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The Government of Alberta recently confirmed its plan to implement a data centre levy
framework as part of its broader Al Data Centre Strategy. The levy framework requires
that large-scale data centres connecting to Alberta’s electricity grid contribute to
provincial revenues, but attempts to maintain the Province’s competitive position in
attracting Al data centre investment. Because Alberta does not tax data centre
equipment through sales or property taxes like other jurisdictions, the Province has
opted for a hardware-based levy to generate revenue early while maintaining its low-tax
framework.

Data centre levy framework overview:

« Computer hardware levy (2 per cent): Effective Dec. 31, 2026, any grid-
connected data centres drawing 75 MW or more in power will face a 2 per cent
levy on computer hardware.

« Corporate tax credit offset: The levy will be fully creditable against Alberta
corporate income tax. Once a data centre becomes profitable and pays corporate
tax, the levy will have no net effect on their tax burden.

o Designated industrial property status: Land and buildings associated with
qualifying data centres will be assessed as designated industrial property by the
Province and taxed at the municipal level — similar to other large-scale industrial
assets.

e Municipal incentives: Municipalities may offer their own property tax incentives
or deferrals to attract projects to their local jurisdiction.

Implications for data centre proponents

While the minutiae of the data centre levy are still being ironed out, we offer a few initial
observations. First, the 75 MW threshold for the levy aligns with the threshold for
projects governed by Alberta Electricity System Operator’s (AESO) “large load”
framework. This appears to reflect the Province’s intention to closely monitor system-
level impacts of connecting facilities drawing power equivalent to that of a small city and
follows the AESQO'’s decision in June 2025 to limit large load connections to 1,200 MW
(of more than 16,000 MW of data centre load applied for to date) through the end of
2028.



https://www.alberta.ca/release.cfm?xID=9382542E9183D-B044-56B4-ACA103ED044120CD
https://www.aeso.ca/aeso/newsroom/aeso-announces-interim-approach-to-large-load-connections
https://www.aeso.ca/aeso/newsroom/aeso-announces-interim-approach-to-large-load-connections
https://www.aeso.ca/aeso/newsroom/aeso-announces-interim-approach-to-large-load-connections
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The levy is technically scoped to apply only to grid-connected data centres, and the
Province has previously encouraged proponents to “bring their own power.” However,
most large-scale data centres still require a grid tie to ensure redundant power supply,
which is essential for reliability, risk management, and meeting service level
commitments, while preserving the option to sell excess generation back into the
system. The levy’s incentive for data centres to self-supply could therefore be limited by
practical considerations, at least for larger operators.”

Lastly, the hardware underpinning Al data centres make up a large portion of upfront
capital costs for developers — a 2 per cent levy translates into a material line item for
project proponents. This added layer of cost could dampen investor enthusiasm until
greater certainty emerges. Such a levy appears to work in a way that is different from
something like the federal Scientific Research and Experimental Design (SRED) tax
program.! Where a taxpayer is a Canadian-controlled private corporation (CCPC) that
qualifies for SRED, the tax credits are refundable in cash if the CCPC is not sufficiently
profitable. Only when a taxpayer ceases to be a CCPC (e.g., goes public, controlled by
non-residents or public corporations) are SRED credits non-refundable. Conversely, this
levy is a real cost to companies that are insufficiently profitable to use the tax credit but
tax neutral to those that are profitable. Recognizing this, the Province has signalled that
it may develop other programs for payment-in-lieu-of tax and deferral mechanisms to
ease early-stage capital pressures, aiming to strike a balance between capturing public
revenue while maintaining Alberta’s appeal as a data centre destination.

The team at BLG will continue to monitor these developments closely and are available
to assist clients in assessing impacts, planning compliance strategies, and engaging
with Alberta’s evolving regulatory framework. If you would like to learn more about how
your organization can leverage Alberta’s Al Data Centre Strategy, please feel free to
contact us.

By

Expertise

Construction, Energy — Power, Infrastructure, Data Centres & Digital Infrastructure


https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program/provincial-territorial-research-development-tax-credits.html
https://www.canada.ca/en/revenue-agency/services/scientific-research-experimental-development-tax-incentive-program/provincial-territorial-research-development-tax-credits.html
https://www.blg.com/en/people/w/woodhead-bill
https://www.blg.com/en/people/c/chen-siwei
https://www.blg.com/en/people/h/hulecki-jordan
https://www.blg.com/en/people/d/davis-theron
https://www.blg.com/en/people/g/goranson-jack
https://www.blg.com/en/services/practice-areas/construction
https://www.blg.com/en/services/industries/energy-power
https://www.blg.com/en/services/industries/infrastructure
https://www.blg.com/en/services/industries/technology/data-centres-digital-infrastructure-canada

BLG

BLG | Canada’s Law Firm

As the largest, truly full-service Canadian law firm, Borden Ladner Gervais LLP (BLG) delivers practical legal
advice for domestic and international clients across more practices and industries than any Canadian firm.
With over 800 lawyers, intellectual property agents and other professionals, BLG serves the legal needs of
businesses and institutions across Canada and beyond — from M&A and capital markets, to disputes, financing,
and trademark & patent registration.

blg.com

BLG Offices

Calgary Ottawa Vancouver

Centennial Place, East Tower World Exchange Plaza 1200 Waterfront Centre
520 3rd Avenue S.W. 100 Queen Street 200 Burrard Street
Calgary, AB, Canada Ottawa, ON, Canada Vancouver, BC, Canada
T2P OR3 K1P 1J9 V7X 1T2

T 403.232.9500 T 613.237.5160 T 604.687.5744

F 403.266.1395 F 613.230.8842 F 604.687.1415
Montréal Toronto

1000 De La Gauchetiere Street West Bay Adelaide Centre, East Tower

Suite 900 22 Adelaide Street West

Montréal, QC, Canada Toronto, ON, Canada

H3B 5H4 M5H 4E3

T 514.954.2555 T 416.367.6000

F 514.879.9015 F 416.367.6749

The information contained herein is of a general nature and is not intended to constitute legal advice, a complete statement of the law, or an
opinion on any subject. No one should act upon it or refrain from acting without a thorough examination of the law after the facts of a specific
situation are considered. You are urged to consult your legal adviser in cases of specific questions or concerns. BLG does not warrant or
guarantee the accuracy, currency or completeness of this publication. No part of this publication may be reproduced without prior written
permission of Borden Ladner Gervais LLP. If this publication was sent to you by BLG and you do not wish to receive further publications from
BLG, you may ask to remove your contact information from our mailing lists by emailing unsubscribe@blg.com or manage your subscription
preferences at blg.com/MyPreferences. If you feel you have received this message in error please contact communications@blg.com. BLG’s
privacy policy for publications may be found at blg.com/en/privacy.

© 2026 Borden Ladner Gervais LLP. Borden Ladner Gervais LLP is an Ontario Limited Liability Partnership.


http://www.blg.com
mailto:unsubscribe@blg.com
http://blg.com/MyPreferences
mailto:communications@blg.com
http://www.blg.com/en/privacy



