.

Bank o f
Canada

August
10 ,  2020

Changes to  the  Bank o f  Canada ’s Stand i ng  L i qu i d i ty Faci l i ty Po l i cy Regard i ng  the  use  o f  Non-M ortgage
Loan  Port fo l i o  as Co l l a te ra l

Gi ven  the  con t i nued  i m provem ent i n  sho rt -te rm  fund i ng  cond i t i ons,  the  Bank o f  Canada  (Bank) i s
announci ng  tha t  the i r tem pora ry m easure  o f  a l l owi ng  La rge  Va l ue  T ransfe r System  (LVT S) pa rt i ci pan ts to
p l edge  100  pe r cen t  o f  the i r to ta l  co l l a te ra l  usi ng  the i r non-m ortgage  l oan  po rt fo l i o  (NM LP) fo r the  LVT S
and  Stand i ng  L i qu i d i ty Faci l i ty (SLF) wi l l  be  g radua l l y reduced  back to  the  regu l a r l eve l  o f  20  pe r cen t  o f
each  pa rt i ci pan t 's to ta l  p l edged  co l l a te ra l .  As a  resu l t ,  a  new l i m i t  o f  80  pe r cen t  o f  to ta l  co l l a te ra l
p l edged  cam e i n to  e ffect  August  24 ,  2020 .  I t  was then  reduced  to  50  pe r cen t  as o f  Sep tem ber 7 ,  2020 ,
and  to  20  pe r cen t  as o f  Sep tem ber 21 ,  2020 .

Concurren t l y,  fo r LVT S part i ci pan ts who  do  no t  use  the i r NM LP, as o f  Sep tem ber 7 ,  2020  these  pa rt i ci pan ts
a re  ab l e  to  ho l d  up  to  70  pe r cen t  o f  the i r to ta l  p l edged  co l l a te ra l  i n  securi t i es tha t  a re  sub j ect  to
concen tra t i on  l i m i ts.  T h i s wi l l  be  reduced  to  40  pe r cen t  (l i m i t  p re -tem pora ry m easures) as o f  Sep tem ber
21 ,  2020 .

Previ ousl y,  i n  response  to  de te ri o ra t i ng  m arke t  cond i t i ons,  the  Bank announced  on  M arch  18 ,  2020 tha t  i t
i ncreased  the  l i m i ts fo r the  NM LP and  fo r secu ri t i es sub j ect  to  concen tra t i on  l i m i ts to  100  pe r cen t ,  as pa rt
o f  the  Bank’s m easures to  p rovi de  l i qu i d i ty and  support  fo r the  f i nanci a l  system .

T he  cu rren t  l i st  o f  secu ri t i es e l i g i b l e  as co l l a te ra l  under the  Bank o f  Canada 's S tand i ng  L i qu i d i ty Faci l i ty
can  be  found  on  the  Bank's websi te .

T he  Bank wi l l  con t i nue  to  m on i to r sho rt -te rm  fund i ng  cond i t i ons as we l l  as g l oba l  m arke t  deve l opm ents,
and ,  wi l l  revi se  these  concen tra t i on  l i m i ts i f  necessary.

 

Off i ce  o f  the
Superi n tenden t
o f  Fi nanci a l
Inst i tu t i ons
(OSFI)

August  7 ,
2020

Upda te  on  OSFI ’s Act i vi t i es wi th  respect  to  IFRS 17  - Insu rance  Con tracts

T he  m ove  to  In te rna t i ona l  Fi nanci a l  Report i ng  Standard  17  - Insu rance  Con tracts (IFRS 17) con t i nues to
be  a  si gn i f i can t  undertaki ng  fo r the  i ndustry and  the  Off i ce  o f  the  Superi n tenden t  o f  Fi nanci a l  Inst i tu t i ons
(OSFI).  T h i s l e t te r p rovi des an  upda te  on  OSFI 's m i l estones and  act i vi t i es re f l ect i ng  bo th  the  i m pact  o f
COVID-19  on  the  IFRS 17  Pro j ect  and  the  In te rna t i ona l  Accoun t i ng  Standards Board 's (IASB) de fe rra l  o f
the  IFRS 17  e ffect i ve  da te  to  January 1 ,  2023 .

 

Bank fo r
In te rna t i ona l
Se t t l em en ts
(BIS)

August  7 ,
2020

Revi si ons to  the  p ri nci p l es fo r the  sound  m anagem ent o f  opera t i ona l  ri sk

T he  Base l  Com m i t tee  on  Banki ng  Supervi si on  (BCBS) i n t roduced  i ts Pri nci p l es fo r the  sound  m anagem ent
o f  opera t i ona l  ri sk i n  2003 ,  and  subsequen t l y revi sed  them  i n  2011  to  i nco rpo ra te  the  l essons f rom  the
f i nanci a l  cri si s.  In  2014 ,  the  Com m i t tee  conducted  a  revi ew o f  the  i m p l em enta t i on  o f  the  p ri nci p l es,  wh i ch
i nd i ca ted  tha t  seve ra l  p ri nci p l es had  no t  been  adequa te l y i m p l em ented  and  tha t  the  p ri nci p l es d i d  no t
su ff i ci en t l y cap tu re  ce rta i n  i m portan t  sou rces o f  opera t i ona l  ri sk.  T he  Com m i t tee  i s p roposi ng  a  l i m i ted
num ber o f  upda tes to :

A l i gn  the  p ri nci p l es wi th  the  recen t l y f i na l i sed  Base l  I I I  ope ra t i ona l  ri sk f ram ework;

Upda te  the  gu i dance  where  needed  i n  the  a reas o f  change  m anagem ent and  i n fo rm at i on  and
com m un i ca t i on  techno l og i es;  and

Enhance  the  ove ra l l  cl a ri ty o f  the  p ri nci p l es.

