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Cue the eye-roll. Outside the C-suite, the three letters ESG can evoke strong emotions,
from a positive and salutary feeling that a company is acting responsibly and responding
to investors' demands, to contempt for pandering to the uber-woke.

If you dig into reading material on ESG, however, you discover some unexpected truths:

e Many, if not most, Canadian oil and gas producers and midstreamers were
already hitting ESG benchmarks before ESG branding arrived, in part because
our regulatory environment is so strict;

e There is a burgeoning industry in ESG rating and analysis, but in many cases it’s
not clear how these ratings are actually determined (i.e. are the ratings based on
rigorous science-based analysis, or on more nebulous political premises?);

o Like it or not, ESG is here to stay because investors demand it. Those producers
that are highly rated and tell a convincing story about their ESG program will
attract more investments than those that treat ESG as fodder for the annual
report.

What is ESG anyway?

ESG is an acronym for Environmental, Social, and Governance. Some institutional
investors and pension funds are looking to ESG performance, in addition to
conventional metrics such as debt to cash flow or earnings per share, to rate and rank
companies in a particular sector. This isn’t for virtue-signalling; often, emphasis on ESG
is an indicator of other factors, like productivity; operational efficiency and waste
reduction; and using energy transition to drive higher margins.

Download the full article here.
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This article appears in the February 2021 issue of The Negotiator. Reprinted with
permission from the Canadian Association of Petroleum Landman (CAPL).

By
Miles F. Pittman

Expertise


https://www.blg.com/-/media/insights/documents/the-negotiator-feb2021.pdf
https://www.blg.com/en/people/p/pittman-miles

BLG

Environmental, Energy - Oil & Gas, Renewable Energy

BLG | Canada’s Law Firm

As the largest, truly full-service Canadian law firm, Borden Ladner Gervais LLP (BLG) delivers practical legal
advice for domestic and international clients across more practices and industries than any Canadian firm.
With over 725 lawyers, intellectual property agents and other professionals, BLG serves the legal needs of
businesses and institutions across Canada and beyond — from M&A and capital markets, to disputes, financing,
and trademark & patent registration.

blg.com

BLG Offices

Calgary Ottawa Vancouver

Centennial Place, East Tower World Exchange Plaza 1200 Waterfront Centre
520 3rd Avenue S.W. 100 Queen Street 200 Burrard Street
Calgary, AB, Canada Ottawa, ON, Canada Vancouver, BC, Canada
T2P OR3 K1P 1J9 V7X 1T2

T 403.232.9500 T 613.237.5160 T 604.687.5744

F 403.266.1395 F 613.230.8842 F 604.687.1415
Montréal Toronto

1000 De La Gauchetiére Street West Bay Adelaide Centre, East Tower

Suite 900 22 Adelaide Street West

Montréal, QC, Canada Toronto, ON, Canada

H3B 5H4 M5H 4E3

T 514.954.2555 T 416.367.6000

F 514.879.9015 F 416.367.6749

The information contained herein is of a general nature and is not intended to constitute legal advice, a complete statement of the law, or an
opinion on any subject. No one should act upon it or refrain from acting without a thorough examination of the law after the facts of a specific
situation are considered. You are urged to consult your legal adviser in cases of specific questions or concerns. BLG does not warrant or
guarantee the accuracy, currency or completeness of this publication. No part of this publication may be reproduced without prior written
permission of Borden Ladner Gervais LLP. If this publication was sent to you by BLG and you do not wish to receive further publications from
BLG, you may ask to remove your contact information from our mailing lists by emailing unsubscribe@blg.com or manage your subscription
preferences at blg.com/MyPreferences. If you feel you have received this message in error please contact communications@blg.com. BLG’s
privacy policy for publications may be found at blg.com/en/privacy.

© 2025 Borden Ladner Gervais LLP. Borden Ladner Gervais LLP is an Ontario Limited Liability Partnership.


https://www.blg.com/en/services/practice-areas/environmental
https://www.blg.com/en/services/industries/energy-oil-,-a-,-gas
https://www.blg.com/en/services/industries/energy-power/renewable-energy
http://www.blg.com
mailto:unsubscribe@blg.com
http://blg.com/MyPreferences
mailto:communications@blg.com
http://www.blg.com/en/privacy
http://www.blg.com/en/privacy
http://www.blg.com/en/privacy



