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ARTICLE

COVID-19 class actions forecast
As the  COVID-19  pandem i c con t i nues to  ri pp l e  across the  g l obe ,  g rea t l y a ffect i ng  the  g l oba l  econom y, p roposed  cl ass act i ons re l a t i ng  to  the  pandem i c
have  a l ready com m enced  i n  the  Un i ted  Sta tes and  Canada .  BLG i s com m i t ted  to  keep i ng  ou r cl i en ts i n fo rm ed  and  upda ted  on  cl ass act i on
deve l opm ents i n  these  uncerta i n  t i m es.  T h i s upda te  sum m ari zes recen t  cl ass act i ons re l a t i ng  to  COVID-19  and  fo recasts fu tu re  po ten t i a l  f i l i ngs.  I t  i s
i m portan t  to  no te  tha t  none  o f  the  a l l ega t i ons i n  the  cl a i m s se t  ou t  be l ow have  been  p roven  i n  cou rt :

CONSUMER PROTECTION

Misrepresenting hand sanit izer

A consum er cl a i m  i n  Ca l i fo rn i a  aga i nst  Ta rge t  Corpora t i on a l l eges tha t  Ta rge t  m i srep resen ted  i ts sto re  b rand  hand  san i t i ze r “ki l l s 99 .99% o f  ge rm s”,
wh i ch  was no t  backed  up  by any re l i ab l e  sci en t i f i c stud i es.  T h i s cl ass act i on  echoes recen t  l awsu i ts f i l ed  aga i nst  o the r hand  san i t i ze r m anu factu re rs,
such  as Germ -X and  Pure l l ,  wh i ch  a rose  pu rsuan t  to  a  l e t te r sen t  by the  U.S.  Food  & Drug  Adm i n i st ra t i on  (FDA) to  Pure l l  regard i ng  i ts m arke t i ng
rep resen ta t i ons.  T he  FDA no tes i n  i ts l e t te r tha t  i t  was no t  aware  o f  “any adequa te  and  we l l -con tro l l ed  stud i es dem onstra t i ng  tha t  ki l l i ng  o r decreasi ng
the  num ber o f  bacte ri a  o r vi ruses on  the  ski n  by a  ce rta i n  m agn i tude  p roduces a  co rrespond i ng  cl i n i ca l  reduct i on  i n  i n fect i on  o r d i sease  caused  by such
bacte ri a  o r vi rus”.  As a  resu l t ,  the  l awsu i t  reads:  “Ta rge t  uses i nd i rect  sta tem en ts to  g i ve  an  un fa i r,  decep t i ve ,  un true  o r m i sl ead i ng  i m pressi on  to  the
consum er tha t  the  Hand  San i t i ze r can  p reven t  the  f l u  and  o the r vi ruses.”

Flight cancellat ions

Severa l  a i rl i nes cu rren t l y face  cl ass act i ons i n  the  Federa l  Court  (i n  Bri t i sh  Co l um b i a ) and  i n  the  Superi o r Court  o f  Québec by consum ers who  en te red  a
con tract  o f  ca rri age  wi th  these  com pan i es p ri o r to  the  COVID-19  pandem i c decl a ra t i on  and  whose  f l i gh ts were  cance l l ed  as a  resu l t .  T he  cl a i m an ts
cl a i m  a  fu l l  m one ta ry re fund  (as opposed  to  cred i ts toward  fu tu re  f l i gh ts) i n  connect i on  wi th  the i r cance l l ed  f l i gh ts.

S i m i l a rl y,  a i rl i ne  passengers i n  the  Un i ted  Sta tes cl a i m  the i r a i rl i ne  i s re fusi ng  to  honor t i cke t  re fund  requests fo r cance l l ed  f l i gh ts.  T he  p l a i n t i f fs a l l ege
tha t  a i rl i ne  i s on l y o ffe ri ng  a  voucher tha t  exp i res i n  a  year o r the  opportun i ty to  rebook on  ano the r f l i gh t .  P l a i n t i f fs seek fu l l  re funds and  pun i t i ve
dam ages.

