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ARTICLE

Details announced on the Canada Emergency Commercial Rent Assistance program
Upda ted  on  May 28 ,  2020 .

T he  Canada  Em ergency Com m erci a l  Ren t  Assi stance  p rog ram  (the  CECRA) wi l l  p rovi de  a  75  pe r cen t  reduct i on  to  the  m on th l y g ross ren t  o f  e l i g i b l e
busi nesses who  a re  experi enci ng  ha rdsh i p  due  to  COVID-19 .

What you need to know

T he  app l i ca t i on  po rta l  opened  on  M ay 25 ,  2020  and  the  dead l i ne  to  app l y i s August  31 ,  2020

T he  CECRA p rovi des:

tha t  the  p rovi nci a l  and  federa l  governm ents wi l l  j o i n t l y p rovi de  to  the  p roperty owner a  fo rg i vab l e  l oan  to  cover 50  pe r cen t  o f  the  g ross ren t
owed  by an  E l i g i b l e  Tenan t  (de f i ned  be l ow) fo r Apri l ,  M ay and  June  2020 ;

the  E l i g i b l e  Tenan t  wi l l  be  responsi b l e  fo r no  m ore  than  25  pe r cen t  o f  the  g ross ren t  payab l e  du ri ng  tha t  sam e peri od ;  and

the  p roperty owner wi l l  be  responsi b l e  fo r (fo rg i ve ) no  l ess than  25  pe r cen t  o f  the  to ta l  g ross ren t  payab l e  du ri ng  tha t  sam e peri od .

An  E l i g i b l e  Tenan t  wi l l  be  e l i g i b l e  fo r the  CECRA i f  i t  m ee ts a l l  o f  the  fo l l owi ng  cri te ri a :

the  E l i g i b l e  Tenan t  pays l ess than  $50 ,000  pe r m on th  i n  g ross ren t  pe r l oca t i on ;

the  E l i g i b l e  Tenan t  genera tes a  m axi m um  o f  $20  m i l l i on  i n  annua l  revenue  (i ncl ud i ng  the  pa ren t  l eve l );  and

the  E l i g i b l e  Tenan t  has experi enced  a t  l east  a  70  pe r cen t  d rop  i n  p re -COVID-19  revenues.

T he  CECRA requ i res tha t  the  p roperty owner and  the  E l i g i b l e  Tenan t  en te r i n to  a  " ren t  reduct i on  ag reem ent" ,  wh i ch  con ta i ns a  m ora to ri um  on
evi ct i ons re l a ted  to  COVID-19  re l a ted  de fau l ts un t i l  the  l a te r to  occu r o f :  (i ) th ree  m on ths a f te r app l i ca t i on  fo r the  CECRA; o r (i i ) the  du ra t i on  o f  the
agreem ent.

T he  l oan  to  the  p roperty owner wi l l  be  fo rg i ven  i f  the  p roperty owner com p l i es wi th  a l l  app l i cab l e  te rm s and  cond i t i ons o f  the  CECRA i ncl ud i ng  no t
seeki ng  to  recover ren t  aba tem ent am oun ts a f te r the  p rog ram  i s ove r.

Canada Emergency Commercial Rent Assistance program

T he  Pri m e  M i n i ste r f i rst  announced  the  CECRA on  Apri l  24 ,  2020,  sta t i ng  tha t  an  ag reem ent i n  p ri nci p l e  had  been  reached  wi th  a l l  p rovi nces and
te rri to ri es to  support  sm a l l  busi nesses across the  coun try.  De ta i l s o f  the  p rog ram  can  be  found  on  the  CM HC websi te,  and  the  p rog ram  wi l l  be  de l i ve red
th rough  M CAP and  Fi rst  Canad i an  T i t l e .

