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A Flurry Of Activity: PRPP Act In Force Today And A Trio of Other New Regulations For
Employer Consideration

Between  October 31 ,  2016  and  Novem ber 4 ,  2016 ,  the  On ta ri o  governm ent f i l ed  a  quarte t  o f  regu l a t i ons,  cove ri ng :

the  poo l ed  reg i ste red  pensi on  p l ans (PRPP) system  i n  On ta ri o ,  a  system  wh i ch  cam e i n to  fo rce  today,  Novem ber 8 ,  2016 ,

pensi on  advi so ry com m i t tees (PA Com m i t tees),

so l vency fund i ng  re l i e f  fo r ce rta i n  pub l i c secto r p l ans,  and

the  powers o f  the  On ta ri o  Superi n tenden t  o f  Fi nanci a l  Se rvi ces to  appo i n t  a  pensi on  p l an  adm i n i st ra to r.

A t  l east  one  o f  the  fou r regu l a t i ons shou l d  be  o f  i n te rest  to  m ost  em p l oye rs wi th  em p l oyees i n  On ta ri o .

A New Pension Option for Ontario Employers — PRPPs

On Novem ber 8 ,  2016 ,  On ta ri o 's Poo l ed  Reg i ste red  Pensi on  P l ans Act ,  2015  and  the  new regu l a t i ons support i ng  the  PRPP Act  cam e i n to  fo rce .  T he
Onta ri o  governm ent had  f i l ed  those  new regu l a t i ons support i ng  On ta ri o 's PRPP Act  a  few days ea rl i e r on  Novem ber 4 .

In  b ri e f ,  a  PRPP i s a  type  o f  de f i ned  con tri bu t i on  pensi on  p l an  adm i n i ste red  by a  f i nanci a l  i nst i tu t i on  where  the  ob l i ga t i on  o f  the  em p l oye r i s l a rge l y
l i m i ted  to  m aki ng  em p l oye r con tri bu t i ons and /o r em p l oyee  con tri bu t i ons.  Em p l oye r con tri bu t i ons a re  no t  m anda to ry.  T hese  types o f  p l ans a re  genera l l y
a t t ract i ve  fo r sm a l l  and  m ed i um  si zed  em p l oye rs and  a re  m ean t to  o ffe r an  a t t ract i ve  m eans to  i ncrease  pensi on  coverage .

Em p l oyers m ay wi sh  to  consi de r PRPPs fo r the i r em p l oyees,  i ncl ud i ng  consi de ri ng  whe the r i t  wou l d  f i t  wi th i n  a  com pet i t i ve  com pensa t i on  package  and
the  em p l oye r's em p l oyee  re ten t i on  st ra tegy.

New Obligat ions for Pension Plan Administrators — Pension Advisory Committees

In  l ess than  two  m on ths,  on  January 1 ,  2017 ,  regu l a t i ons tha t  b ri ng  fo rth  new ob l i ga t i ons fo r pensi on  p l an  adm i n i st ra to rs wi th  respect  to  PA Com m i t tees
wi l l  com e i n to  fo rce .  P l an  adm i n i st ra to rs wi l l  need  to  be  ab l e  to  respond  appropri a te l y,  wi th  the  new l eg i sl a t i ve  p rovi si ons and  regu l a t i ons i n  m i nd ,  wi th
respect  to  PA Com m i t tee -re l a ted  m atte rs.

In  b ri e f ,  PA Com m i t tees a re  com m i t tees m ade  up  o f  m em ber and  re t i red  m em ber rep resen ta t i ves .  T he i r m a i n  pu rposes a re  to  p rom ote  awareness and
understand i ng  o f  the  p l an  m on i to r and  to  m ake  recom m enda t i ons to  the  adm i n i st ra to r regard i ng  the  adm i n i st ra t i on  o f  the  p l an .  PA Com m i t tees have
trad i t i ona l l y been  uncom m on bu t  tha t  m ay change  wi th  the  new regu l a t i on .