School trip cancellat ion

EF Inst i tu te  fo r Cu l tu ra l  Exchange ,  Inc. (EF) i s be i ng  sued  i n  Ca l i fo rn i a  fo r re fusi ng  to  p rovi de  a  fu l l  m one ta ry re fund  fo r cance l l ed  t ri ps because  o f
COVID-19 .  EF’s con tract  con ta i ned  a  cl ause ,  wh i ch  a l l owed  i t  to  i ssue  t rave l  vouchers i nstead  o f  cash  re funds,  excl ud i ng  ce rta i n  fees,  when  tou rs were
cance l l ed  “fo r pub l i c hea l th  i ssues o r quaran t i ne  o r th rea ts o f  pub l i c hea l th  i ssues”.  T he  p l a i n t i f fs a l l ege  tha t  EF i nst i tu ted  an  un fa i r cance l l a t i on  po l i cy
i n  the i r con tract ,  i m posi ng  un reasonab l e  l i m i ta t i on  on  cash  re funds,  wh i ch  resu l ted  i n  studen ts l osi ng  som e o f  the i r i nvestm en t fo l l owi ng  the  tou r
cance l l a t i ons.

Event cancellat ion

Fest i va l  o rgan i ze rs (Ru t l edge  v.  Do  LaB, Inc.) have  been  sued  fo r re fusi ng  to  i ssue  re funds o f  fest i va l  t i cke ts,  a f te r governm ent o rde rs p roh i b i t i ng  pub l i c
ga the ri ngs resu l ted  i n  even t  cance l l a t i ons.  As a l l eged ,  the  te rm s and  cond i t i ons o f  the  t i cke ts p rovi de  tha t  “a l l  sa l es a re  f i na l ” and  tha t  “no  re funds wi l l
be  g ran ted  fo r any reason”.  T he  te rm s go  on  to  sta te  tha t  i n  the  even t  o f  a  cance l l a t i on ,  “the  ho l de r sha l l  no t  be  en t i t l ed  to  a  re fund  excep t  as
o the rwi se  requ i red  by l aw”.  T he  p l a i n t i f fs a l l ege  tha t  the  con tract  i s unen fo rceab l e  as i l l uso ry because  the  de fendan t  re ta i ned  “com p l e te  and  un fe t te red
con tro l  to  m od i fy o r te rm i na te  the  ag reem ent wi thou t  assum i ng  any ob l i ga t i ons towards P l a i n t i f f  and  the  Cl ass”.

S i m i l a rl y,  S tubHub , an  on l i ne  even t  t i cke t  exchange  and  resa l e  p l a t fo rm , has been  cha l l enged  i n  Wi sconsi n  fo r fa i l i ng  to  re fund  t i cke ts fo r postponed
even ts due  to  the  COVID-19  pandem i c.  T he  p l a i n t i f fs a re  aski ng  the  court  to  p roh i b i t  S tubHub  f rom  i ssu i ng  coupons i nstead  o f  o ffe ri ng  fu l l  re funds.

Overpriced toilet paper and hand sanit izer

Onl i ne  pu rchasers i n  Fl o ri da  a re  cl a i m i ng  tha t  the  se l l e r cha rged  unconsci onab l e  p ri ces fo r goods such  as to i l e t  paper and  hand  san i t i ze r fo l l owi ng  the
sta te ’s COVID-19  pandem i c sta te  o f  em ergency decl a ra t i on .  

Univers ity  c los ing and refunds

T he  Ari zona  Board  o f  Regen ts i s cha l l enged  fo r p ro f i t i ng  f rom  the  COVID-19  pandem i c by re fusi ng  to  re fund  costs and  fees to  studen ts o rde red  ou t  o f
Ari zona  un i ve rsi t i es and  t ransi t i oned  to  on l i ne  cl asses.  T he  cl a i m an ts a re  seeki ng  re funds fo r unused  po rt i ons o f  studen t  room , board  and  se rvi ce  costs.  