Eligible Tenants

$50 ,000  pe r m on th  i n  g ross ren t  pe r l oca t i on : Fo r a  tenan t  to  be  e l i g i b l e  fo r the  CECRA they m ust  pay l ess than  $50 ,000  pe r m on th  i n  g ross ren t  pe r
l oca t i on  (as de f i ned  by a  va l i d  and  en fo rceab l e  l ease  ag reem ent) and  have  experi enced  a t  l east  a  70  pe r cen t  d rop  i n  p re -COVID-19  revenues (an
El i g i b l e  Tenan t).  To  de te rm i ne  the  revenue  reduct i on ,  tenan ts m ay com pare  cu rren t  revenues to  revenues i n  Apri l ,  M ay and  June  o f  2019 ,  o r i f  the
tenan t  i s a  new busi ness and  was no t  i n  opera t i on  du ri ng  2019 ,  they can  use  an  ave rage  o f  revenues f rom  January and  February o f  2020 .  I f  the  tenan t ’s
busi ness opened  on  o r a f te r M arch  1 ,  2020 ,  i t  i s no t  e l i g i b l e .

Gross ren t  i ncl udes base  ren t ,  m on th l y i nsta l l m en ts o f  opera t i ng  costs,  p roperty taxes,  and  o the r add i t i ona l  ren t  such  as u t i l i t i es,  and  wi l l  i ncl ude  a
percen tage  o f  sa l es ren t  pa i d  i f  app l i cab l e  and  i ncl uded  i n  the  l ease  a rrangem ent.  T he  ren t  i s to  be  de te rm i ned  on  an  ad j usted  basi s,  wh i ch  i s the
gross ren t  m i nus a  p ro  ra ta  po rt i on  o f  busi ness i n te rrup t i on  o r si m i l a r i nsu rance  p roceeds ava i l ab l e  to  the  E l i g i b l e  Tenan t  and /o r nonrepayab l e  rece i ved
or rece i vab l e  p roceeds o f  o the r federa l  o r p rovi nci a l  governm ent p rog ram s regard i ng  com m erci a l  ren t  assi stance  du ri ng  COVID-19 .

Annua l  g ross revenues m axi m um  o f  $20  m i l l i on  (a t  the  pa ren t  l eve l ): T he  tenan t  (a t  the  u l t i m a te  pa ren t  l eve l ) m ust  a l so  genera te  no  m ore  than  $20
m i l l i on  i n  annua l  g ross revenues,  ca l cu l a ted  on  a  conso l i da ted  basi s,  based  on  2019  f i nanci a l  revenues,  and  usi ng  wha teve r 12 -m on th  pe ri od  tha t
speci f i c com pany/busi ness used  to  ca l cu l a te  i ts f i nanci a l  sta tem en ts.  When  de te rm i n i ng  the  $20  m i l l i on  m axi m um , i t  i s re l evan t  whe the r the  tenan t  (o r
i ts u l t i m a te  owner) p roduces conso l i da ted  f i nanci a l  sta tem en ts fo r a  g roup  o f  com pan i es.  I f  i t  does,  then  the  tenan t  i s to  use  the  revenue  reported  i n
such  conso l i da ted  f i nanci a l  sta tem en ts when  de te rm i n i ng  whe the r the  $20  m i l l i on  m axi m um  i s exceeded .  I f  the  tenan t ’s revenues a re  no t  pa rt  o f
conso l i da ted  f i nanci a l  sta tem en ts bu t  a re  i nstead  speci f i c on l y to  the  tenan t ,  then  i t  cu rren t l y appears tha t  the  speci f i c revenue  o f  the  tenan t  app l i es
when  de te rm i n i ng  e l i g i b i l i ty under the  $20  m i l l i on  m axi m um .

App l i ca t i on  to  o the r p rog ram s and  i nsu rance  p roceeds: E l i g i b l e  Tenan ts m ust  have  i nvest i ga ted  and  app l i ed  (when  e l i g i b l e ) fo r non-repayab l e  p roceeds
o f  any o the r governm ent p rog ram s ta rge ted  a t  com m erci a l  ren t  assi stance  i nst i tu ted  i n  response  to  COVID-19 ,  and  have  pu rsued  any i nsu rance  p roceeds
ava i l ab l e  i n  respect  o f  any i m pa i rm en t o f  revenue .  Any funds rece i ved  m ust  be  d i scl osed  to  CM HC.

