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The TSX Venture Exchange (TSXV) has removed its longstanding requirement for 
issuers to engage a sponsor in connection with listing transactions effective March 31, 
2026. Previously, sponsors would conduct due diligence and provide a report to the 
TSXV as part of its review process. The change affects transactions such as reverse 
takeovers, qualifying transactions and direct listings.

What you need to know

 The TSXV has eliminated its requirement for issuers to engage a sponsor in 
connection with listing transactions, effective March 31, 2026.

 TSXV Policy 2.2 and all related sponsorship forms and guidance have been 
removed from the TSXV Corporate Finance Manual.

 Issuers are no longer required to prepare or file a sponsor report as part of the 
TSXV review process.

 The change is expected to reduce transaction costs and simplify execution for 
certain types of transactions.

 The TSXV will continue to review transactions and disclosure and may request 
additional information or supporting materials as part of its process.

Background

Under the prior TSXV framework, a sponsor (typically an investment dealer) was 
required for many new listing applications on the TSXV, including in connection with 
reverse takeovers, qualifying transactions and changes of business. In practice, the 
sponsor acted as an independent diligence gatekeeper for the TSXV. The sponsor’s 
role typically involved, among other things:

 Conducting a comprehensive due diligence review of the issuer and the issuer’s 
business, including a review and assessment of its business plan and the overall 
suitability of the issuer for listing and compliance with TSXV requirements;

 A review and assessment of the directors and management of the issuer and 
their compliance with exchange requirements and continuous disclosure 
obligations pursuant to applicable securities laws;
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 An assessment of the proposed transaction and the consideration proposed to 
be paid and/or issued under the transaction, together with an assessment as to 
whether such consideration and the share structure would be reasonable; and

 An assessment of the working capital of the issuer and whether the issuer will 
have sufficient funds to fund operations.

The sponsor would prepare and file a Sponsor Report which summarized the sponsor’s 
diligence, identified deficiencies or concerns, and provided a recommendation to the 
TSXV. The process was iterative and often involved multiple rounds of comments and 
follow-ups with the TSXV, the issuer and its advisors. As a result, sponsorship could 
add meaningful cost, timing and coordination complexity to a transaction.

Although the requirement remained in place until March 31, 2026, the TSXV had 
signaled for some time that it intended to move away from the requirement. In a 2016 
notice to issuers, the TSXV indicated its intention to eliminate the requirement for 
sponsorship and, in certain contexts, was already amenable to waiver applications.

Comparison to other exchanges

The TSXV’s removal of the sponsor requirement brings it more closely in line with the 
Canadian Securities Exchange and Cboe Canada, which both do not require 
sponsorship and rely on a disclosure-based review model. By contrast, the Toronto 
Stock Exchange continues to require sponsorship in certain circumstances. In those 
cases, the sponsor performs a diligence and reporting function like the former TSXV 
regime.

Practical considerations for issuers

The removal of the sponsor requirement is expected to reduce transaction costs and 
streamline execution, particularly for those transactions that historically required 
sponsorship. Issuers will no longer need to prepare sponsor-related deliverables, which 
should simplify transaction timelines and reduce coordination with third parties. 
However, issuers should not expect a reduced level of scrutiny. The TSXV continues to 
exercise broad discretion in its review process and may request additional disclosure or 
supporting materials where appropriate. In the absence of a formal sponsor, issuers and
their advisors may also expect the practical burden of addressing TSXV comments to 
shift more directly to the issuer and its counsel.

Looking ahead

Market participants will be watching closely to see how the TSXV conducts its review 
process in practice following the formal elimination of the sponsor requirement, 
including whether its approach differs from that taken historically in transactions where a
waiver would previously have been granted. This change is consistent with the TSXV’s 
broader efforts to streamline its processes and modernize its framework.

By

Laura  Levine, Matthew  Shuman

https://www.tsx.com/en/resource/1439
https://www.tsx.com/en/resource/1439
https://www.blg.com/en/people/l/levine-laura
https://www.blg.com/en/people/s/shuman-matthew


3

Expertise

Capital Markets

____________________________________________________________________________________

BLG  |  Canada’s Law Firm

As the largest, truly full-service Canadian law firm, Borden Ladner Gervais LLP (BLG) delivers practical legal 

advice for domestic and international clients across more practices and industries than any Canadian firm. 

With over 800 lawyers, intellectual property agents and other professionals, BLG serves the legal needs of 

businesses and institutions across Canada and beyond – from M&A and capital markets, to disputes, financing,

and trademark & patent registration.

blg.com

BLG Offices

Calgary

Centennial Place, East Tower
520 3rd Avenue S.W.
Calgary, AB, Canada
T2P 0R3

T 403.232.9500
F 403.266.1395

Ottawa

World Exchange Plaza
100 Queen Street
Ottawa, ON, Canada
K1P 1J9

T 613.237.5160
F 613.230.8842

Vancouver

1200 Waterfront Centre
200 Burrard Street
Vancouver, BC, Canada
V7X 1T2

T 604.687.5744
F 604.687.1415

Montréal

1000 De La Gauchetière Street West
Suite 900
Montréal, QC, Canada
H3B 5H4

T 514.954.2555
F 514.879.9015

Toronto

Bay Adelaide Centre, East Tower
22 Adelaide Street West
Toronto, ON, Canada
M5H 4E3

T 416.367.6000
F 416.367.6749

The information contained herein is of a general nature and is not intended to constitute legal advice, a complete statement of the law, or an 
opinion on any subject. No one should act upon it or refrain from acting without a thorough examination of the law after the facts of a specific 
situation are considered. You are urged to consult your legal adviser in cases of specific questions or concerns. BLG does not warrant or 
guarantee the accuracy, currency or completeness of this publication. No part of this publication may be reproduced without prior written 
permission of Borden Ladner Gervais LLP. If this publication was sent to you by BLG and you do not wish to receive further publications from
BLG, you may ask to remove your contact information from our mailing lists by emailing unsubscribe@blg.com or manage your subscription 
preferences at blg.com/MyPreferences. If you feel you have received this message in error please contact communications@blg.com. BLG’s 

privacy policy for publications may be found at blg.com/en/privacy.

© 2026 Borden Ladner Gervais LLP. Borden Ladner Gervais LLP is an Ontario Limited Liability Partnership.

https://www.blg.com/en/services/practice-areas/capital-markets
http://www.blg.com
mailto:unsubscribe@blg.com
http://blg.com/MyPreferences
mailto:communications@blg.com
http://www.blg.com/en/privacy