Com m ents on  any e l em en t o f  the  paper shou l d  be  subm i t ted  he re  by Novem ber 6 ,  2020.  A l l  com m ents
m ay be  pub l i shed  on  the  Bank fo r In te rna t i ona l  Se t t l em en ts (B IS) websi te  un l ess a  responden t  speci f i ca l l y
requests con f i den t i a l  t rea tm en t.
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Pri nci p l es fo r opera t i ona l  resi l i ence

T hrough  the  pub l i ca t i on  o f  th i s consu l ta t i ve  docum ent,  the  Base l  Com m i t tee  on  Banki ng  Supervi si on
seeks to  p rom ote  a  p ri nci p l es-based  approach  to  i m provi ng  opera t i ona l  resi l i ence .  T he  p ri nci p l es a i m  to
streng then  the  ab i l i ty o f  banks to  wi thstand  opera t i ona l  ri sk-re l a ted  even ts,  wh i ch  cou l d  cause  si gn i f i can t
opera t i ona l  fa i l u res o r wi de -sca l e  d i srup t i ons i n  f i nanci a l  m arke ts,  such  as pandem i cs,  cyber i nci den ts,
techno l ogy fa i l u res o r na tu ra l  d i saste rs.  T he  approach  bu i l ds on  upda tes to  the  Com m i t tee 's Pri nci p l es fo r
the  sound  m anagem ent o f  opera t i ona l  ri sk,  and  d raws f rom  p revi ousl y i ssued  p ri nci p l es on  co rpo ra te
governance  fo r banks,  as we l l  as ou tsourci ng ,  busi ness con t i nu i ty and  re l evan t  ri sk m anagem ent-re l a ted
gu i dance .

Com m ents on  any e l em en t o f  the  paper shou l d  be  subm i t ted  he re  by Novem ber 6 ,  2020.  A l l  com m ents
m ay be  pub l i shed  on  the  Bank fo r In te rna t i ona l  Se t t l em en ts (B IS) websi te  un l ess a  responden t  speci f i ca l l y
requests con f i den t i a l  t rea tm en t.
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Changes to  Our Ru l es and  Standards

T he  fo l l owi ng  am endm ents were  approved  by the  Board  o f  Paym ents Canada  and  the  Departm en t o f
Fi nance  and  cam e i n to  e ffect  on  August  5 ,  2020 :

 

ttps://www.interac.ca/en/?gclid=CjwKCAjwmMX4BRAAEiwA-zM4JqgoPLSnsbBft3qLNQq9E7wWav8revMIkThRcwc9PDhozXpfTOYmgBoCQbwQAvD_BwE&gclsrc=aw.d
ttps://www.bankofcanada.ca/2020/08/use-of-non-mortgage-loan-portfolio
ttps://www.bankofcanada.ca/2020/06/bank-canada-announces-changes-term-repo-operations-bankers-acceptance-purchase-facility
ttps://www.bankofcanada.ca/2020/03/additional-temporary-changes-bank-canada-standing-liquidity-facility
ttps://www.bankofcanada.ca/2020/04/assets-eligible-collateral-standing-liquidity-facility-090420
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ttps://www.payments.ca/about-us/our-systems-and-rules/updates/changes-our-rules-and-standard


ACSS Ru l e  D1  - Am endm ents to  sect i ons 4 ,  5  and  Append i ces I  and  I I  to  rem ove  the  0 .5  pe r cen t
vo l um e requ i rem en t and  to  i ncl ude  a  restri ct i on  on  pa rt i ci pa t i on  o f  a ff i l i a tes;  and

Am endm ents to  sect i on  7  to  ou t l i ne  the  p rocedures app l i cab l e  i n  the  even t  tha t  a  Di rect  Cl ea re r o r a
Group  Cl ea re r becom es a ff i l i a ted  wi th  one  o r m ore  o the r Di rect  Cl ea re rs.

Disclaimer

T h i s Reporte r i s p repared  as a  se rvi ce  fo r ou r cl i en ts.  I t  i s no t  i n tended  to  be  a  com p l e te  sta tem en t o f  the  l aw o r an  op i n i on  on  any sub j ect .  A l though
we endeavour to  ensure  i ts accu racy,  no  one  shou l d  act  upon  i t  wi thou t  a  tho rough  exam i na t i on  o f  the  l aw a f te r the  facts o f  a  speci f i c si tua t i on  a re
consi de red .

To vi ew  the  Reporte r fo r p revi ous mon ths,  p l ease  vi si t  ou r Banki ng  and  Fi nanci a l  Se rvi ces pub l i ca t i ons page
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