Sub tenan ts and  subord i na te  occupancy:  Based  on  the  fo rm s p rovi ded  on  the  CM HC websi te ,  p roperty owners wi th  e l i g i b l e  sub tenan ts m ay a l so  app l y
under the  CECRA, wi th  the  i n te rven i ng  sub l and l o rd  need i ng  to  re l y on  the  p roperty owner’s app l i ca t i on .  I f  the re  a re  one  o r m ore  sub l eases i n  p l ace ,
each  tenan t ,  sub tenan t  and  fu rthe r i n fe ri o r tenan t  tha t  i s a  po ten t i a l  E l i g i b l e  Tenan t  m ust  p rovi de  the  requ i red  a t testa t i on .  T he  tenan t /sub tenan t
a t testa t i on  i ncl udes va ri ous sta tem en ts fo r com p l e t i on  by the  head  tenan ts/sub l and l o rds and  sub tenan ts.  A ren t  reduct i on  ag reem ent m ust  be  en te red
i n to  fo r each  l ease  and  sub l ease  i n  o rde r to  ensure  the  bene f i ts under the  CECRA a re  a l l oca ted  to  the  appropri a te  pa rty.  T he  sub l ease  m ust  exp i re  a f te r
August  31 ,  2020 .

Property owner requirements

Property owner: T he  p roperty owner m ust  own  o r be  the  l and l o rd  o f  the  com m erci a l  rea l  p roperty tha t  i s occup i ed  by one  o r m ore  E l i g i b l e  Tenan ts.  An
e l i g i b l e  p roperty owner has been  de f i ned  to  i ncl ude  the  reg i ste red  owner (shown reg i ste red  i n  the  app l i cab l e  l and  reg i st ry),  as we l l  as a  g round  l essee ,
em phyteu ta ,  superf i ci a ry o r usu fructua ry o f  the  p roperty (wi th  the  app l i cab l e  g round  l ease  o r no t i ce  shown reg i ste red  i n  the  app l i cab l e  l and  reg i st ry).

ttps://pm.gc.ca/en/news/news-releases/2020/04/24/prime-minister-announces-partnerships-provinces-and-territorie
ttps://www.cmhc-schl.gc.ca/en/finance-and-investing/covid19-cecra-small-busines


El i g i b l e  p roperty owners m ust  a l so  genera te  ren ta l  revenue  f rom  the  p roperty re l a t i ng  to  com m erci a l  l eases.

Bene f i ci a l  ownersh i p :  I f  the  p roperty owner ho l ds the  p roperty i n  t rust  o r as nom i nee ,  agen t  o r m anda ta ry fo r one  o r m ore  bene f i ci a l  owners o the r than
the  p roperty owner,  the  p roperty owner m ust  be  au tho ri zed  i n  acco rdance  wi th  the  te rm s o f  such  t rust ,  nom i nee  ag reem ent o r m anda te  to  subm i t  i ts
app l i ca t i on  to  the  CECRA p rog ram  and  en te r i n to  the  ag reem ent.

Excl uded  p roperty owners: T he  CECRA does no t  app l y to  p ropert i es owned  by the  federa l ,  p rovi nci a l ,  o r m un i ci pa l  governm ents,  wi th  the  excep t i ons
where  the re  a re  ce rta i n  l ong -te rm  com m erci a l  l eases wi th  th i rd  pa rt i es to  opera te  the  p roperty.

Non  a rm ’s l eng th  re l a t i onsh i ps to  “i m pacted  tenan ts”:  I f  a  p roperty owner has a  non-a rm ’s l eng th  re l a t i onsh i p  wi th  an  o the rwi se  E l i g i b l e  Tenan t ,  then  to
qua l i fy under the  CECRA: (a ) the  l ease  m ust  be  on  fa i r m arke t  te rm s;  (b ) the  to ta l  g ross ren t  payab l e  under the  l ease  canno t  be  h i gher than  fa i r m arke t
ren t ;  and  (i i i ) the  l ease  m ust  no t  have  been  crea ted  o r am ended  a f te r Apri l  1 ,  2020 .