Gym monthly fees

Town Sports In te rna t i ona l ’s (T SI) gym  users i n  New York a re  a l l eg i ng  tha t  wh i l e  a l l  the  gym s a re  cu rren t l y cl osed  and  non-opera t i ona l  due  to  the  COVID-
19  pandem i c,  T SI i s “ou trageousl y con t i nu i ng  to  cha rge  m em bers the i r m on th l y m em bersh i p  dues”,  wh i ch  a re  pa i d  to  access gym s. T he  p l a i n t i f fs a l so
a l l ege  tha t  T SI engaged  i n  f raudu l en t  consum er conduct  by m i srep resen t i ng  to  custom ers tha t  i t  wou l d  p rovi de  gym  se rvi ces i n  exchange  fo r
m em bersh i p  dues,  bu t  then  re ta i ned  m em bersh i p  dues wh i l e  no t  p rovi d i ng  gym  access;  and  “by m i srep resen t i ng  to  custom ers tha t  they cou l d  cance l
the i r m em bersh i ps a t  any t i m e ,  bu t  then  re fusi ng  to  honor custom er cance l l a t i on  requests.”

SECURITIES
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Cruise line inflated securit ies prices

A cru i se  l i ne  was sued  i n  Fl o ri da  fo r m aki ng  fa l se  and  m i sl ead i ng  sta tem en ts under the  US Securi t i es Exchange  Act .  T he  cl ass act i on  was b rough t  on
beha l f  o f  i nd i vi dua l s who  pu rchased  securi t i es a t  a l l eged l y a rt i f i ci a l l y i n f l a ted  p ri ces be tween  Feb  20 ,  2020 ,  and  M arch  12 ,  2020 ,  and  were  the reby
econom i ca l l y dam aged . T he  cru i se  l i ne  had  i ssued  a  p ress re l ease ,  cl a i m i ng  i n te r a l i a  tha t  (i ) i t  had  a  posi t i ve  fo recast  fo r the  com pany desp i te  COVID-
19 ,  and  (i i ) i t  had  p rocedures i n  p l ace  to  p ro tect  guests and  crew. Em a i l s were  l eaked  i n  news channe l s suggest i ng  tha t  the  cru i se  l i ne  had  m ade  fa l se
and  m i sl ead i ng  sta tem en ts,  wh i ch  resu l ted  i n  d rops i n  the  share  p ri ce .

Pharma company allegedly makes false c laims

Si m i l a rl y,  Inovi o  Pharm aceu t i ca l s,  Inc.  (Inovi o ) faces a  cl ass act i on i n  Pennsyl van i a  fo r a l l eged l y m aki ng  fa l se  and  m i sl ead i ng  sta tem en ts under the  US
Securi t i es Exchange  Act .  T he  Cl a i m an ts a l l ege  tha t  Inovi o  and  i ts CEO cap i ta l i zed  on  wi despread  COVID-19  fea rs when  the  CEO fa l se l y cl a i m ed  Inovi o
had  deve l oped  a  vacci ne  fo r COVID-19 .  T h i s sta tem en t caused  Inovi o ’s stock p ri ce  to  j um p over 10  pe r cen t  i n  the  ensu i ng  t rad i ng  days.  Ci t ron  research
exposed  the  fact  tha t  Inovi o  had  no t  deve l oped  a  vacci ne  by ca l l i ng  fo r a  Securi t i es Exchange  Com m i ssi on  i nvest i ga t i on .  S tock then  experi enced  a  71
per cen t  decl i ne ,  resu l t i ng  i n  l osses to  sha reho l de rs.

ALLEGED NEGLIGENT RESPONSE

COVID-19 on cruise ship

Passengers on  a  cru i se  l i ne  a l l ege  tha t  the  cru i se  l i ne  neg l i gen t l y fa i l ed  to  have  p roper screen i ng  p ro toco l s fo r COVID-19  p ri o r to  board i ng  them  on  i ts
cru i se  sh i p  and  fa i l ed  to  warn  them  tha t  passengers f rom  a  p ri o r voyage  had  sym ptom s o f  COVID-19 .