T he  new regu l a t i on  on  PA Com m i t tees f i l ed  by the  On ta ri o  governm ent on  October 31 ,  2016 has no t  m a te ri a l l y changed  f rom  the  d ra f t  revi sed
regu l a t i ons re l eased  on  August  22 ,  2016  and  wh i ch  we  have  p revi ousl y wri t ten  abou t  i n  ou r Sep tem ber ed i t i on  o f  Labour and  Emp l oyment New s.  T he
new regu l a t i on  se ts ou ts de ta i l ed  p rocedura l  and  substan t i ve  m atte rs re l a ted  to  PA Com m i t tees,  i ncl ud i ng :

cond i t i ons and  restri ct i ons re l a t i ng  to  the  estab l i shm ent o f  a  PA Com m i t tee ;

the  t i m e fram e tha t  the  adm i n i st ra to r has,  am ong  o the r th i ngs,  to  d i st ri bu te  the  ba l l o t  fo r vo t i ng  and  the  m ethods fo r a  secre t  ba l l o t  vo te ;

requ i rem en ts fo r the  adm i n i st ra to r to  take  ce rta i n  act i ons a f te r the  rep resen ta t i ves o f  a  PA Com m i t tee  have  been  appo i n ted ,  i ncl ud i ng  ensuri ng  they
have  access,  a t  l east  annua l l y,  to  an  i nd i vi dua l  who  can  report  on  the  fund 's i nvestm en ts and  d i scuss the  adm i n i st ra t i on  o f  the  pensi on  p l an  and
m atte rs o f  i n te rest  to  bene f i ci a ri es a t  m ee t i ngs to  be  he l d  a t  l east  twi ce  pe r yea r;

paym ent ou t  o f  the  pensi on  fund  o f  reasonab l e  costs associ a ted  wi th  ho l d i ng  a  vo te  to  estab l i sh  a  PA Com m i t tee  and  re l a ted  to  the  PA Com m i t tee 's
estab l i shm ent and  opera t i on .

T he  accom panyi ng  revi sed  l eg i sl a t i ve  p rovi si ons i n  the  Pensi on  Bene f i ts Act  (On ta ri o ) regard i ng  PA Com m i t tees wi l l  a l so  com e i n to  fo rce  on  January 1 ,
2017 .  Wi th  t i m e  t i cki ng  away,  p l an  adm i n i st ra to rs shou l d  consi de r ob ta i n i ng  a  worki ng  knowl edge  o f  the i r new ob l i ga t i ons wi th  respect  to  PA
Com m i t tees be fo re  the  New Year to  reduce  su rp ri ses on  January 1 ,  2017 .

New Powers for Superintendent to Appoint or Act as a Plan Administrator

On October 31 ,  2016 ,  the  On ta ri o  governm ent f i l ed  regu l a t i ons se t t i ng  ou t  the  ci rcum stances o f  when  the  Superi n tenden t  o f  Fi nanci a l  Se rvi ces i n
wh i ch  i t  m ay appo i n t  an  adm i n i st ra to r fo r a  pensi on  p l an  o r act  as adm i n i st ra to r o f  a  pensi on  p l an.  T h i s regu l a t i on ,  as we l l  as the  app l i cab l e  sect i ons
i n  the  Pensi on  Bene f i ts Act  (On ta ri o ) a l so  cam e i n to  fo rce  on  tha t  sam e day.

Solvency Funding Relief for Certain Public  Sector Plans

On October 31 ,  2016 ,  the  On ta ri o  governm ent f i l ed  a  regu l a t i on  wi th  respect  to  so l vency fund i ng  re l i e f  fo r ce rta i n  pub l i c secto r p l ans.  T ha t  regu l a t i on
cam e i n to  fo rce  on  the  sam e day.  Sponsors o f  pub l i c secto r p l ans m ay wi sh  to  revi ew th i s regu l a t i on  to  see  i f  the  On ta ri o  governm ent p rovi ded  them
wi th  a  t rea t  i n  the  fo rm  o f  so l vency fund i ng  re l i e f .

A l though  i t  m ay be  a  st re tch  to  say these  fou r regu l a t i ons a re  equ i va l en t  to  a  bag  o f  Ha l l oween  good i es,  a t  l east  one  m ay be  bene f i ci a l  fo r em p l oye rs.
I f  you  have  any quest i ons on  the  new deve l opm ents wi th  respect  to  PRPPs, PA Com m i t tees,  the  o the r regu l a t i ons f i l ed  by the  On ta ri o  governm ent,  o r
have  any pensi on  and  bene f i ts quest i ons,  p l ease  con tact  any m em ber o f  ou r Pensi on  and  Bene f i ts Group who  wou l d  be  p l eased  to  assi st .
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