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On November 14, 2023, Teck Resources Limited (TSX: TECK.A and TECK.B, NYSE: TECK) (Teck) 

announced it has agreed to sell its entire interest in its steelmaking coal business, Elk Valley Resources (EVR),

through a sale of a majority stake to Glencore plc (Glencore) for an implied enterprise value of US$9.0 billion, 

and a sale of a minority stake to Nippon Steel Corporation (NSC) and POSCO, a South Korean steelmaking 

company.

Glencore has agreed to acquire 77% of EVR for US$6.9 billion in cash, payable to Teck at closing of the 

Glencore transaction, subject to customary closing adjustments.

NSC has agreed to acquire a 20% interest in EVR in exchange for its current 2.5% interest in Elkview 

Operations plus US$1.3 billion in cash payable to Teck at closing of the NSC transaction and US$0.4 billion 

paid out of cash flows from EVR. NSC will also enter into a long-term steelmaking coal offtake rights 

arrangement at market terms, continuing NSC's long-standing commercial arrangement for the purchase of 

steelmaking coal from the Elk Valley. POSCO has agreed to exchange its current 2.5% interest in Elkview 

Operations and its 20% interest in the Greenhills joint venture, for a 3% interest in EVR. At closing of the 

Glencore transaction, Glencore will acquire from Teck any remaining receivable payable to Teck by EVR.

Teck will continue to operate the steelmaking coal business and will retain all cash flows from EVR until closing

of the Glencore transaction, estimated to be US$1 billion. Following the closing of that transaction, Teck will 

have no further financial interest in EVR.

Closing of the Glencore transaction is subject to customary conditions, including receipt of approvals under the 

Investment Canada Act and competition approvals in several jurisdictions, and is expected to occur in the third 

quarter of 2024. The NSC transaction is also subject to customary conditions, including receipt of certain 

competition approvals, and is expected to close in the first quarter of 2024. These transactions are not inter-

conditional.

BLG is representing POSCO with a team led by Fred R. Pletcher that included Sean Muggah, Salvador 

Pimentel, George Collister and Edmond Lo (Mining and Commercial); and Randy Morphy and Danielle 

Lewchuk (Tax).
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BLG  |  Canada’s Law Firm

As the largest, truly full-service Canadian law firm, Borden Ladner Gervais LLP (BLG) delivers practical legal 

advice for domestic and international clients across more practices and industries than any Canadian firm. 

With over 725 lawyers, intellectual property agents and other professionals, BLG serves the legal needs of 

businesses and institutions across Canada and beyond – from M&A and capital markets, to disputes, financing,

and trademark & patent registration.
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