Chinese government alleged cover-up of COVID-19

Peop l e 's Governm ent o f  the  Ci ty o f  Wuhan, Ch i na ,  i s be i ng  b l am ed  by a  num ber o f  sm a l l  busi nesses i n  Nevada  fo r dam ages caused  by the  COVID-19
pandem i c.  T he  cl a i m an ts a l l ege  tha t  the  Ch i nese  governm ent acted  i m properl y by i n i t i a l l y cove ri ng  up  the  COVID-19  pandem i c and  tha t  the
governm ent ’s l ack o f  t ransparency a ffected  the  g l oba l  response  to  the  pandem i c.

Under the  sam e um bre l l a ,  a  g roup  o f  Fl o ri da  resi den ts f i l ed  a  federa l  cl ass act i on aga i nst  the  Ch i nese  governm ent and  o the r Ch i nese  governm enta l
en t i t i es fo r dam ages su ffe red  as a  resu l t  o f  the  COVID-19  pandem i c.  Accord i ng  to  the  cl a i m an ts,  " [ t ]he  PRC and  the  o the r De fendan ts knew tha t  COVID-
19  was dangerous and  capab l e  o f  causi ng  a  pandem i c,  ye t  sl owl y acted ,  p rove rb i a l l y pu t  the i r head  i n  the  sand ,  and /o r cove red  i t  up  fo r the i r own
econom i c se l f -i n te rest”.

Forced c los ing of business

Pennsyl van i a  busi ness owners a re  cl a i m i ng  aga i nst  the  Governor o f  Pennsyl van i a tha t  "non-l i fe  susta i n i ng "  busi nesses and  the i r em p l oyees have  been
un l awfu l l y fo rced  to  bear the  cost  o f  the  sta te 's response  to  COVID-19 .  T he  cl a i m an ts a l l ege  tha t  execu t i ve  o rde rs by the  Governor am oun t to  un l awfu l
se i zu re  o f  p roperty wi thou t  due  com pensa t i on ,  a  p ract i ce  p roh i b i ted  by the  Fi f th  Am endm ent.  I t  a l so  cl a i m s tha t  busi nesses were  p rovi ded  wi th  no
no t i ce  be fo re  be i ng  fo rced  to  cl ose  the i r doors fo r an  i nde f i n i te  pe ri od  o f  t i m e .

Temporarily  s topping foreclosure sales

Pl a i n t i f fs i n  a  cl a i m  aga i nst  a  U.S.-based  bank a re  seeki ng  to  stop  fo recl osu res i n  West  Vi rg i n i a  du ri ng  the  na t i ona l  em ergency caused  by the  sp read  o f
the  COVID-19  vi rus.  T he  p l a i n t i f fs cl a i m  tha t  they were  vi ct i m i zed  by a  p reda to ry l end i ng  schem e perpe tra ted  i n  concert  by a  m anu factu red  housi ng
re ta i l  dea l e r and  Coun trywi de  Hom e Loans,  Inc. ,  whereby the  dea l e r and  l ender a rranged  fo r f raudu l en t  hom e l oans fa r exceed i ng  the  actua l  va l ue  o f
the  p ropert i es.  T he  p l a i n t i f fs a l l ege  tha t  Coun trywi de ’s successor,  the  U.S.-based  bank,  i ncreased  the  i ndeb tedness to  m ore  than  doub l e  the  va l ue  o f  the
p roperty and  seeks to  en fo rce  a  f raudu l en t l y o ri g i na ted  l i en .  T he  bank a l so  a l l eged l y re j ected  and  re fused  the  p l a i n t i f fs’ paym ents and  seeks to
fo recl ose  on  the  hom es i n  vi o l a t i on  o f  the  con tract  and  l aw.