Ren ta l  revenue ,  tax re tu rns and  ren t  ro l l s:  T he  p roperty owner m ust  have  decl a red  ren ta l  revenue  on  tax re tu rns fo r 2018  and /o r 2019 ,  o r the  p roperty
has com m enced  genera t i ng  revenue  i n  2020  (th i s i s to  ensure  those  wi th  newl y deve l oped  o r pu rchased  p ropert i es a re  e l i g i b l e  to  app l y).  T he  owners
m ust  p rovi de  to  CM HC, as pa rt  o f  the  app l i ca t i on  p rocess,  ren t  ro l l s fo r the  p roperty i n  quest i on  as o f  June  1 ,  2020  (o r i f  no t  ye t  ava i l ab l e ,  a  copy o f  the
curren t  ren t  ro l l  fo r the  p roperty).

App l i ca t i on  to  o the r p rog ram s and  i nsu rance  p roceeds: T he  owner m ust  have  i nvest i ga ted  and  app l i ed  (when  e l i g i b l e ) fo r a l l  non -repayab l e  p roceeds o f
any o the r governm ent p rog ram s fo r ren t  assi stance ,  and  have  sough t  to  ob ta i n  any i nsu rance  p roceeds ava i l ab l e  to  i t  i n  respect  o f  i m pa i rm en t o f  the
ren ta l  revenue .  A l l  non -repayab l e  am oun ts rece i ved  by the  owner m ust  be  d i scl osed  to  CM HC. T he  owner a l so  m ust  no t i fy CM HC i f  i t  rece i ves fu rthe r
am oun ts f rom  such  o the r fund i ng  sources and  m ust  pay som e o r a l l  o f  such  am oun ts to  CM HC i n  acco rdance  wi th  the  te rm s o f  the  l oan  ag reem ent.

Due  d i l i gence  and  knowl edge  abou t  the  tenan t :  T he  owner’s requ i red  a t testa t i on  i ncl udes l anguage  tha t  the  owner has no  knowl edge ,  act i ng
reasonab l y and  wi thou t  i nvest i ga t i on ,  o f  any fa l sehood  o r m i srep resen ta t i on  con ta i ned  i n  the  a t testa t i on  subm i t ted  by the  tenan t  i n  connect i on  wi th  the
CECRA app l i ca t i on ,  and  tha t ,  to  the  best  o f  an  owner’s knowl edge  and  be l i e f ,  the  tenan t  i s e l i g i b l e  to  rece i ve  bene f i ts under and  sub j ect  to  the  CECRA
program  requ i rem en ts.

Loan details

T he  l oan  and  i ts use : T he  CECRA p rovi des a  fo rg i vab l e  l oan  to  the  p roperty owner to  cover 50  pe r cen t  o f  the  m on th l y g ross ren t  paym ents by an
El i g i b l e  Tenan t  fo r Apri l ,  M ay,  and  June  2020 ,  wh i ch  can  be  app l i ed  fo r re t roact i ve l y.  T he  l oan  wi l l  be  fo rg i vab l e  i f :

the  p roperty owner reduces the  E l i g i b l e  Tenan t 's ren t  by a t  l east  75  pe r cen t  fo r the  co rrespond i ng  m on ths;  and

the  p roperty owner does no t  seek to  recover the  aba ted  am oun ts a f te r the  p rog ram  i s ove r.

T he  E l i g i b l e  Tenan t  wi l l  rem a i n  responsi b l e  fo r 25  pe r cen t  o f  the i r ren t  ob l i ga t i ons,  wh i l e  the  p roperty owner wi l l  be  responsi b l e  fo r the  rem a i n i ng  25
per cen t  o f  the  ren t  o the rwi se  owed . I f  the  p roperty owner has a l ready co l l ected  ren t  fo r Apri l ,  M ay,  o r June  2020 ,  they m ust  re fund  the  am oun ts pa i d
e i the r by a  d i rect  re fund  o r by a  cred i t  to  the  tenan t  fo r a  fu tu re  m on th 's ren t  i f  ag reed  to  by bo th  pa rt i es.  Property owners can  st i l l  app l y i f  the  E l i g i b l e
Tenan t  canno t  pay the  25  pe r cen t  con tri bu t i on .

