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The idea of pairing intermittent renewable energy sources such as wind and solar with 
hydrogen production and storage seems like a perfect match – creating the green 
hydrogen through electrolysis that is a preferred form of H2 in low carbon energy 
markets around the world.

But does storing energy in the form of pure hydrogen always make sense?

The challenge of compression & liquefaction

As a gas at ambient temperatures, hydrogen must be concentrated to create viable 
energy reserves and here lies the challenge.

Compression

One solution is compression, which can be stored at moderate pressure levels but then 
further compressed for transportation deployments.

This creates some combination of a technical challenge in converting the pressure at 
the pump and, more notably, a cost / energy expenditure problem in maintaining the 
storage hydrogen at high pressure.

Liquefaction

The other pure hydrogen option is liquid hydrogen storage. The costs of hydrogen 
liquefaction are significant in light of the cryogenic temperatures needed to convert pure 
hydrogen from a gas (-253°C).

Further, liquid hydrogen suffers losses through boiling off, which are exacerbated during
transport and containerizing. Losses in hydrogen volumes, particularly over mid to long-
term storage, have caused some industries to consider alternatives to pure hydrogen 
storage.
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Underground storage – Where available

One alternative to maintaining compressed or liquefied hydrogen in surface vessels is to
store hydrogen under pressure in subsurface areas, specially lined to ensure gas 
preservation. There has been proven success with this strategy in Europe in both salt 
and rock caverns.

If the cavern is proximate to its point of use, this hydrogen storage strategy may make 
sense. But it’s less attractive when substantial transportation prior to usage is still 
necessary. And, of course, subsurface storage isn’t available everywhere.

The Rise of PtX

Growing in importance internationally, with Germany arguably at the forefront, Power-to-
X, the conversion of electricity to other energy carriers such as gases, liquids or 
chemicals, offers a range of alternatives to pure hydrogen storage:

Ammonia energy

Ammonia energy is a hydrogen-derived product commonly identified as a leading 
alternative to hydrogen for both storage and transportation. Ammonia gained significant 
market importance when Japan endorsed it as both a preferred form of hydrogen import 
and as a direct fuel in applications such as co-firing a commercial power plant.

Ammonia liquefaction storage and transportation costs are a fraction of pure hydrogen, 
marking it as a viable low carbon fuel in its own right and ammonia has been endorsed 
by the International Maritime Organization as part of its decarbonisation strategy.

Methanol

Methanol has also been gaining acceptance in the marine shipping industries as a 
lower, but not zero, emissions combustion fuel. And like ammonia, the industrial 
infrastructure for its storage already exists, with methanol’s added benefit of being a 
liquid at ambient temperatures.

Low carbon or “e-Methanol” will no doubt continue to gain prominence in the energy 
transition regardless of how it reconciles its place alongside ammonia in industries for 
which pure hydrogen storage does not make economic sense.

MCH and other LOHCs

Other PtX options include Liquid Organic Hydrogen Carriers such as Methylcyclohexane
(MCH), a two-way hydrogen storage and transmission energy which has been regularly 
considered as one of the alternatives to pure hydrogen.

Created from toluene and hydrogen, MCH has a safe liquid form at ambient 
temperatures. MCH has been transported within Asia as a demonstration hydrogen 
storage and transportation project and there have been technological developments in 
its dehydrogenation at point of use, as well as LOHC fuel cell technology.

https://www.blg.com/en/insights/2021/09/amonia-energy-from-h2-carrier-to-low-carbon-fuel
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PtX as hydrogen economy 2.0?

Where PtX technologies have been challenged is the cost and energy loss necessary in 
the conversion back to hydrogen at point of usage. But this is where PtX has shown the 
most promise as fuels themselves, with the growth of deployments in reciprocating 
engines, turbines and fuel cells without the need for dehydrogenation.

For some industries, maybe the best hydrogen energy storage strategy does not include
(pure) hydrogen at all.

Regardless of which form of hydrogen carrier deployed, these fuels have more 
similarities than differences: each can be produced using renewable energy and they 
are generally complimentary and even co-generational, in the overall push to towards 
the effective storage and deployment of hydrogen energy.

Expertise

Environmental, Energy – Power, Energy - Oil & Gas, Alternative Fuels

____________________________________________________________________________________

BLG  |  Canada’s Law Firm

As the largest, truly full-service Canadian law firm, Borden Ladner Gervais LLP (BLG) delivers practical legal 

advice for domestic and international clients across more practices and industries than any Canadian firm. 

With over 800 lawyers, intellectual property agents and other professionals, BLG serves the legal needs of 

businesses and institutions across Canada and beyond – from M&A and capital markets, to disputes, financing,

and trademark & patent registration.

blg.com

BLG Offices

Calgary

Centennial Place, East Tower
520 3rd Avenue S.W.
Calgary, AB, Canada
T2P 0R3

T 403.232.9500
F 403.266.1395

Ottawa

World Exchange Plaza
100 Queen Street
Ottawa, ON, Canada
K1P 1J9

T 613.237.5160
F 613.230.8842

Vancouver

1200 Waterfront Centre
200 Burrard Street
Vancouver, BC, Canada
V7X 1T2

T 604.687.5744
F 604.687.1415

Montréal

1000 De La Gauchetière Street West
Suite 900
Montréal, QC, Canada
H3B 5H4

T 514.954.2555
F 514.879.9015

Toronto

Bay Adelaide Centre, East Tower
22 Adelaide Street West
Toronto, ON, Canada
M5H 4E3

T 416.367.6000
F 416.367.6749

The information contained herein is of a general nature and is not intended to constitute legal advice, a complete statement of the law, or an 
opinion on any subject. No one should act upon it or refrain from acting without a thorough examination of the law after the facts of a specific 
situation are considered. You are urged to consult your legal adviser in cases of specific questions or concerns. BLG does not warrant or 
guarantee the accuracy, currency or completeness of this publication. No part of this publication may be reproduced without prior written 
permission of Borden Ladner Gervais LLP. If this publication was sent to you by BLG and you do not wish to receive further publications from

https://www.blg.com/en/services/practice-areas/environmental
https://www.blg.com/en/services/industries/energy-power
https://www.blg.com/en/services/industries/energy-oil-and-gas
https://www.blg.com/en/services/industries/energy-oil-and-gas/alternative-fuels
http://www.blg.com


4

BLG, you may ask to remove your contact information from our mailing lists by emailing unsubscribe@blg.com or manage your subscription 
preferences at blg.com/MyPreferences. If you feel you have received this message in error please contact communications@blg.com. BLG’s 

privacy policy for publications may be found at blg.com/en/privacy.

© 2026 Borden Ladner Gervais LLP. Borden Ladner Gervais LLP is an Ontario Limited Liability Partnership.

mailto:unsubscribe@blg.com
http://blg.com/MyPreferences
mailto:communications@blg.com
http://www.blg.com/en/privacy