Il legal short-term rentals

Fa i rbnb  Canada  has pub l i shed  an  un i ssued  cl a i m  a l l eg i ng  tha t  condom i n i um  co rpo ra t i ons exposed  resi den ts to  COVID-19  by a l l owi ng  i l l ega l  sho rt -te rm
ren ta l s i n  the i r bu i l d i ngs.  However,  i n  response ,  the  condom i n i um s re l eased  a  no t i ce  to  owners p roh i b i t i ng  such  short -te rm  ren ta l s un t i l  the  end  o f  the
pandem i c sta te  o f  em ergency pe ri od .  T hus,  th i s cl ass act i on  wi l l  no t  p roceed .

PRIVACY & DATA SHARING

Privacy concerns around Zoom data sharing

Zoom  Vi deo  Com m un i ca t i ons,  Inc.  (Zoom ) use rs i n  Ca l i fo rn i a  a re  cl a i m i ng  Zoom  shares the i r da ta  wi th  Facebook and  o the r th i rd  pa rt i es wi thou t
adequa te  no t i ce .  I ts use  by consum ers and  busi nesses has exp l oded  i n  the  face  o f  the  cu rren t  COVID-19  vi rus pandem i c.  T he  p l a i n t i f fs a l l ege  tha t  upon
i nsta l l i ng  the  Zoom  App , Zoom  co l l ects the  pe rsona l  i n fo rm at i on  o f  i ts use rs and  d i scl oses,  wi thou t  adequa te  no t i ce  o r au tho ri za t i on ,  th i s pe rsona l
i n fo rm at i on  to  th i rd  pa rt i es,  i ncl ud i ng  Facebook,  a l l eged l y i nvad i ng  the  p ri vacy o f  m i l l i ons o f  use rs.  T he  p l a i n t i f fs seek dam ages and  equ i tab l e  re l i e f  to
rem edy the  vi o l a t i ons.

INSURANCE AND COVERAGE

Denied insurance c laims

Insu rance  com pan i es a re  be i ng  sued  i n  Québec and  Saska tchewan  by i nsu reds,  who  were  pa rt i es to  a  con tract  o f  i nsu rance  tha t  i ncl uded  “busi ness
i n te rrup t i on ” o r “opera t i ng  l oss” coverage .  T he  p l a i n t i f fs cl a i m  tha t  the  i nsu re rs engaged  i n  b reached  o f  con tract  and  i n  an t i -com pet i t i ve  behavi ou r by
denyi ng  cl a i m s occasi oned  by COVID-19 .  T he  p l a i n t i f fs a l l ege  tha t  i nsu rance  com pan i es canno t  cl a i m  tha t  these  even ts were  un fo reseen  under the

ttps://www.rosenlegal.com/media/casestudy/1987_Inovio - Web Complaint.pd
ttps://www.egletlaw.com/wp-content/uploads/2020/03/Complaint-Bella-Vista-LLC-et-al-v.-The-Peoples-Republic-of-China-et-al-FILED.pd
ttps://images.law.com/contrib/content/uploads/documents/392/85094/Coronavirus-China-class-action.pd
ttps://www.classaction.org/media/schulmerich-bells-llc-et-al-v-wolf-et-al.pd
ttps://fairbnb.ca/wp-content/uploads/2020/03/200323-Fairbnb-pld-Statement-of-Claim-final.pd


fo rce  m a j eu re  cl ause ,  i n  l i gh t  o f  the  p ri o r the  SARS pandem i c.  T hey seek com pensa to ry dam ages fo r be i ng  den i ed  coverage  a f te r be i ng  fo rced  to  cl ose
the i r busi nesses.

S i m i l a rl y,  Ocean  Gri l l  and  the  Choctaw Na t i on  o f  Okl ahom a and  Ch i ckasaw Na t i on  Departm en t o f  Com m erce  have  com m enced  act i ons i n  the  Un i ted
Sta tes aga i nst  the i r i nsu rance  p rovi de r cl a i m i ng  tha t  the i r “a l l  ri sk” com m erci a l  genera l  l i ab i l i ty po l i ci es shou l d  cover l osses i ncu rred  because  o f
busi ness cl osu res resu l t i ng  f rom  the  COVID-19  pandem i c.

