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ARTICLE

Lawyers Feed the Hungry
T he  Canad i an  governm ent has announced  the  i m posi t i on  o f  a  p rovi si ona l  g l oba l  sa feguard  on  ce rta i n  stee l  p roducts i m ported  i n to  Canada ,  e ffect i ve
October 25 ,  2018 .  T he  sa feguard  i m poses quo tas on  seven  ca tegori es o f  stee l  f rom  m ost  coun tri es (no tab l y excl ud i ng  the  U.S.  and  M exi co ).  A su rtax o f
25  pe r cen t  wi l l  be  i m posed  once  i m ports exceed  the  quo ta  l i m i t  fo r each  stee l  ca tegory.

What you need to know

T he  stee l  p roducts sub j ect  to  the  p rovi si ona l  sa feguards a re :

Heavy p l a te ;

Concre te  re i n fo rci ng  ba r;

Energy tubu l a r p roducts;

Ho t-ro l l ed  shee t ;

Pre -pa i n ted  stee l ;

S ta i n l ess stee l  wi re ;  and

Wi re  rod .

Fu l l  descri p t i ons o f  each  p roduct  ca tegory and  excl usi ons a re  p rovi ded  i n  the  Order-i n -Counci l .

Quo tas wi l l  be  adm i n i ste red  by way o f  sh i pm en t-speci f i c i m port  pe rm i ts;  Gl oba l  A ffa i rs wi l l  beg i n  accep t i ng  i m port  pe rm i t  app l i ca t i ons on  October 25 ,
2018 .

Wh i l e  the  governm ent has excl uded  ce rta i n  p roducts f rom  the  sa feguard ,  i t  has d i rected  the  Canad i an  In te rna t i ona l  T rade  T ri buna l  (CIT T ) no t  to  hear
fu rthe r p roduct  excl usi on  requests du ri ng  i ts upcom i ng  i nqu i ry.

T he  governm ent has no t  speci f i ed  whe the r o r how the  quo tas and  su rtaxes wi l l  be  app l i ed  to  goods tha t  a re  i n  t ransi t  as o f  October 25 .

Wh i l e  the  governm ent has i nd i ca ted  tha t  exi st i ng  du t i es re l i e f  p rog ram s (du ty d rawback and  du ty de fe rra l ) rem a i n  ava i l ab l e ,  these  p rog ram s a re
desi gned  on l y fo r m anu factu re rs tha t  consum e i m ported  i npu ts i n  p roduct i on  o f  goods tha t  a re  subsequen t l y exported  f rom  Canada .

What happens next?

T he  governm ent has d i rected  the  CIT T  to  conduct  a  fu l l  sa feguard  i nqu i ry ove r the  next  175  days.  T he  CIT T  wi l l  m ake  recom m enda t i ons whe the r the
sa feguard  shou l d  be  con t i nued  fo r the  l onger te rm  (sa feguards can  be  i m posed  fo r up  to  fou r yea rs i ncl ud i ng  the  du ra t i on  o f  the  p rovi si ona l  sa feguard ).
T he  i nqu i ry wi l l  beg i n  i m m i nen t l y and  fo l l ows gu i de l i nes se t t i ng  ou t  the  p rocess fo r pa rt i ci pa t i on  and  steps i n  the  i nqu i ry.

Part i ci pa t i on  i n  the  upcom i ng  CIT T  i nqu i ry g i ves com pan i es the i r on l y opportun i ty to  p rovi de  i m portan t  i n fo rm at i on  to  the  CIT T  abou t  whe the r a
l onger-te rm  sa feguard  i s warran ted  and ,  i f  i t  i s,  to  have  the i r p roducts excl uded .

BLG’s t rade  l awyers have  rep resen ted  the  i n te rests o f  stee l  i m porte rs,  exporte rs and  fo re i gn  governm ents fo r ove r 20  years,  i ncl ud i ng  i n  the  l ast
Canad i an  stee l  sa feguard  i nqu i ry i n  2002 .
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