T he  p roperty owner i s requ i red  to  use  the  l oan  i n  the  fo l l owi ng  p ri o ri ty:

1.  Fi rst l y,  to  re i m burse  the  app l i cab l e  E l i g i b l e  Tenan t  fo r any g ross ren t  pa i d  above  the  i n i t i a l  25  pe r cen t  du ri ng  the  e l i g i b l e  pe ri od ,  excep t  the
El i g i b l e  Tenan t  m ay choose  to  have  the  ove rpaym ent i n  ren t  i nstead  app l i ed  aga i nst  fu tu re  ren t ;  and

2.  Second l y,  to  be  app l i ed  to  any costs and  expenses re l a t i ng  d i rect l y to  the  p roperty,  i ncl ud i ng  any f i nanci ng  he l d  by the  p roperty owner,  opera t i on
and  m a i n tenance  and  repa i r ob l i ga t i ons (such  as costs o f  com m on a rea  m a i n tenance ,  p roperty taxes,  i nsu rance  and  u t i l i t i es).

A p roperty owner m ay on l y app l y once  pe r p roperty.  T hus,  be fo re  an  app l i ca t i on  i s subm i t ted ,  a  p roperty owner shou l d  ensure  tha t  a l l  e l i g i b l e  tenan ts
a re  i ncl uded .

Requ i red  fo rm s:  T he  app l i ca t i on  p rocess opened  on  M ay 25 ,  2020  and  i s ava i l ab l e  on l i ne  vi a  an  app l i ca t i on  po rta l  on  the  CM HC websi te .  As pa rt  o f  the
on l i ne  app l i ca t i on  p rocess,  p roperty owners wi l l  be  requ i red  to  p rovi de  the  fo l l owi ng  fou r docum ents and  i n fo rm at i on  fo r each  E l i g i b l e  Tenan t  i n  o rde r
to  app l y:

Tenan t ’s o r Sub tenan t ’s A t testa t i on  and  In teg ri ty Decl a ra t i on . T h i s fo rm  i s m anda to ry and  i s addressed  d i rect l y to  CM HC. I t  a t tests to  the  tenan t  o r
the  sub tenan t  be i ng  an  E l i g i b l e  Tenan t .

Property Owner’s A t testa t i on  and  In teg ri ty Decl a ra t i on . T h i s fo rm  i s m anda to ry and  i s addressed  d i rect l y to  CM HC. In  i t ,  the  p roperty owner con f i rm s
the i r e l i g i b i l i ty fo r the  CECRA.

Ren t Reduct i on  Agreem ent. T he  fo rm  on  the  CM HC websi te  appears to  be  a  sam p l e  docum ent to  “assi st  i n  m ee t i ng  the  CECRA p rog ram
requ i rem en ts”,  bu t  i t  i s the  pa rt i es’ responsi b i l i ty to  ensure  tha t  the  docum ent i s approp ri a te  under the  re l evan t  ci rcum stances and  m ee ts l ega l
requ i rem en ts o f  the  govern i ng  j u ri sd i ct i on .  T he  docum ent i s d i scussed  i n  m ore  de ta i l  be l ow.

CECRA Sm a l l  Busi ness Property Owner Fo rg i vab l e  Loan  Agreem ent. T h i s fo rm  con ta i ns requ i red  te rm s and  cond i t i ons be tween  CM HC and  the
property owner fo r the  app l i cab l e  l oan .  Assi gnm ent o f  th i s ag reem ent requ i res wri t ten  consen t  by CM HC. 

Ren t  Reduct i on  Agreem ent:

T he  Ren t  Reduct i on  Agreem ent shou l d  be  cond i t i ona l  on  f i na l  approva l  o f  the  CECRA app l i ca t i on  m ade  by the  p roperty owner,  wh i ch  f i na l  approva l
shou l d  i ncl ude  bo th  fund i ng  and  fo rg i veness o f  the  app l i cab l e  l oan  to  the  p roperty owner.