LABOUR & EMPLOYMENT

Rideshare drivers as independent contractors

Ri deshare  d ri ve rs i n  Ca l i fo rn i a  a l l ege  tha t  the  com pany m i scl assi f i ed  them  as i ndependen t  con tracto rs and  thus owed  the  worke rs pa i d  si ck l eave ,  wh i ch
i s pa rt i cu l a rl y ha rm fu l  g i ven  the  COVID-19  pandem i c.  T he  p l a i n t i f fs a l l ege  tha t  the  com pany’s fa i l u re  to  com p l y wi th  Ca l i fo rn i a ’s l abour l aw pu ts the
l i ves o f  the  d ri ve rs and  the  genera l  pub l i c i n  danger,  because  d ri ve rs fee l  fo rced  to  keep  worki ng  to  m a i n ta i n  the i r i ncom e.

Dri ve rs o f  ano the r ri deshare  com pany a re  a l so  cl a i m i ng  si ck l eave .  Fu rthe rm ore ,  a  federa l  j udge  ru l ed  tha t  the  com pany can ’t  fo rce  i ts d ri ve rs i n
M assachuse t ts to  a rb i t ra te  cl a i m s as they a re  be i ng  m i scl assi f i ed  as i ndependen t  con tracto rs ra the r than  em p l oyees,  and  worke rs a re  exem pt f rom  the
Federa l  Arb i t ra t i on  Act.

Unions allege failure to protect workers

T he  A l aska  Sta te  Em p l oyees Associ a t i on  has f i l ed  a  cl ass act i on aga i nst  the  Sta te  o f  A l aska  seeki ng  i n j unct i ve  re l i e f  based  on  the  sta te ’s fa i l u re  to
p ro tect  un i on  m em bers f rom  the  hea l th  and  sa fe ty ri sks posed  by COVID-19 .  T he  l awsu i t  a l l eges tha t  nonessen t i a l  worke rs were  den i ed  the  ri gh t  to
te l ework and  tha t  the i r work envi ronm ent was no t  we l l  adap ted  fo r soci a l  d i stanci ng .  T he  p l a i n t i f fs have  asked  the  court  to  requ i re  the  sta te  to  en fo rce
sa fe ty po l i ci es and  hea l th  m anda tes and  p rovi de  a  sa fe  work envi ronm ent.

S i m i l a rl y,  fede ra l  em p l oyees,  assi sted  by the  Am eri can  Federa t i on  o f  Governm ent Em p l oyees l abour un i on  cl a i m  aga i nst  the  Un i ted  Sta tes o f  Am eri ca
tha t  fede ra l  worke rs have  ri sked  exposure  to  COVID-19  wi thou t  rece i vi ng  p roper hazard  pay.

PROTECTING THE VULNERABLE AGAINST COVID-19

Protect ing prison populat ion

T he  Governor o f  I l l i no i s and  the  d i recto r o f  the  I l l i no i s Departm en t o f  Correct i ons m i gh t  face  an  o rde r d i rect i ng  sta te  o ff i ci a l s “to  d rast i ca l l y reduce
I l l i no i s’s p ri son  popu l a t i on ” as i nm ates a re  vu l ne rab l e  to  ca tch i ng  COVID-19 .  T he  l awsu i t  seeks to  rep resen t  o l de r p ri soners and  those  wi th  hea l th
p rob l em s because  the  poor p ro tect i ve  m easures i n  p ri sons m ake  the  COVID-19  e ffects dead l y fo r them .

S i m i l a rl y,  the  p ri son  wardens and  the  Federa l  Bu reau  o f  Pri sons a re  be i ng  sued  i n  Co l o rado  and  Lou i si ana  fo r a l l eged l y fa i l i ng  to  p ro tect  p ri soners and
correct i ons sta ff  f rom  COVID-19 .  T he  p l a i n t i f fs a l l ege  tha t  the  p ri sons “a re  knowi ng l y ri ski ng  the  l i ves o f  eve ry p ri soner”.

POTENTIAL FUTURE CLASS ACTIONS

As the  i m pact  o f  COVID-19  sp reads,  cl ass act i on  l awsu i ts a re  l i ke l y to  ri se .  Gi ven  the  si m i l a ri t i es be tween  the  l ega l  system s i n  Canada  and  the  U.S. ,
cl ass act i ons com m enced  i n  one  coun try a re  o f ten  f i l ed  across the  bo rde r.  Fo l l owi ng  recen t  t rends,  be l ow i s a  l i st  o f  po ten t i a l  fu tu re  cl ass act i ons tha t
m i gh t  be  expected :

Consum er p ro tect i on  cl a i m s a re  ve ry popu l a r wi th  consum ers seeki ng  com pensa t i on  fo r the i r f i nanci a l  o r pe rsona l  l oss.  Cl a i m s a re  l i ke l y to  a ri se  m a i n l y
i n  th ree  ca tegori es:  re fund  po l i ci es,  m i sl ead i ng  advert i si ng  o r p ri ce  goug i ng .

Securi t i es cl a i m s m i gh t  be  ra i sed  aga i nst  pub l i c com pan i es fo r fa i l i ng  to  ab i de  by securi t i es d i scl osu re  ob l i ga t i ons.  Pub l i c com pan i es shou l d  consi de r
whe the r the re  a re  com pany-speci f i c i m p l i ca t i ons o f  the  cri si s tha t  const i tu te  m a te ri a l  non -pub l i c i n fo rm at i on ,  whe the r tha t  i n fo rm at i on  requ i res
i m m ed i a te  d i scl osu re ,  and  whe the r the  com pany shou l d  restri ct  t rad i ng  by i nsi de rs.

To rt  cl a i m s a re  expected  fo r a l l eged l y neg l i gen t  responses to  COVID-19 .  T hese  cl a i m s m ay a l l ege  a  fa i l u re  to  p ro tect  f rom  o r a  fa i l u re  to  warn  o f  the
po ten t i a l  exposure  to  COVID-19 .  T hese  types o f  cl a i m s have  a l ready been  com m enced  aga i nst  cru i se  l i nes and  governm ents.  A cl a i m  i n  neg l i gence
cou l d  be  b rough t  i n  respect  o f  com pan i es i n  the  hosp i ta l i ty i ndustry and  e l sewhere :  e .g .  spo rt i ng  even t  specta to rs i n  l a rge  a renas,  a t tendees o f
con fe rences,  pa trons o f  ho te l s,  re l i g i ous congrega t i ons,  and  governm ent bod i es,  a l l  o f  whom  m ay have  been  exposed  to  the  vi rus.

Breach  o f  con tract  cl a i m s m ay be  f i l ed  fo r b reach  o f  warran ty,  i ssues wi th  the  supp l y cha i n  o r de l ays.  As com pan i es scram b l e  to  keep  supp l yi ng  p roducts,
i n  som e cases,  those  com pan i es a re  usi ng  a l te rna t i ve  supp l i e rs o r back-up  m anu factu ri ng  l i nes to  m a i n ta i n  opera t i ons.  Com pan i es a re  a l ready
cha l l eng i ng  the  ri gh t  to  exe rci se  fo rce  m a j eu re  cl auses.  T here  a re  a l so  d i spu tes su rround i ng  te rm i na t i on  i n  cases where  buyers exe rci se  a  con tractua l
ri gh t  to  te rm i na te  a  con tract  i f  the  fo rce  m a j eu re  even t  extends fo r too  l ong  a  pe ri od .  Once  m anu factu ri ng  ram ps up  aga i n ,  the re  cou l d  a l so  be  d i spu tes
regard i ng  wh i ch  pa rty i s responsi b l e  fo r exped i ted  f re i gh t  re l a ted  to  sh i pp i ng  de l ays caused  by COVID-19 .