T he  CM HC sam p l e  ag reem ent suggests a  requ i rem en t fo r a  com pari son  o f  the  “con tract  ren t” fo r the  “Ta rge t  M on ths” (be i ng  Apri l ,  M ay and  June)
and  the  reduced  ren t .

T he  Ren t  Reduct i on  Agreem ent i s to  p roh i b i t  the  l and l o rd  du ri ng  a  suspensi on  pe ri od  (descri bed  be l ow) f rom  se rvi ng  the  tenan t  wi th  any no t i ce  o f
de fau l t  o r seeki ng  to  e ffect  o r p roceed  wi th  an  evi ct i on ,  where  the  basi s fo r such  de fau l t  no t i ce  o r evi ct i on  i s a  l ease  de fau l t  i n  wh i ch  the  tenan t  has
been  p reven ted  f rom  perfo rm i ng  the  ob l i ga t i on (s) i n  de fau l t  because  o f  the  COVID-19  em ergency.   T he  suspensi on  pe ri od  sta rts on  the
com m encem ent o f  the  “Ta rge t  M on ths” un t i l  the  da te  on  wh i ch  the  tenan t  i s no  l onger rece i vi ng  any ren t  reduct i on  o r fo rg i veness o r ren t  cred i t
under the  ren t  reduct i on  ag reem ent.   Any p roceed i ng  i n i t i a ted  by the  l and l o rd  a f te r Apri l  1 ,  2020  and  p ri o r to  the  e ffect i ve  da te  (de f i ned  as the
da te  tha t  the  CECRA app l i ca t i on  has rece i ved  f i na l  approva l ) i s suspended  and  stayed  fo r the  du ra t i on  o f  the  suspensi on  pe ri od .

I f  any i n fo rm at i on  and  decl a ra t i ons p rovi ded  i n  the  tenan t ’s a t testa t i on  (i ncl ud i ng  the  i n teg ri ty decl a ra t i on ) a re  fa l se  o r m i sl ead i ng  and  the  CECRA
adm i n i st ra t i on  f i nds tha t  the  tenan t  i s no t  e l i g i b l e  to  rece i ve  f i nanci a l  bene f i ts f rom  the  CECRA, the  con tract  ren t  (be i ng  the  ren t  o ri g i na l l y se t  ou t
i n  the  l ease) m ust  be  pa i d  to  the  l and l o rd  wi th i n  30  days f rom  the  da te  o f  no t i ce  by the  l and l o rd  to  the  tenan t  o f  i ts i ne l i g i b i l i ty.  Non-paym ent o f
these  am oun ts const i tu tes a rrea rs o f  ren t  under the  Lease .



I f  the  l and l o rd  no t i f i es the  tenan t  tha t  any i n fo rm at i on  o r decl a ra t i ons p rovi ded  i n  a  sub tenan t ’s a t testa t i on  a re  fa l se  o r m i sl ead i ng ,  the  tenan t
(sub l and l o rd ) m ust  m ake  com m erci a l l y reasonab l e  e ffo rts to  recover ren t  am oun ts p revi ousl y fo rg i ven  under the  app l i cab l e  sub tenan t ’s ren t
reduct i on  ag reem ent and  rem i t  the  sam e to  the  l and l o rd .

I f  the  tenan t  has no t  ye t  pa i d  any o f  the  reduced  ren t  fo r Apri l ,  M ay and  June  2020  (i f  then  due),  then  the  tenan t  m ust  pay the  sam e wi th i n  30  days
a f te r the  e ffect i ve  da te  o f  the  ag reem ent.

I f  the  pa rt i es have  en te red  i n to  p ri o r b i nd i ng  ag reem ents fo r the  reduct i on  o f  any ren ta l  am oun ts,  the  sam e a re  deem ed to  be  am ended  by the
te rm s se t  ou t  i n  the  ren t  reduct i on  ag reem ent se t  ou t  on  the  CM HC websi te .

Ren t  fo rg i ven  and  reduced  by the  ag reem ent can  never be  recovered  and  the  l and l o rd  canno t  a t tem pt to  use  any m eans o r m echan i sm s (d i rect  o r
i nd i rect) to  recover the  fo rg i ven  am oun ts.