Pri vacy and  da ta  securi ty cl a i m s fo r fa i l u re  to  adequa te l y p ro tect  con f i den t i a l  i n fo rm at i on  o r d i ssem i na t i on  o f  con f i den t i a l  i n fo rm at i on  a re  l i ke l y to  ri se .
T here  a re  i ncreased  opportun i t i es fo r m a l i ci ous acto rs to  ga i n  access to  an  o rgan i za t i on ’s e l ectron i c i n fo rm at i on  system s, whe the r th rough  ph i sh i ng  o r
o the r soci a l  eng i neeri ng ,  o r th rough  a  hack a t  a  t i m e  when  the  o rgan i za t i on  i s d i g i ta l l y ove rstre tched .  T hese  ri sks a re  l i ke l y to  be  exacerba ted  by the
i ncreased  num ber o f  em p l oyees worki ng  f rom  hom e and  ou tsi de  o f  no rm a l  supervi so ry reg i m es.

Insu rance  cl a i m s a re  on  the  ri se  aga i nst  i nsu rance  com pan i es fo r decl i n i ng  coverage  under the i r po l i ci es fo r com pany l osses occu rred  i n  re l a t i on  to
COVID-19 .  Insu rance  com pan i es asse rt  the  bene f i t  o f  the  fo rce  m a j eu re  cl ause  to  deny coverage ,  sta t i ng  tha t  the  cl osu re  even ts were  un fo reseen .
Insu reds a re  cha l l eng i ng  th i s i n te rp re ta t i on  i n  the  courts.

ttps://www.huntoninsurancerecoveryblog.com/wp-content/uploads/sites/27/2020/03/Choctaw_Nation_Petition.pd
ttps://www.huntoninsurancerecoveryblog.com/wp-content/uploads/sites/27/2020/03/Chickasaw_Nation_Petition.pd
ttps://www.afscmelocal52.org/news/341-asea-court-filing-seeks-workplace-protection
ttps://www.classaction.org/media/braswell-et-al-v-the-united-states-of-america.pd
ttps://www.fox32chicago.com/news/class-action-lawsuit-calls-on-pritzker-to-release-prisoners-at-risk-of-covid-1
ttps://www.classaction.org/media/nellson-v-barnhart-et-al.pd
ttps://www.laaclu.org/sites/default/files/field_documents/4.6.20_livas_v._myers_et_al._complaint_filed_copy.pd


Em pl oym ent cl a i m s a re  i ncreasi ng  aga i nst  em p l oye rs fo r fa i l i ng  to  take  steps to  sa feguard  the  hea l th  and  sa fe ty o f  em p l oyees o r to  fo l l ow em p l oym ent
standards l eg i sl a t i on .  Concerns have  a l ready a ri sen  f rom  un i on i zed  m ea t i nspecto rs a t  a  m ea t p rocessi ng  p l an t  i n  A l be rta ,  where  one  i nd i vi dua l  had
tested  posi t i ve  fo r COVID-19 .

Corpora te  governance  cl a i m s m i gh t  a ri se  as m any com pan i es face  f i nanci a l  cha l l enges and  even  bankrup tcy.  Com pan i es and  the i r d i recto rs and  o ff i ce rs
m ay face  cl ass act i ons fo r b reach  o f  f i duci a ry and  o the r du t i es to  cred i to rs and  o the r stakeho l de rs upon  f i l i ng  fo r i nso l vency.

Governm ent en t i t i es a l so  face  i ncreasi ng  cha l l enges fo r a l l eged l y " causi ng  ha rm "  o r " i ncreasi ng  the  ri sk o f  ha rm "  f rom  COVID-19 .  Othe r cl a i m s m i gh t
a ri se  fo r fa i l u re  to  sa feguard  the  hea l th  and  sa fe ty o f  ci t i zens.  T here  have  a l so  been  act i ons by com pan i es fo rced  to  cl ose  fo r i nadequa te  responses o r
no t i ces f rom  the  governm ent l ead i ng  them  to  ha rdsh i p .

COVID-19  exposes com pan i es to  cl ass act i ons.  T he  above  exam p l es show tha t  i t  i s cruci a l  fo r com pan i es to  ca re fu l l y i n fo rm  the i r i nvesto rs,  custom ers
and  the  pub l i c abou t  the  i m pacts o f  COVID-19  on  the i r busi ness.
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