In fo rm at i on  requ i red  i n  fo rm s:  T he  fou r descri bed  fo rm s requ i re  the  com p l e t i on  o f  si gn i f i can t  de ta i l s i ncl ud i ng :

For p roperty owners

p roperty address and  p roperty type ,

p roperty tax sta tem en t,

l a test  ren t  ro l l  fo r each  p roperty,

num ber o f  com m erci a l  un i ts,

banki ng  i n fo rm at i on  (i ncl ud i ng  bank sta tem en t),

p roperty owner con tact  i n fo rm at i on ,

co -ownersh i p  i n fo rm at i on ,  and

con tact  de ta i l s fo r co -owners.

Fo r tenan ts

tenan t  con tact  i n fo rm at i on ,

reg i ste red  busi ness nam e,

l eased  a rea ,  and

the  m on th l y g ross ren t  fo r the  pe ri od  o f  Apri l ,  M ay and  June  2020 .

T here  a re  o the r sta tem en ts and  p rovi si ons re l a t i ng  to  owner e l i g i b i l i ty i n  the  a t testa t i on  and  i n teg ri ty decl a ra t i on  (i .e .  p rovi si ons pe rta i n i ng  to
l ender consen ts,  vi o l a t i on  o f  l aws o r o the r ag reem ents to  wh i ch  the  busi ness i s sub j ect  to ,  re l a t i onsh i p  to  governm ent en t i t i es,  hum an ri gh ts
vi o l a t i ons,  cri m i na l s,  bankrup tcy and  i nso l vency).

Timing for applicat ion

T he  p rog ram  i s vo l un ta ry fo r bo th  the  p roperty owner and  the  E l i g i b l e  Tenan t .  Property owners can  st i l l  app l y un t i l  August  31 ,  2020  i f  they can  p rove
e l i g i b i l i ty du ri ng  Apri l ,  M ay,  and  June  2020 .

CM HC’s CECRA porta l  opened  on  M ay 25 ,  2020 .

CM HC has se t  ou t  a  staggered  approach  fo r p roperty owners to  reg i ste r on  the  fo l l owi ng  days once  the  app l i ca t i on  p rocess has opened :

Day 1  –  At l an t i c Canada ,  Bri t i sh  Co l um b i a ,  A l be rta  and  Quebec,  wi th  up  to  10  e l i g i b l e  tenan ts

Day 2  –  M an i toba ,  Saska tchewan , On ta ri o  and  the  Terri to ri es,  wi th  up  to  10  e l i g i b l e  tenan ts

Day 3  –   A l l  o the r p roperty owners i n  M an i toba ,  Saska tchewan , On ta ri o  and  the  Terri to ri es

Day 4  –  A l l  o the r p roperty owners i n  A t l an t i c Canada ,  Bri t i sh  Co l um b i a ,  A l be rta  and  Quebec

Day 5  –  A l l

Once  a  p roperty owner has reg i ste red ,  the  po rta l  wi l l  be  ava i l ab l e  24 /7  fo r app l i can ts to  i npu t  da ta  and  up l oad  docum ents.

Next steps for property owners

Property owners shou l d  reach  ou t  to  tenan ts who  m ay qua l i fy fo r the  CECRA to  de te rm i ne  i f  those  tenan ts a re  e l i g i b l e ,  and  ren t  reduct i on  ag reem ents
and  a t testa t i ons shou l d  be  d ra f ted  fo r a l l  E l i g i b l e  Tenan ts once  the  fo rm  o f  those  docum ents a re  f i na l i sed  i n  acco rdance  wi th  the  CM HC porta l .

BLG i s happy to  advi se  on  and  assi st  wi th  the  d ra f t i ng  and  execu t i on  o f  those  ag reem ents,  o r to  answer any quest i ons tha t  you  m ay have  regard i ng  the
CECRA, your p roperty o r you r va ri ous l eases.

By:  Serge  Laka tos,  Pau l  S .  Tayl o r,  Adam  Perzow, Ca the ri ne  Guert i n,  Ni co l e  St-Lou i s
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